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FORM 94-101F2 

DERIVATIVES CLEARING SERVICES 

Submission of information on clearing services of derivatives by the regulated clearing agency 

Paragraphs (a), (b) and (c) of item 2 in section 2 address the potential for a derivative or class of 

derivatives to be a mandatory clearable derivative given its level of standardization in terms of market 

conventions, including legal documentation, processes and procedures, and whether pre- to post- 

transaction operations are carried out predominantly by electronic means. The standardization of 

economic terms is a key input in the determination process. 

In paragraph (a) of item 2 in section 2, "life-cycle events" has the same meaning as in section 1 of the 

TR Instrument. 

Paragraphs (d) and (e) of item 2 in section 2 provide details to assist in assessing the market 

characteristics such as the activity (volume and notional amount) of a particular derivative or class of 

derivatives, the nature and landscape of the market for that derivative or class of derivatives and the 

potential impact its determination as a mandatory clearable derivative could have on market 

participants, including the regulated clearing agency. Assessing whether a derivative or class of 

derivatives should be a mandatory clearable derivative may involve, in terms of liquidity and price 

availability, considerations that are different from, or in addition to, the considerations used by the 

regulator or securities regulatory authority in permitting a regulated clearing agency to offer clearing 

services for a derivative or class of derivatives. Stability in the availability of pricing information will also 

be an important factor considered in the determination process. Metrics, such as the total number of 

transactions and aggregate notional amounts and outstanding positions, can be used to justify the 

confidence and frequency with which the pricing of a derivative or class of derivatives is calculated. We 

expect that the data presented cover a reasonable period of time of no less than 6 months. Suggested 

information to be provided on the market includes: 

• statistics regarding the percentage of activity of participants on their own behalf and 

for customers, 

• average net and gross positions including the direction of positions (long or short), by 

type of market participant submitting mandatory clearable derivatives directly or 

indirectly, and 



• average trading activity and concentration of trading activity among participants by 

type of market participant submitting mandatory clearable derivatives directly or 

indirectly to the regulated clearing agency. 
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