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~1.3.2 MEMORANDUM OF UNDERSTANDING
WITH THE U.S. COMMODITY FUTURES
- TRADING"COMMISSION -~ :-

Juy7, 1892

e

RE: MEMORANDUNI OF UNbERéTANDlNG WITH THE
UNITED STATES COMMODITY FUTURES TRADING
COMMISSION

Quebec City - The: Ontario Securifies. Commission an-
nounced today that it has éentered:into a Memorandum of
Understanding (a "MOU?") with the United States Commodity
Futurés Trading Commission. Thé MOU was sigried’in
Quitbec City by OSC Chairman. Robert Wright and.CFTG:
Commissioner William Albracht, on the occasion of the:
rgeting of the Technical Commnttee of the International O
ganization of Securitigs Commiissions. Both-the OSG and the
CFTC are members of:the Technical.Committee. - KA

The MOU provides -a. structure’ designéd to. ehharice the
cooperation in enforcement matters that has been occurring
between the OSC and:CFTC on d case:by-casé' basis. The
0SC and the CFTC will provide each other; upon request and

- to the lextent permitted by law, with information regarding:
market surveillance and investigations relating to possible:vi-
olations of the laws, rules, regulations and regulatory policies
of the requesting authority concerning the régulation ' of com-
modity futures and commodity options and the commodnty
futdres and éommodity. optuons markets

The MOU also provides that the authormes, subject to the
Constitution and applicable laws of théir respective jurisdic-
tions, will use their compulsory powers to conduct investiga-
tions on. each:other's behalf. The OSC currently-possesses
this authority and CFTC reauthorization legislation; approved
by both Houses of the United States Congress and currently
in conférence commitiee, will provide this-power to the CFTC.
The MOU is the second information sharing arranigement. be-
tween the OSC and the CFTC, the first being the Financial
Inférmation Sharing MOU- sigried in"September<199% which
covers financial compliance monitoring of firms:by the aut-
horities and relevant self-regulatory-organizations.:: - :

At the sighing, Chairmary Wiright :said: *This- recognlzes ithe
impact ofsintefnationalization "6n the:enhforcerriént 'of local
laws and regulations dealing With the.futtires rarkets. It also .
reflects the need to build working relatlonshlps with securities
and,; in-this ¢asé, futiires regtilators in-other junsdlc’uons He
noted that the CF[' C had, ‘€oheuriént with- éritering-into the

- MOU with the OSC, also entered into a MOU with the Com-
mission des va!eurs mobllleres du Quebec SR

MOUs are statements of mtent whlch do not |mpose Iegallyf
binding obligations on signatures. They facilitate the ex-
change of information by accommodating the differences be-
tween regulators and by responding to changing legal envi-
ronments.
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