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PART I. DEFINITIONS AND INTERPRETATIONS

1.01 Definitions

Q) Unless otherwise defined or interpreted or theesttbjpatter or context otherwise requires,
every term used in the Exchange Requirementssidgfined or interpreted in

€) Ontario securities law;

(b) UMIR; or

(©) IIROC Rules,

has the same meaning in these Trading Policies.

(2) The following terms have the meanings set out wissd in the Exchange Requirements
and apply to the trading of both Listed Securitiesl Other Traded Securities unless
otherwise specified:

“Approved Trader” means (i) an employee of a Member, or (ii) an Eyge of a DEA Client that has
been granted access to the Exchange Systems lynad@img Member, who in each case is authorized to
enter orders onto a marketplace as a trader ancha$hbeen provided with a trading identifier toused

when accessing a marketplace.

“Assigned Security means a Listed Security or Other Traded Sectioitywhich a Designated Market
Maker has been appointed.

“Board” means the Board of Directors of the Exchange amg committee of the Board of Directors to
which powers have been delegated.

“Board Lot” means a “standard trading unit” as defined in BMI

“Calculated Closing Price or “CCP” means, for a Closing Call Eligible Security, @EP as determined
in accordance with these Trading Policies.

“Calculated Opening Pricé or “COP” means, for an Opening Call Eligible Security, t8©P as
determined in accordance with these Trading Palicie

“Clearing Corporation” meansCDS Clearing and Depository Services Inc. and angessor corporation
or other entity recognized as a clearing agency.

“Closing Call Eligible Security’ means a Listed Security, or an OTS designatethbyExchange from
time to time as eligible to participate in the GhasCall.

“Closing Call Volume Threshold means the minimum trade volume (as specifiedhgyBExchange by

Notice to Members) required to complete a Closiall. ®/here the Closing Call Volume Threshold is not
met, the Closing Call will be cancelled.
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“Closing Price€ means:
(1)  with respect to the Lit Book:

€) for a security that participated in a Closing CHik price at which the security
traded during the Closing Call;

(b) for a security does not trade in a Closing Calg fnice of the last trade that

occurred at or prior to the end of the Continuoteding Session in the Lit Book;
or

(2) with respect to the NEO Book the price of the last trade that occurred atrimrfto the
end of the Continuous Trading Session in the NEGkBb

“Continuous Trading Sessioih means the regular trading session in each offtheling Books and the
Crossing Facility, as further described in PartsWil, VIII and IX, respectively.

“Crossing Facility’ means the Exchange’s electronic facility for pogtof intentional crosses in
accordance with Part IX.

“Dark Book” means the Exchange’s electronic trading book @iaimtg Board Lot orders entered on the
Exchange for execution in accordance with Part VII.

“DEA Client” means a third party that has been provided wehtenic access to the Exchange Systems
by a Sponsoring Member in accordance with NI 23-4108 UMIR.

“Decisiorf means any decision, direction, order, ruling,dgline or other determination of the Exchange,
or of the Market Regulator, made in the adminigirabf these Trading Policies.

“Designated Market Maker’ or “DMM " meansthe Member appointed by the Exchange as the market
maker for a particular Assigned Security.

“Designated Market Maker Approved Trader’ means the Approved Trader of the Designated Marke
Maker (who may not be an employee of a DEA Cliagtified by the Designated Market Maker to fuilfil
the Designated Market Maker’s responsibilities urtlese Trading Policies.

“Eligible Assigned Securities means an Assigned Security that is a Listed S$gooiran OTS designated
by the Exchange from time to time as eligible faarkket Maker Commitment.

“Exchange means Aequitas NEO Exchange Inc., the recognézetiange which provides a marketplace
for Listed Securities and Other Traded Securities.

“Exchange Approval means any approval given by the Exchange un@eE#thange Requirements.
“Exchange Requirement$includes the following:
(1) These Trading Policies;

(2) The Listing Manual,
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3) Obligations arising out of the Member Agreementaoly Designated Market Maker
agreement;

4) Any forms issued or filed pursuant to these Tradhofcies or the Listing Manual and any
obligations related to or created by such forms;

(5) UMIR; and

(6) Applicable Canadian securities law, and any decisiereunder as it may be amended,
supplemented and in effect from time to time.

“Exchange Systenismeans the electronic systems operated by the dfgehfor providing access to the
services for the listing and trading of Listed Sé@s and trading of Other Traded Securities o th
Exchange.

“Extended Trading Eligible Securitie$ means a Listed Security, or an OTS designatethé&y¥xchange
from time to time as eligible to participate in tBetended Trading Session.

“Extended Trading Sessiohmeans the trading session after the Continuoaslifig Session or Closing
Call, as applicable.

“lIIROC " means the Investment Industry Regulatory Orgditimeof Canada and any successor thereof.
“IIROC Rules” means UMIR and IIROC’s dealer member rules.

“Imbalance Messagé means a message used during the Opening CathrfoDpening Call Eligible
Security, or the Closing Call for a Closing Caligittle Security, containing the imbalance side quantity
based on the COP or CCP of the security, as cabclib that time and, for the Opening Call, the GGP

calculated at that time.

“Last Traded Price” or “LTP” means the price at which the last trade of a Bbhatar eligible cross was
executed on any Trading Book or the Crossing Raafithe Exchange, other than a Special Termstrad

“Latency Sensitive Trader” or“LST” means either:

(1) a proprietary trader of a Member, trading for @caccount, using automated, co-located
trading strategies; or

2 a DEA Client using automated, co-located tradimgtsgies and making its own routing
decisions without passing through a Member’s ordeting technology,

where“using automated, co-located trading strategiesimeans using a server installed in the same data
centre as, or in close proximity to, any Canadigachange or alternative trading system located @ th
Greater Toronto Area.

Commentary

A Designated Market Maker would be considered ah h& subsection (1) if the market making trading
strategies it uses involve co-location.
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“Liquidity Providing Order " means a resting order booked in the any of tlalifig Books.

“Liquidity Taking Order " means an active Limit or Market FOK/IOC ordereneid on any of the Trading
Books.

“Listed Security” means a security listed on the Exchange.

“Lit Book” means the Exchange’s electronic trading book aioimg Board Lot orders entered on the
Exchange for execution in accordance with Part VI.

“LSP" means last sale price, as defined in UMIR.
“Market Maker Commitment” or “MMC ” has the meaning set out in Section 10.03(2)(d).

“Market Maker Volume Allocation” or “MMVA” means the system of allocation of priority to DMM
resting orders in the Lit Book and the NEO Btgkwhereby the resting DMM order for an Assigned
Security will participate in the next trade, unléss cumulative volume of executed orders that Heen

given priority has exceeded the Market Maker VoluMdiecation Percentage for the security for that
trading day (or such other period as may be sedbpthie Exchange and published by Notice to Menm)bers

“Market Maker Volume Allocation Percentage€’ means the percentage threshold over which a DMM
resting order will no longer receive priority undiee MMVA, which shall be the percentage set outhey
Exchange and published by Notice to Members.

Commentary

The calculation of cumulative daily traded volum@yotakes into account trades that occur during
continuous trading in that particular security aidading Book. Any DMM resting order that trades due
to the matching priorities of a specific Tradingdkcare counted as part of the aggregated queuene|u
and not MMVA, as the DMM did not receive priority the execution.

MMVA only applies to the visible portion of a DM#kting order.

“Market Regulator” meanslIROC or such other person recognized by the Qmtaeicurities Commission
as a Regulation Services Provider for the purpo$é&ntario securities law and which has been rethin
by the Exchange as an acceptable Regulation Servicevider.

“Member” means a person that has signed a Member Agreesnenbeen approved by the Exchange to
access the Exchange Systems, provided such aaesastbeen terminated.

“Member Agreement’ means the agreement entered into between thealBgetand a Member which sets
out the terms and conditions of the Member's actefise Exchange Systems.

“Member Related Entity” means a Person that is:

(1) an affiliated entity of a Member; or
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(2) a control person of a Member or of which the Meniber control person, and that carries
on as a substantial part of its business in Cattaataof a broker, dealer or advisor in
securities and that is not itself a Member.

“Member Related Persoit means a Person that is:
() a Member Related Entity;
(2) an employee, agent or contractor of a Member oembkr Related Entity;

3) a partner, director or officer of a Member or MemRBelated Entity;

4) an Approved Trader of a Member or of a DEA Clieot fvhich the Member is the
Sponsoring Member; and

(5) any other Person designated by the Exchange.
“Mixed Lot Orders” has the meaning set out in Section 6.02.
“National Best Bid and Offer’ or “NBBO” means the best bid and best offer of at leastBwerd Lot
displayed on all marketplaces, but does not incRags Orders, Call Market Orders, Closing PriceeDs,
Market-on-Close Orders, Opening Orders, Speciam&eOrders or Volume-Weighted Average Price
Orders.

“NEO Book™” means the Exchange’s electronic trading bookaioittg Board Lot orders entered on the
Exchange for execution in accordance with Part.VIII

“NEO Trader™” means an account type or an investor that tradesdh an account type, other than
LST.

Commentary

Members will be required to certify that NEO Tratfeaccounts associated with specific Trader IDs cgmpl
with the definitions. In addition, the Exchangel Wwé monitoring and using objective criteria suchvehat
type of trading system is used, message to tratitesrand use of consistent markers to confirm that
certifications are in compliance with the requirentee The Exchange will have the right to require
certifications and further information to determiifiehe originating trading systems are co-located.

A NEO Trade™ account associated with a specific Trader ID carcértified to be Retail only if all orders
sent via that Trader ID originate from a Retail @user. In the event a Trader ID is used for bottaite
and institutional flow, that Trader ID will be cadgred purely institutional from a monitoring andling
perspective.

“NI 23-103" means National Instrument 23-1B&ctronic Trading and Direct Access to Marketplaaes
amended.

“Notice” means an electronic communication or documenemivdelivered, sent or served by the
Exchange.
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“Odd Lot Facility” or “OLF” means the facility of the Lit Book containing &dd Lot Orders or odd lot
portions of Mixed Lot Orders entered on the Excleang

“Odd Lot Orders” has the meaning set out in Section 6.02.

“Opening Call Eligible Security’ means a Listed Security, or an OTS designatethbéyExchange from
time to time as eligible to participate in the OipgrnCall.

“Opening Pricé’ means:
(1) with respect to the Lit Book:

€) for a security that participates in an Opening Qhk price at which the security
traded during the Opening Call;

(b) for a security that does not trade in an Openinly &al whose primary listing
marketplace is the Exchange, the previous day’'si@goPrice on the Lit Book;

(2) with respect to the NEO Bo®k for a security whose primary listing marketplasehe
Exchange, the previous day’s Closing Price on tE©NBook™; or

3) for a security that does not trade in an Openinga@a whose primary listing marketplace
is not the Exchange, the Opening Price will be ghevious day’s closing price on the
primary listing marketplace.

“Other Traded Security” or “OTS” means a security listed by an exchange other thafExchange that
is traded on the Exchange, and is not also a LS&sdrity.

Commentary

A security that is listed both on the Exchange aménother exchange in Canada will be considereuktp
a Listed Security for purposes of the Exchange iRements unless otherwise specified.

“Persori includes without limitation an individual, corpation, incorporated syndicated or other
incorporated organization, sole proprietorshiptraship or trust.

“Retail Customer’ is defined in accordance with IIROC Rules.

“Settlement Day means any day on which trades may be settledutjtrahe facilities of the Clearing
Corporation.

“Size-Time& means the following allocation methodology utizin the Dark Book and NEO Botskwhen
multiple potential matches have been identified given price:

(2) if an incoming order can be completely filled bgiagle resting order, that resting order
will trade; or
(2) if more than one resting order is large enoughotmpetely fill the incoming order, the

lowest Size-Time Rank will determine which oneludde orders will trade; or
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3) if no resting orders are large enough to compldiklthe incoming order, the Size-Time
Rank of all orders at that price level will detenmiin which order they will trade from
lowest to highest.

In the event that two or more orders have the saigee Time Rank, the original order entry timestasilp
be used to determine priority.

“Size-Time Rank means the weighted average of each order’s rgrik@ised on:
(@) remaining order volume; and
(b) priority time-stamp; and
(© time of the last partial fill (of the order).

The weighting used for the Size-Time Rank calcafatvill be set out by the Exchange and published by
Notice to Members.

Commentary

Each order is ranked from 1-N for each category meter (a) the largest volume gets the lowest rané
for (b) and (c) the most recent timestamp getsitjeest rank. The three ranks are then weightedttoey
to determine the overall Size-Time Rank. The ondirthe lowest ranking receives the highest ptyori

If an order is amended in such a way that it waekllt in a priority loss, the priority timestangpupdated.
In the event an order is amended in a way that doéshange the priority of an order (e.g. amenlin®
down), the priority timestamp remains unaffected.

“Special Terms trade” means a trade resulting from a Basis Order, CallkbtaOrder, Closing Price
Order, Special Terms Order (unless one part is18gecial Terms Order), or a Volume-Weighted Averag
Price Order.

“Sponsoring Membef means a Member that provides electronic accesketddexchange Systems to a
DEA Client in accordance with NI 23-103 and UMIR.

“Trading Book(s)’ means the Lit Book, Dark Book and NEO B&bkor any one of them.
“Trading Contract” means any agreement or contract;
() To buy or sell any Listed Security or OTS throulyd Exchange facilities; or
(2) For delivery of, or payment for, any Listed Seguat OTS (or security which was a Listed
Security or OTS when the contract was made) arisorg settlement through the Clearing

Corporation.

“UMIR " means the Universal Market Integrity Rules addgig IROC as amended, supplemented and in
effect from time to time.
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AEQUITAS NEO EXCHANGE INC.
TRADING POLICIES

1.02 Interpretation

(1)

(2)

®3)

(4)
()

(6)

(7)

(8)
(9)
(10)

(11)

(12)

(13)

2014/10/29

A company is an affiliate of another company if @fi¢hem is a subsidiary of the other or
if both are subsidiaries of the same company eath of them is controlled by the same
Person.

The division of the Exchange Requirements into sepapolicies, divisions, sections,

subsections, clauses and commentary, and the fmowaka table of contents and headings,
is for convenience of reference only and shallaffect the construction or interpretation

of the Exchange Requirements.

The words “hereof,” “herein,” “hereby,” “hereundeahd similar expressions mean the
whole of these Trading Policies and not simply faeticular section of the Trading
Policies in which the term is mentioned, unlessciigtext clearly indicates otherwise.
The word “or” is not exclusive.

The word “including,” when following any generabgtment or term, does not limit the
meaning of the general statement or term to theifspenatter immediately following the
statement or term.

Unless otherwise specified, any reference to autstaincludes that statute and the
regulations made pursuant to that statute, witarafbndments made and in force from time
to time, and to any statute or regulation that ssgmes that statute or regulation.

Unless otherwise specified, any reference to a poécy, blanket order or instrument
includes all amendments made and in force from tongme, and to any rule, policy,
blanket order or instrument that supersedes that policy, blanket order or instrument.
Grammatical variations of any defined term havestume meaning.

Any word imputing gender includes the masculinajiféne and neuter genders.

Any word in the singular includes the plural andeviersa.

All references to time in the Exchange Requiremamésto Eastern Standard Time in
Toronto, Ontario unless otherwise stated.

All references to currency in the Exchange Requémaisare to Canadian dollars unless
otherwise stated.

All provisions of these Trading Policies apply be ttrading of both Listed Securities and
Other Traded Securities unless otherwise specified.

Page 13 of 66



AEQUITAS NEO EXCHANGE INC.
TRADING POLICIES

PART ILI. APPLICATION OF POLICIES AND AUTHORITY OF THE EXCHAN GE

2.01 Application of Policies

() Members and their Member Related Persons must gomjh all applicable
Exchange Requirements when trading on the Exchange.

(2) The Exchange may take disciplinary action againgtMember where the Member or
its Member Related Persons violate any ExchangeiRsagent.

2.02 Exercise of Powers
(2) Unless otherwise expressly provided, whenever tkeh&hge is given any power,
right, ability to exercise discretion, or entitlembeo take action in respect of the
Exchange Requirements, the same may be exerciste lBoard, any committee of
the Board, the appropriate officers of the Exchangeany committee or person
designated by the Board or the CEO of the Exchangkiding the Market Regulator.

(2) Unless the subject matter or context otherwiseireguany action taken by a Person
under subsection (1) is subject to the overall @auitthof the Board.

2.03 General Exemptive Relief

(1) The Exchange may exempt any Member from the apjgiteof any the Exchange
Requirement, if in the opinion of the Exchange, ihavision of such exemption:

(a) would not be contrary to the provisions of Becurities Ac(Ontario) and the rules
and regulations thereunder or UMIR;

(b) would not be prejudicial to the public interestterthe maintenance of a fair and
orderly market; and

(©) is warranted after due consideration of the cirdantes.
2.04 No Waiver of Rights
(1) Failure by the Exchange or the Market Regulataexercise any of its rights, powers or
remedies under the Exchange Requirements or thlkgy tb do so is not a waiver of those

rights, powers or remedies.

(2) The single or partial exercise of a right, power@amedy does not in any way limit the
ability of the Exchange or the Market Regulatoexercise that right, power or remedy.

3) Any waiver of a right, power or remedy must be nitvwg and may be general or particular
in its application.
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2.05 Anti-Avoidance

(1)

2014/10/29

If, in the opinion of the Exchange, a Member hagaized its business and affairs for the

purpose of avoiding the application of any the Exae Requirement, the Exchange may
apply such the Exchange Requirement to the Mentbéhé same manner as if such

provision had directly applied to such Member.
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PART IIl. MEMBERSHIP
Article I. DIVISION 1— APPROVAL
3.01 Qualification for Becoming a Member
(1) To apply to become a Member, an applicant must:

€) be a dealer member of IIROC (or any successor rézed as a self-regulatory
entity or comparable self-regulatory entity) in daianding;

(b) be a participant of the Clearing Corporation oréehantered into an arrangement
for the clearing and settlement of trades with atigpant in the Clearing
Corporation; and

(© meet the Exchange Requirements, including execatiohdelivery of a Member
Agreement.

(2) A Member is authorized to trade both Listed Semsgiand OTSs on the Exchange.
) Membership is not transferable or assignable.

4) Membership is solely an authorization to have atethe Exchange Systems and to trade
on the Exchange and does not confer any ownerstspaveholder rights.

3.02 Application and Approval
() An applicant for membership shall submit:
€) a completed and executed Member Agreement; and
(b) such information, books and records as may be naddp required by the
Exchange to ascertain relevant facts bearing orapipiicant’s qualifications or
activities on the Exchange Systems.
(2) The Exchange may:
€) approve an applicant for membership without coaditi
(b) defer approval pending receipt of further inforrmatconcerning the applicant;
(©) approve a Person as a Member subject to such temisconditions as are
appropriate or necessary to ensure compliancethétExchange Requirements;
or

(d) refuse the application for such factors it considetevant, including

® past or present misconduct by the applicant or lslleynber Related
Person,
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(4)

Avrticle Il.
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(i) the applicant or any Member Related Person reficsesmply with the
Exchange Requirements,

(i) the applicant is not qualified by reason of intggrsolvency, training or
experience, or

(iv) such approval is otherwise not in the public irgere

An applicant that is approved subject to conditionss rejected may appeal the Decision
using the procedures set out in Part XIV.

Subject to the exercise of a right of appeal, aated applicant may not reapply for
membership for a period of six months following thete of refusal.

DIVISION 2— CONTINUING REQUIREMENTS

3.03 Authorized Representative

(1)

(2)

(3)

Each Member must appoint a senior officer, direaborpartner as its authorized
representative, who shall be named in the Membeedsgent.

The authorized representative shall:
(@) have authority to speak for the Member in dealinijs the Exchange; and

(b) serve as primary contact person for the Exchangénquiries regarding the
conduct and supervision of the Member's Approveald€rs and DEA Clients.

A Member must give the Exchange notice of a chasfgés representative at least 10
business days prior to the change unless circugesanake this impossible, in which case
notice must be given as soon as possible.

3.04 Payment of Fees, etc.

(1)

(2)

3)

2014/10/29

Members must pay all fees and charges fixed b¥#uhange and the Market Regulator,
which are due and payable as the Exchange or thieeMBegulator require from time to
time.

The Exchange may at any time, and from time to timmenot less than 30 days’ Notice to
Members, increase any or all fees or charges. Ttehdhge may decrease fees by
providing Members with Notice of such a change imit80 days prior to the effective date

of the change.

The Exchange may suspend without further noticeeenbkr that has not paid any fees or
charges within 30 days of becoming payable, anti suspension shall remain in place
until all outstanding fees and charges have beg&hlpathe Member. If the Member has
not paid all outstanding fees and charges withiddys of such suspension, the Exchange
may terminate such Member's membership.

Page 17 of 66



AEQUITAS NEO EXCHANGE INC.
TRADING POLICIES

3.05 Continuing Qualifications

(1)

(2)

A Member must continue to satisfy the qualificai®et out in Section 3.01(1) and the
conditions (if any) imposed under Section 3.02(2)(c

The Exchange may from time to time review the cargd eligibility of a Member for
membership.

3.06 Notifications

(1)

(2)

A Member must notify the Exchange immediately if:

€) the Member ceases to satisfy the qualificationsoaein Section 3.01(1) or the
conditions (if any) imposed under Section 3.02(2)(c

(b) the Member: (i) has given notice to any recognigelfiregulatory organization,
including IIROC, that it is withdrawing its membkig, or (ii) ceases to be a
member of any recognized self-regulatory orgariratincluding IIROC;

(©) the Member is, or becomes aware that it is likelp¢, under investigation by, or
subject to an enforcement action (including a mggriby IIROC, any recognized
self-regulatory organization or a securities regulacommission or authority in
or outside Canada.

A Member must notify the Exchange at least 10 mssirdays prior to:

€) a change of its name or the name under which & Basiness; or

(b) a change in the address of its head office.

3.07 Maintaining Records

(1)

The Member shall be responsible for maintaining aeguired records relating to
transactions sent and received by it on the Exah@yptems. For the purpose of this
section records relating to transactions will imigwall information directly or indirectly
relating to orders routed to the Exchange Systemisades executed on the Exchange
Systems.

3.08 Training

(1)

2014/10/29

The Member shall be responsible for developing pryiding comprehensive training

and materials for Approved Traders (and any otlerséh deemed appropriate by the
Member) with respect to applicable regulatory regmients relating to, among other
things, the entry and trading of orders through Exchange and other Canadian
marketplaces required to allow the Member to mé&etobligations under applicable

regulatory requirements, these Trading PoliciesthtadMember Agreement.
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DIVISION 3— SURRENDER, SUSPENSION ANDTERMINATION OF MEMBERSHIP

3.09 Voluntary Surrender

(1)
(@)

A Member may resign its membership by giving neslthan 30 days’ prior written notice.

The Exchange may postpone the effective date ofitation if the Member:

(@)

(b)
()

is the subject of disciplinary proceedings or isleminvestigation for a failure to
comply with the Exchange Requirements;

has any trades outstanding; or

has not paid outstanding fees or charges payalfetBxchange.

3.10 Suspension by the Exchange With or Without Prior Ntice

(1)

2014/10/29

A Member may be suspended with or without priorigeotin any of the following
circumstances:

(@)

(b)
()

(d)

(e)

(f)

(9)

(h)

(i)
)

the Member ceases to satisfy the qualificationsoaein Section 3.01(1) or the
conditions (if any) imposed under Section 3.02(2)(c

Section 3.06(1)(b) or 3.06(1)(c) is applicablelte Member;

The Member or a Member Related Person has failedomply or is not in
compliance with the Exchange Requirements;

the Member has committed an act of bankruptcy witthie meaning of the
Bankruptcy and Insolvency Aganada);

the Member is for any reason unable to meet itggatibns as they generally
become due;

the Member has ceased paying its current obligatinorthe ordinary course of
business as they become due;

the aggregate of the property of the Member is ato, fair valuation, sufficient,

or if disposed of in a fairly-conducted sale unégal process, would not be
sufficient to enable payment of all of its obligats due or becoming due;

the Member defaults in, or fails to meet or adrtisnability to meet its liabilities

to the Canadian Investor Protection Fund or theu@ig Corporation or another
Member;

Section 3.04(3) applies;

continued access by the Member raises inappropitkte¢o the operations of the
Exchange, financial risk to other Members, and/arket quality issues; or
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(K) the Member is engaged in conduct, business orrafflfiat is unbecoming,
inconsistent with just and equitable principlest@fde or detrimental to the
interests of the Exchange.

Discretionary Suspension

() Notwithstanding Section 3.10, the Exchange mayitdnsole and absolute discretion,
suspend the Member's access to the System foraaigdmof time as the Exchange believes
is advisable. The Exchange shall, where praciicaljide prior written notification of such
a suspension. Where the provision of prior writtetice is impractical, the Exchange shall
promptly notify the Member that access has beepended. In each case the Exchange
shall advise of the reasons for such suspension.

Commentary

Examples of situations where the Exchange may isgeits discretion to suspend a Member's access to

the System include:

1. runaway algorithmic trading by an employee or DEWef;
2. continuous breaches of price band parameters utedlto a market event; or

3. failure to provide information in response to a uegt due to concerns about order entry or other

Exchange Requirements.

3.12

3.13

3.14

Reinstatement Following Suspension

() A Member that has been suspended may have itssrigitistated, at the Exchange’s
discretion, upon providing evidence, satisfactorihie Exchange in its sole discretion, that
the reason for the suspension has been remedied.

Termination by the Exchange

@ The Exchange may terminate a membership wherepaission under Section 3.10 or 3.11
has occurred or is warranted, and in the Exchardjstsetion, reinstatement pursuant to
Section 3.12 is not timely, possible or likely.

Effect of Suspension or Termination

(2) Upon suspension or termination, the Exchange maiysaliscretion cancel all of the
Member's or former Member's open orders or imposg ather restrictions and/or
conditions on the Member's rights until the Membas been reinstated in accordance with
Section 3.12.

(2) A Member that has been suspended or terminatdwbhés been deprived of some of the
rights of membership under the Exchange Requiresrads not for that reason alone lose
its rights in respect of any claims it may haveiastaanother Member unless such rights
are expressly dealt with.

3 A Member that has had its membership terminated, maysooner than six months after
the date of the termination of membership, reafglynembership with the Exchange by
following the procedures set out in Section 3.2.
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DIVISION 4 — ACCOUNTIDENTIFICATION REQUIREMENTS AND PROHIBITION ON USE

3.15 Account Identification Requirements and Prohibition on Use

(1)

If a Member sends orders to the Exchange Systethsawirader ID designated as being
for one or more NEO Trad@ror Retail Customer accounts in accordance witthgmge
Requirements and the Exchange determines, inlésdsscretion, that such designation is
not accurate based on the definitions of NEO Tréderd Retail Customer, the Exchange
may (without derogating from any other recourselalike to the Exchange) treat any or
all orders with that Trader ID or otherwise subedttby the Approved Trader or the
Member to the Exchange Systems or to any TradingkBxs failing to qualify. The
Exchange may reclassify the Trader ID as LST uiitd Member can demonstrate
otherwise or may prohibit the Approved Trader @ Member from submitting such orders
or any other order.

Commentary

The Exchange requires Members to have policiespancedures in place to ensure that the Member will

properly identify the Trader IDs that are eligitile use the special functionality.

The Exchange will monitor the proper use by Membgéiigader IDs and the use of the Exchange’s specia

functionality.

2014/10/29
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PART IV. ACCESS TO TRADING

DiviSION 1— APPROVEDTRADERS

4.01 Approved Traders

(1)

(2)

3)

(4)

(5)

A Member must provide the Exchange with the fulihes, e-mail address, phone number
and identifiers of all Approved Traders.

A Member must maintain a list of all Approved Tresl@nd their identifiers for the
preceding 7-year period.

A Member must give the Exchange written noticedufiions or terminations of Approved
Traders, or changes to the information set oueatisn 4.01(2), at least 10 business days
prior to the change unless circumstances make guich notice of a termination
impossible, in which case notice must be giveroas fs possible.

The Member shall be responsible for all instructientered, transmitted or received under
an Approved Trader identifier, and for the tradamgl other consequences thereof.

This section does not derogate from the Membefigations under NI 23-108nd UMIR
to report information directly to the Market Regola

4.02 Access

(1)

(2)

A Member must not allow a person to be an Approwetier or to enter orders, specified
order types or crosses on the Exchange if the pésswt properly qualified in accordance
with the Exchange Requirements and the requirenoé@dMarket Regulator or securities
regulatory authority.

The Exchange may suspend an Approved Trader'satwése Exchange Systems without
notice if it concludes that the Approved Trademisusing the Exchange Systems or is
causing a disorderly market.

Commentary

This section includes a conclusion that the ApptoVeader has engaged in conduct, business or affair

that is unbecoming, inconsistent with just and &dpé principles of trade or detrimental to thedrasts
of the Exchange, for example where such condusinéss or affairs would cause technical problems fo
the Exchange System or a market integrity issue.

3)

(4)

2014/10/29

Subject to Section 4.02(2), the Exchange may suspeipproved Trader's access to the
Exchange Systems by giving not less than 5 dayst prritten notice if the Exchange has
concluded after reasonable investigation that thpréved Trader has failed to comply or
is not in compliance with the Exchange Requirements

A Member must terminate an Approved Trader's acdesshe Exchange Systems
immediately upon receiving notice and must notgtite access without the Exchange’
written approval. If the Member fails to comply kvithis provision, the Exchange shall
have the right to take such action as it considecgssary, in its sole discretion, to prevent
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access to the Exchange Systems by any persondimglthe termination of the Member’s
right to access the Exchange Systems in its entiret

Upon termination of an Approved Trader's access Bkchange may in its sole discretion
cancel all open orders entered by that trader.

Commentary

In making any decision regarding cancellation oflenrs under this provision, the Exchange will takt® i
consideration the interests of the clients of trenider.

(6)

Avrticle VI.

A Member shall cease use of the Exchange Systesmoasas practicable after it is notified
by the Exchange of, or it otherwise becomes awli suspects, a technical failure or
security breach of the Exchange Systems and shaikdiately notify the Exchange of

such failure or breach of security in accordandd tie notice provisions set out in these
Trading Policies.

DIVISION 2— DEA CLIENTS AND MEMBER-SPONSOREDACCESS

4.03 Sponsoring Member Supervisory Responsibilities

(1)

(2)

A Sponsoring Member that provides access to thb&hge Systems to a DEA Client must
comply with NI 23-103and UMIR, and shall provide to the Exchange any DEient
documentation as requested by the Exchange fromttirtime.

A Sponsoring Member that provides access to thbahge Systems to a DEA Client shall
provide notice to the Exchange (including the nashehe client) upon entering into,
terminating or amending a written agreement wipeet to the direct electronic access
arrangement.

4.04 Termination of Sponsored Access

(1)

2014/10/29

The Exchange may suspend a DEA Client's acceshedEkchange Systems without
notice:

(@) on instruction from the Market Regulator; or
(b) if the Exchange concludes that the DEA Client has:
M misused the Exchange Systems or has caused aatigardhrket;

(i) failed to comply or is not in compliance with thedBange Requirements;
or

(i) engaged in conduct, business or affairs that iecmining, inconsistent
with just and equitable principles of trade or oeéntal to the interests of
the Exchange.
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3)
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A Sponsoring Member must terminate a DEA Clientsess to the Exchange Systems
immediately upon receiving notice from the Exchang¢he Market Regulator and must
not reinstate access to the Exchange Systems withetExchange’s written approval. A
Sponsoring Member must notify the Exchange immedidt the Market Regulator has
requested that a DEA Client’s access to the Exah&ygtems be terminated.

Upon termination of DEA Client’s access, the Exaf@may in its sole discretion cancel
all open orders entered by DEA Client.
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OVERVIEW OF TRADING BOOKS AND TRADING ON THE EXCHAN GE

5.01 Trading Books

(1)

The Exchange operates the following Trading Books:
(@) Lit Book;
(b) Dark Book, and

(©) NEO BooKkM.

5.02 Trading Sessions

(1)

(2)

The Exchange will publish by Notice to Membersdags on which the Exchange will not
be open for trading.

The Exchange will determine from time to time, avitl publish by Notice to Members,
the trading sessions for each Trading Book, ther#tes eligible for trading in each trading

session, and the opening and closing times for g#adimg session.

3) The Exchange may at any time in the event of arrgeney:

@) suspend all trading in any trading session or eassor trading in any security

during any session or sessions, or

(b) close, reduce, extend or otherwise alter the tifemgp trading session or sessions.

5.03 Trading Halts

() Trading may be halted on any Trading Book by theltaxge, the Market Regulator or any

applicable securities regulatory authority.

Commentary

Examples of circumstances when a halt may occludec

a) to permit the dissemination of material news;

b) during a trading halt imposed by another marketpléc permit the dissemination of material news;

c) in the event that extraordinary market activitytive security is occurring, such as the executioa pf
series of transactions for a significant dollar walat prices substantially unrelated to the current
market for the security, as measured by the NBBO;

d) in the event that other unusual conditions or ainstances detrimental to the maintenance of a|fair
and orderly market are present;

e) due to persistent trading that exceeds the Exchamige band parameters, or where there|is
exceptional market disruption, for example whererk@at conditions are similar to those which
occurred during the “flash crash” of May 6, 2010;, o

f) due to the triggering of a single-stock or markeédencircuit breaker.
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(2) Two types of trading halts may be initiated basedertain external events.

€) During a “full” halt, order entry, amendment andtaténg are not permitted, and
existing orders can be cancelled.

(b) During a “no matching” halt, new orders can be mtend existing orders can be
amended or cancelled, but no matching is permitted.

3 After a trading halt is lifted, the security entarpre-open phase allowing for order entry,
amendment and cancellation. For the Lit Book, tleeqmen phase will be followed by an
auction in accordance with Sections 6.03 — 6.06dfoListed Securities and OTSs) and
then the resumption of the Continuous Trading $ass$ior the Dark Book and the NEO
Book™, only resting orders may be entered during theopen phase until the trading in
the Dark Book and NEO Bookresumes.

4) For greater certainty, in the event that the denisis to whether to impose a halt has been
outsourced to the Market Regulator, such decisiifoe made by the Market Regulator
and not by the Exchange. In all other cases, tltb&hge may make the decision to impose
a trading halt and will make all reasonable efftotsoordinate with the Market Regulator.

Commentary

Notification messages pertaining to trading halts aent out on the Exchange public feed.

5.04 Exceeding Price Band Parameters (Price Band Limits)
(2) The Exchange has implemented price bands to mirierizoneous trades from occurring
on the Exchange. The Exchange may determine pdod barameters which set limits
based on a variance from the LSP or any otherarber price.

2 The Exchange may change the price band parametadjust to changes in the markets
or to events on a particular day.

3) The Exchange will publish, through a Member Noticel by posting on its website, the
price band parameters and any changes (other hbae thade for a temporary period to
adjust to a particular event) before implementation

4) Two types of price bands will apply during the éonbus trading session in each of the
Lit Book and NEO Book:

(a) “Static Price Band”, based on the variance fromefarence price, which will be
set each day for a security to the Opening Pricehtosecurity in the Lit Book and
NEO BooKkM, respectively, or to another reference price, and;

(b) “Dynamic Execution Limit”, based on the variancerfr the LSP.

(5) Static Price Bands:

€) During the Continuous Trading Session in the LibBo
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(6)

(b)

(i)

(ii)

(iif)
(iv)

v)
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if a tradable order would trade through the statice band parameter for
a security, the order will trade up to the pricetlod static price band
parameter and any remaining balance will be casdgell

when a static price band trigger is reached, tmebsy will enter a no
matching halt for a specified period of time (ttedtperiod);

orders may be entered, amended or cancelled dilnénigalt period;

the halt period will be followed by an auction itccardance with Sections
6.03 — 6.06 (for all Listed Securities and OTSg) #ren the resumption
of the Continuous Trading Session; and

the re-opening price will become the new referepiee for the static
price band.

During the Continuous Trading Session in the NEQIBt

(i)

(ii)

(iif)

(iv)

if a tradable order would trade through the statice band for a security,
the order will trade up to the price of the statiice band parameter and
any remaining balance will be cancelled;

when a Static Price Band trigger is reached, timebsy will enter a no
matching halt for the halt period, during whichieetorders will not be
accepted;

Liquidity Providing Orders may be entered, amendedancelled during
the halt period; and

once the halt period has expired, the NEO Bwalkill resume accepting
active orders.

Dynamic Execution Limits - During the Continuousad@ing Session in the Lit Book and
NEO BooKM™, respectively, if a tradable order would tradetlyh the dynamic execution
limit for a security, the order will trade up tocdamcluding the price of the dynamic
execution limit parameter. Any remaining balancd we cancelled back to the order
originator.

Commentary

No halt is initiated upon reaching a dynamic exeamutimit.

(7)

(8)

2014/10/29

The Exchange may delay the opening of an OpenitigcGgible Security in the Lit Book
if, during the Opening Call, the COP differs frohetprevious day’s Closing Price by an
amount greater than the price band parameters.

The Exchange may delay the closing of a ClosingdElaible Security in the Lit Book if,
during the Closing Call, the CCP for the securitge=ds the price band parameters.
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The Exchange, or the DMM for its Eligible Assigrn@écurities, may delay the opening of
a security following a trading halt if, during tlaiction, the price at which the auction
would be completed exceeds the price band parasneter

Price band parameters do not affect executionasfsers and Special Terms trades.

5.05 General Capacity Thresholds to Achieve Performance

(1)
(2)

The Exchange may determine thresholds based censystpacity criteria.

If a Member or DEA Client, directly or indirectlgxceeds the threshold, the Exchange
may take action to mitigate the impact.

5.06 Cancellation, Amendment and Corrections of Trades ythe Exchange

(1)

(@)

®3)

(4)

()

2014/10/29

The Exchange retains the discretion to cancel, dnoercorrect executed trades on the
Exchange that have not yet been submitted by tlohdihge to the Clearing Corporation
where:

€) instructed to do so by the Market Regulator;

(b) the cancellation, amendment or correction is refggeby a party to the trade,
consent is provided by both parties to the traderastification is provided to the
Market Regulator;

(©) the cancellation, amendment or correction is necggss correct an error caused
by a system or technological malfunction of the kegslace systems or
equipment, or caused by an individual acting onalfebf the marketplace, or
otherwise for the purpose of mitigating errors magethe Exchange in order
execution, and consent has been obtained from Hrkd¥IRegulator.

Cancellation or correction of trades involving aslwith regulatory markers (insider or
significant shareholder) will be subject to thedglines set out by Market Regulator or
any other applicable regulator.

A Member wanting to cancel, amend or correct artebezl trade can seek the consent of
the contra-party to the trade, can request the &@h to seek consent from the contra-
party, or can call the Market Regulator who camthestruct the Exchange to cancel,
amend or correct the trade.

Requests for trade cancellations or amendments+dnahd T+2 Members must send
requests for trade cancellations or amendmentstdnof T+2, for trades executed on T,
directly to the Clearing Corporation. The Exchangenot process these requests.

The Exchange assumes no responsibility or liadititytrades that are cancelled, amended
or corrected.
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Commentary

Decisions may require consultation with and instiarts by Market Regulator, the Clearing Corporatipn
and/or other marketplaces and the counterpartietheftrade.

It is the Member’s obligation to promptly contalcetMarket Regulator if it wants to seek a decisiom
it regarding whether it will permit a cancellatioor amendment in accordance with the time limi
prescribed by the Market Regulator.

ts

5.07 Order Types and Order Maodifiers (available in all Trading Books)

(2) Order Types

Limit Order

Market Order

Definedin UMIR.

Defined in UMIR. The unfilled part of the orderdsnverted to a Limi
Order at a price equal to the price of the labbfithe order or the LTP.

(2) Order Modifiers - Time-in-force Conditions

Fill or Kill (FOK)

Good till Clost

Good for Da

Good till Time

Immediate or
Cancel (10C)

A Limit Order orMarket Order that is to be filled immediately irlfuor
cancelled.

A Limit Order that can only be entered in the Couatius Trading Sessic
that is valid until it is fully filled or cancelledand expires upon the
completion of the Closing Call or such other tirseraay be determined by
the Exchange and published by notice.

A Limit Order that is valid until it is fully filled or cancellecand expire:
at the end of the Extended Trading Session forrigiad Trading Eligible
Securities; for all other securities, the orderimg at the end of the
Continuous Trading Session.

A Limit Order that is valid until it is fully filled or cancellecand expire:
at the specified expiry date and time.

All orders entered on the Dark Book and NEO B#othat specify an
expiry date other than the date of entry will bected.

A Limit Order or Market Order that is to be filldmmediately in full or in
part, with the unfilled quantity cancelled.

3) Order Modifiers - Functional Attributes

Attributed /
Anonymous

2014/10/29

A Limit Order entered into the Exchange system is by defaulbatéd,
unless marked anonymous by the user.

Orders with special settlement terms must be atkih
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Commentary

When an order is entered in an the Exchange ordekpthe identity of the Member will be disclosed t
the trading community for attributed orders andlwibt be disclosed for anonymous orders.

When an attributed order is entered in the NEO B¢dke identity of the Member will not be disclosed
on a pre-trade basis due to the aggregation of oxddume by price level which occurs in the NEO
BookM™ display. When an attributed order is executechinNEO BoaoW, the identity of the Member will
be disclosed on all post-trade reporting.

Cancel on A Limit Order that is cancelled when the sessianuigh which the order

Disconnect was submitted is disconnected or logged out offkehange System for
any reason.

Directed Actior A Limit Order or Market Order as defined irationallnstrumer 23-101

Order (DAO) Trading Rules

National Best A Limit Order that, after entry into the Exchanggstms, the price ¢

Pegged Order which is automatically adjusted by the Exchangete3ys in response to

changes in the NBB (NBO) for a buy (sell) order. pAce cap may be
specified setting the maximum (minimum) price big (sell). In addition,
a peg offset from the NBB (NBO) can be specifiedhsy user.

A National Best order pegged to an offset withia NBBO will be a non-
visible order, except in the NEO Bd®kvhere the volume of the order is
displayed at the NBBO.

A National Best order pegged to the NBB (NBO) onéfset with a worse

price relative to the NBB (NBO) may be visible amavisible depending
on (i) the Trading Book on which it is entered diidthe security being

traded. The Exchange will publish by Notice to khembers the securities
for which National Best orders will be non-visibAdl non-visible pegged

orders will comply with the UMIR dark rules.

Commentary

Generally, less liquid securities will allow vistbNational Best orders, and more liquid securitigls
allow non-visible National Best orders. The Exchamgll publish by Notice to the Members the
securities for which National Best orders will bsible.

In the NEO Boo¥ all pegged orders are visible orders as the volainany price improving order is
displayed at the NBBO.
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A Limit Order that, after entry into the Exchanggstem, the price ¢
which the order is automatically adjusted by thet&y in response to
changes in the NBBO with a price pegged to the paitht of the NBBO.

A Mid-Point Pegged Order is a non-visible ordercept in the NEO
Book™ where the volume of the order is displayed atNB8O.

A Limit Order that is cancelled at time of entryaifiy portion of the orde
is immediately tradable. PO orders are also caeddlthe order becomes
active due to a price change (i.e., a price amentme

A Limit Order or Market Orer that will execute to the extent possibl

the NBBO before cancelling any residual volume tatld trade at a
worse price than available on another marketplaceyunintentionally
lock/cross the market.

A Limit Order or Market Cder that will execute to the extent possibl

the NBBO before adjusting the price of any reside@dume that would
trade at a worse price than available on anotherketiace or
unintentionally lock/cross the market. Orders vii#t re-priced to one
trading increment from the opposite side of the NBENBO-1 for buy

orders and NBB+1 for sell orders).

A Limit Order which identifies eligibility to tradewith other order:
originating from the same Member with the same Bedfle Key as set by
the user. The user can specify one of the follovaiptions:

Trade no Print— an incoming order will execute against opposite
resting interest marked with any STP marker origggafrom the same
self-trade key but the trade is not disseminatethempublic trade feed and
does not update the LTP, daily volume or valuegther trading statistics.
The trade is still sent to the Clearing Corporafmnsettlement to facilitate
reconciliation.

Self-Trade Prevention applies to unintentional segsin the Continuous
Session only.

The designation is applicable to Board Lot ordecsthe Board Lot portion
of Mixed Lot Orders.

Commentary

The unique trading key provided by the user foi-tsatle prevention is intended for use only on bog

sell orders for accounts that may result in tradesere there is no change in beneficial or economic

ownership.

2014/10/29
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5.08 Trades on a “When-Issued” Basis

5.09

2014/10/29

(1)

(2)

3)

(4)

The Exchange may post any security to trade onenvidsued basis if such security is
approved for listing as a Listed Security priothe closing of the offering related to such
security.

The Exchange may trade any OTS on a when issuélibags trading on a when issued
basis on the marketplace where it has been conditjolisted.

Unless otherwise specified, trades on a when isbasit are subject to all applicable the
Exchange Requirements relating to trading in aedis$ecurity or OTS, notwithstanding
that the security has not yet been issued.

All trades on a when issued basis shall be cantt#dltlbe securities subject to such trades
will not be listed.

Advantage Goes with Securities Sold

(1)

(@)

®3)

(4)

Except as provided in section 5.15(2), in all tsadé Listed Securities or OTSs, all

entitlements to receive dividends or any otherritiistion made or right given to holders

of that security shall pass with the security ahdllsbelong to the purchaser, unless
otherwise provided by the Exchange for Listed Sé&esror the listing market of the OTS,

as applicable, or the parties to the trade by nhagieeement.

In all sales of listed bonds and debentures, altusd interest shall belong to the seller
unless otherwise provided by the Exchange for HiSecurities or the listing market of
the bonds or debentures for OTSs, or parties ttréide by mutual agreement.

Claims for dividends, rights or any other bendfitbe distributed to holders of record of
listed securities on a certain date shall be madaccordance with the procedures
established by the Clearing Corporation.

If subscription rights attaching to securities aoéclaimed by the persons entitled to those
rights at least twenty-four hours before the exjgraof the time within which trading in
respect of such rights may take place on the ExgshamMember holding such rights may,
in its discretion, sell or exercise all or any pafrsuch rights, and shall account for such
sale or exercise to the person or persons entitlezslich rights, but in no case shall a
Member be liable for any loss arising through falto sell or exercise any unclaimed
rights.
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PART VI. TRADING IN THE LIT BOOK

6.01 Trading Sessions

() The current trading sessions for the Lit Book aespribed by Notice, as amended from
time to time, and displayed on the Exchange’s wiebsi

6.02 Additional Order Modifiers Available in the Lit Boo k
(2) Order Modifiers - Time-in-force Conditions for List ed Securities Only

Good till Cance A Limit Order that remains valid until it is fully filled or isancelled by
the Member or DEA Client. The Exchange will autoieslty cancel the
order if it is older than a set number of days keteed by the Exchange.
Currently, Good till Cancel orders are cancelledra®0 days.

Good till Date A Limit Order that is valid until it is fully filled or cancellethy the
Member or DEA Client or until a specified expiryteanot to exceed 90
days.

(2) Order Modifiers - Functional Attributes

Iceberc A Limit Order that specifies a total size and acltised sizeOnce the
disclosed size is executed in full, another ordéth{n the maximum and
minimum size specified by the user) will be disgldywith priority
corresponding to the release time, and the undiedisize, or reserve,
will be reduced accordingly.

Imbalance Only (IC A Limit or Market Ordetthat is eligible and available for execution at
Opening or Closing Call at a defined price or brdfite a Limit Order, or
at any price for a Market Order, where an imbalagsts.

An IO order has lower matching priority than nond@lers.
IO orders are not visible and do not contribut€@P formation.
An 10 order may only interact with orders to redube imbalance
identified in an Imbalance Message. Any unfilleduoe is cancelled
upon completion of the Opening or Closing Call.

Limit on Close (LOC An eligible Limit Order that is only available fexecution in the Closin
Call. Any unfilled orders will be cancelled upomepletion of the Closing
Call.

Limit on Open (LOC An eligible Limit Order tlat is only available for execution at the Oper

Call. Any unfilled orders will be cancelled uponnapletion of the
Opening Call.
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An eligible Market Order that is only available fexecution in the
Closing Call. Any unfilled orders will be canceall@pon completion of
the Closing Call.

An eligible Market Order that is only available fexecution at th
Opening Call. Any unfilled orders will be cancelladon completion of
the Opening Call.

Minimum Acceptable A Limit Order that has a user defined type of minmm acceptabl
Quantity MatchType quantity volume restriction. The user may specifpiaimum size to be

(MAQ)

Mixed Lo

Odd Lo

On-Stoy

Special Terrr

Trailing Or-Stof

filled by a single execution or multiple executio@nly applicable to
non-visible price improving orders.

A Limit Order or Market Order containing at leasieoBoard Lot and a
Odd Lot.

A Limit Order or Market Order containing less thame Board Lo

An order that becomes a Limit Order or Market Oif a specified price
(the stop price) is reached or exceeded.

A specific order type as defined in UMN.

An order that dynamically follows favourable markenditions for ¢
given security by an offset provided by the usée (trailing on-stop
price). Once the trailing on-stop price is reacbeddxceeded the order
becomes either a Limit Order with a limit price bgthe user, or a Market
Order.

6.03 Order Entry and Display Prior to the Opening Call (Opening Call Eligible Securities)

@ During the Pre-Opening Session until the Openinyy Galers can be entered, amended or
cancelled in the Lit Book.

(2) Orders residing in the Lit Book that are eligibdeparticipate in the Opening Call will be
displayed at their limit price or, for market ordethey will be displayed at the COP and
an Imbalance Message is disseminated upon eaclgehaneither the COP or the

imbalance.

3) An unfilled Limit Order entered in the Lit Book daog the Pre-Open session will be
available for trading in the Lit Book Continuousa@img session.

4) An unfilled Market Order entered in the Lit Bookrohg the Pre-Open session is booked
as a Limit Order for trading in the Lit Book Coniious Trading Session at the Opening

Price.

2014/10/29
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6.04 Calculation of the COP

(1)

(2)

3)

(4)

(5)

For the purposes of the Opening Call, the COP Isutzed as the single price whereby
the trading volume of orders residing in the LitdBdhat are eligible to participate in the
Opening Call is maximized.

If there are two prices at which the same volunietreide, the COP is the price that will
leave the least imbalance.

If the imbalances are equal, the price will bedhe closest to the previous day’s Closing
Price.

If no Limit Orders or LOO orders eligible to trattethe Opening Call are present in the
book, Market Orders and MOO orders are acceptedoahd priced upon entry of an
eligible Limit Order or LOO order.

For the purposes of determining the COP, Markete@rénd MOO orders are assigned
the highest (lowest) price possible.

6.05 Opening Call (Opening Call Eligible Securities only

(1)

(@)

2014/10/29

The Opening Call for each Opening Caliigible Security will occur as follows:

€) the Exchange System will, if applicable, dissengraistatus message following
which Members may not submit additional openingriest;

(b) if the Assigned Security is eligible, the Desigmikdarket Maker may submit an
Imbalance Only order during the Opening Call;

(© the Designated Market Maker for its Assigned Séguniay submit an instruction
to open or delay the Opening Call; and

(d) the Exchange System will then proceed to execigéld orders in the Opening
Call, or delay per the Designated Market Maker'strinctions for Eligible
Assigned Securities.

Orders eligible to trade within the Opening Calllviie matched at the COP in the
following priority:

€) First Market Orders and MOO Orders in the followjrgprity:
® Market Orders and MOO Orders trade with offsettimders entered by
the same Member, according to time priority, predidhat neither order
is an anonymous or jitney order; then

(i) Market Orders and MOO orders trade with offsettlBO Tradem™
orders, according to time priority; then

(i) Market Orders and MOO Orders trade with all othifsedting orders,
according to time priority; then
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(b) Then better-priced Limit Orders and LOO ordershim following priority:
® Better-priced Limit Orders and LOO orders tradehwdffsetting orders
entered by the same Member, according to time iprigorovided that
neither order is an anonymous or jitney order; then

(i) Better-priced Limit Orders and LOO orders tradehwdtfsetting NEO
Tradef orders, according to time priority; then

(i) Better-priced Limit Orders and LOO orders tradehveill other offsetting
orders according to time priority; then

(©) Then Limit Orders and LOO Orders at the COP inftilewing priority:
® Limit Orders and LOO Orders at the COP trade witlsedting orders
entered by the same Member, according to time iprigorovided that

neither order is an anonymous or jitney order; then

(i) Limit Orders and LOO orders trade with offsetting® Tradem™ orders,
according to time priority; then

(i) Limit Orders and LOO orders trade with offsettinglers according to
time priority; then

(d) Last 10 orders in the following priority:
® IO orders trade with offsetting orders entered bg same Member,
according to time priority, provided that neitheder is an anonymous or
jitney order; then

(i) IO orders trade with offsetting NEO Tra#eorders; then

(i) IO orders trade with all other offsetting ordersading to time priority.

Commentary

Limit Orders and LOO orders have the same priorlidarket Orders and MOO orders have the same
priority.

The non-displayed portion of Iceberg Orders arelad at each priority and price level, specificdarket
Orders and MOO orders, Better Priced Limit Ordersld_ OO orders, and Limit Orders priced within the
respective matching priority sequence.

All' IO order have to be submitted before the Opgr@all starts with the exception of the DMM who for
its assigned securities can submit at IO during@pening Call.

3) Market Orders that are not completely filled in pening Call will be booked in the Lit
Book as Limit Orders at the COP.
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(4) Limit Orders that are not completely filled in tlgening Call will be booked in the Lit
Book at the original limit price.

(5) The unfilled balance of any LOO, MOO and IO orddt ke cancelled immediately after
the Opening Call.

6.06 Delayed Openings (Opening Call Eligible Securitiesnly)

(2) The Exchange or the Designated Market Maker magydéke opening of an Opening Call
Eligible Securityif:

(a) The COP differs from the previous day's ClosingPilby an amount greater than
the opening price band parameters set by the Egehand provided to Members
by way of a Member Notice, or

(b) the Exchange or the Designated Market Maker detersithat it is appropriate due
to market conditions or in order to maintain a &id orderly market.

6.07 Continuous Trading Session in the Lit Book

() An order, other than a Special Terms Order, restintpe Lit Book at a particular price
will be executed in priority to all orders at infarprices.

(2) An order, other than a Special Terms Order, restintpe Lit Book at a particular price
will be executed prior to or after any orders a game price in accordance with the
following allocation rules:

(a) Subject to MMVA and MMC, a tradable order enteradhe Lit Book will be
executed in the following sequence:

® against an offsetting order entered in the Lit Bbgithe same Member (if
there is more than one, then against offsetting NEfdef™ orders by the
same Member according to the time priority of tiffseiting order, then
all other offsetting orders by the same Memberpatinog to the time
priority of the offsetting order, provided none tife orders is an
anonymous or jitney order); then

(i) against offsetting NEO Trad@&rorders in the Lit Book, according to the
time priority of the offsetting order; then

(i) against offsetting orders in the Lit Book accordiagime priority.

(b) A visible order has priority over a non-visible erdat the same price at the time
of execution; and

(© An order loses its time priority if its visible wohe is increased; and

(d) No type of intentional cross will be accepted ia tlit Book.
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6.08 Transparency During the Continuous Trading Session

(1)

(@)

Pre-Trade Transparencyll visible orders resting in the Lit Book aresglayed and made
available to the information processor for dissetiom on the public data feed. Orders
that are not visible are not displayed or availatdethe information processor for
dissemination on the public data feed.

Post-Trade Transparencylrades executed on the Lit Book are displayed radle
available to the information processor for dissation on the public data feed.

6.09 Order Entry and Display Prior to the Closing Call (Closing Call Eligible Securities)

(1)

(2)

3)

During the Pre-Closing Session up to and untilphielication of the Imbalance Message,
MOC and LOC orders can be entered, amended or lteshcduring this phase, 10 orders
cannot be entered. All orders entered into thecloging session are non-visible.

15 minutes before the end of the Continuous Tradegsion or a time specified to
Members by Notice, the Exchange will publish onebditance Message per symbol
containing the imbalance side and quantity basetti®CCP as calculated at that time.

Following the publication of the Imbalance Messagey previously entered LOC and
MOC orders cannot be amended or cancelled; new Mf€Ers cannot be entered. New
LOC and IO orders can be entered, amended or dadag to the Closing Call.

6.10 Calculation of the CCP

(1)

(2)

3)

(4)

2014/10/29

For the purposes of the Closing Call, the CCPlisutated as the single price whereby the
trading volume of orders residing in the Lit Bodiat are eligible to participate in the
Closing Call is maximized.

If there are two prices at which the same volunietreide, the CCP is the price that will
leave the least imbalance.

If the imbalances are equal, the price will bedhe nearest to:

@) the volume weighted average price of trades irséarity on all marketplaces for
the previous 15 minute period, or

(b) if no trades have occurred during the previous ftiutas, the LSP on the Lit Book,
or

(© if no trades have occurred during the day, theiptsvday’s Closing Price.

For the purposes of determining the CCP, MOC ordegsassigned the highest (lowest)
price possible.
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6.11 Closing Call (Closing Call Eligible Securities only

(1)

(2)

2014/10/29

The Closing Call for each Closing Call Eligible 8dty will occur at a random time
between the end of the Continuous Trading Sessimhaatime specified by Notice,
provided that the Closing Call Minimum Volume ha&sh met.

Orders eligible to trade within the Closing Callllee matched at the CCP in the following
priority:

€) First MOC Orders in the following priority:

® MOC Orders trade with offsetting orders enteredh®s same Member,
then against offsetting NEO Trad¢rorders by the same Member
according to time priority, then all other offsetji orders by the same
Member, according to the time priority of the offs®y order, provided
that neither order is an anonymous or jitney ortlemn

(i) MOC orders trade with offsetting NEO Trateorders, according to time
priority; then

(i) MOC Orders trade with all other offsetting ordeascording to time
priority; then

(b) Then better-priced Limit and LOC orders in thedaling priority:

® Better-priced Limit and LOC orders trade with offgeg orders entered
by the same Member, then against offsetting NE@@ra orders by the
same Member according to time priority, then aflevtoffsetting orders
by the same Member, according to the time priaftihe offsetting order,
provided that neither order is an anonymous oeyitorder; then

(i) Better-priced Limit and LOC orders trade with offsey NEO TradeM
orders; then

(i) Better-priced Limit and LOC orders trade with ather offsetting orders
according to time priority; then

(©) Then Limit and LOC Orders at the CPP in the follogvpriority:

® Limit and LOC Orders at the CCP trade with offsgjtorders entered by
the same Member, then against offsetting NEO Tradenders by the
same Member according to time priority, then aflevtoffsetting orders
by the same Member, according to the time priafitihe offsetting order,
provided that neither order is an anonymous oeyitorder; then

(i) Limit and LOC orders trade with offsetting NEO Tesi®® orders,
according to time priority; then

(i) Limit and LOC orders trade with offsetting orderscarding to time
priority; then
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(d) And lastly 10 orders in the following priority:

® IO orders trade with offsetting orders enteredtmy $ame Member, then
against offsetting NEO Trad&rorders by the same Member according to
time priority, then all other offsetting orders lige same Member,
according to the time priority of the offsettingler, provided that neither
order is an anonymous or jitney order; then

(i) IO orders trade with offsetting NEO Tra@eorders, according to time
priority; then

(i) IO orders trade with all other offsetting ordersading to time priority.

Commentary

Limit Orders and LOC Orders have the same priority.

®3)

(4)

Limit Orders that are not completely filled in tB#éosing Call, that are not set as Good till
Close orders, will remain at the original limit gei

The unfilled balance of any LOC, MOC and IO orddt e cancelled immediately after
the completion of the Closing Call.

6.12 Delayed Closing (Closing CalEligible Securities only)

(1)

The Exchange may delay the closing of a Closind) Elaible Securityif:

(@) the CCP for the security exceeds the price bandnpeters set by the Exchange
and provided to Members by way of a Member Nofite,

(b) the Exchange determines that it is appropriatetolmearket conditions.

Commentary

Examples of market conditions where the Exchanged®lay the closing include where a significantry
such as the technological failure of key marketipgrants, has caused a general disruption in tharicial

markets.

1]

(@)

®3)

2014/10/29

In the event of a delayed closing, the Exchangkpuiblish, at the time of transition into
the delayed closing, an Imbalance Message contpihi@ symbol, imbalance side and
guantity based on the CCP as calculated at that tim

Following the publication of the Imbalance Messhgé¢he Exchange, additional LOC and
IO orders can be entered in the Closing Book; M@d&is cannot be entered during this
phase. Any existing MOC or LOC orders in the ClgsBook may not be amended or
cancelled. Any new LOC or IO orders entered whil@idelayed closing must be within
the price band parameters to be accepted by theabge system; only LOC or 10 orders
entered after the delayed closing can be amend#édhenClosing Call.
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(4) At a random time between 15 minutes after the dideoContinuous Trading Session and
a time specified by Notice, the CCP for the seguwill be recalculated. Where the CCP
for the security does not exceed the price bandnpeters, the Closing Call will be
completed at the CCP. Where the CCP for the sgaxiteeds the price band parameters,
the Closing Call will be completed at the most aggive price permitted without
exceeding the price band parameters.

6.13 Extended Trading Session (Extended Trading Eligibl&ecurities only)

() Extended Trading Eligible Securities are eligitde trading during the Extended Trading
Session at the Closing Price for the security.

(2) Orders in the Extended Trading Session follow thenes allocation rules as in the
Continuous Trading Session.

3) Orders and trades in the Extended Trading Sessiga the same pre- and post-trade
transparency as in the Continuous Trading Session.

6.14 Odd Lot Facility

() Odd Lot Orders (and the Odd Lot Order portion Miged Lot Order) will be eligible for
entry and auto-execution on the OLF.

(2) Odd Lot Orders (and the Odd Lot Order portion dfiged Lot Order) may be entered for
trading during the Pre-Opening Session and duliedCtontinuous Trading Session of the
Lit Book.

3) Odd Lot Orders (and the Odd Lot Order portion dliged Lot Order) may be executed
during the Continuous Trading Session of the LibRo

6.15 Odd Lot Facility Trading Following the Opening Call
() Odd Lot Orders do not participate in the Openind.Ca
(2) If trades in an Opening Call Eligible Security asecuted in the Opening,

(@) Odd Lot Market Orders entered in the Pre-Open héllauto-executed by the
Designated Market Maker at the COP, immediatelpWaihg the Opening, and

(b) Odd Lot Limit Orders with a price equal to or bettiean the COP will be auto-
executed by the Designated Market Maker at the @©@Rediately following the
Opening.

3) If no trades are executed in the Opening Call, OatdViarket Orders entered in the Pre-

Open will be booked as Odd Lot Limit Orders at@ening Price. Odd Lot Limit Orders
will be booked at their limit price.
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(4) If the last Board Lot size of a Mixed Lot Ordereigecuted in the Opening Call, the Odd
Lot Order portion of the Mixed Lot Order will betabexecuted by the Designated Market
Maker at the COP.

Odd Lot Facility Trading During the Continuous Trad ing Session
() Incoming Odd Lot Market Orders:

(a) will be auto-executed by the Designated Market Maitehe time of order entry,
at the NBBO (sell orders at the best bid and bagiar at the best offer); and

(b) if the relevant price is not available in the NBB®e Odd Lot Market Order will
be booked in the OLF at the LSP.

(2) Incoming Odd Lot Limit Orders:

€) with a limit price equal to or better than the NBB@I be auto-executed by the
Designated Market Maker at the time of order eratyhe NBBO, and

(b) all other Odd Lot Limit Orders will be booked iretlOLF.

3 Odd Lot Limit Orders booked in the OLF will be \@dited against the NBBO following
each change to the NBBO, and, where the limit pidcat or within the NBBO, will be
auto-executed by the Designated Market Maker at\fRBO. Odd Lot limit sell orders
will be executed at the National Best Bid pricéhié limit price is equal to or better than
the National Best Bid and Odd Lot limit buy orderdi be executed at the National Best
Offer price if the limit price is equal to or betthan the National Best Offer.

(4) For Mixed Lot Orders,
€) the Board Lot portion will trade in the Lit Bookn@
(b) the Odd Lot Order portion will be auto-executedlisy Designated Market Maker

when the last Board Lot of the round lot portioex&cuted, at the price of the last
Board Lot.

Transparency of the OLF

@ Orders booked in the OLF are not visible or disset@d on the public data feed. The
Designated Market Maker will receive an auto-exiecumessage for each Odd Lot Order
trade that it participated in. Trades executedhen@LF are provided to the information
processor and for dissemination on the public fizdd.

Unfair Trading in Odd Lots

@ All Members, including Designated Market Makers ggsponsible for ensuring that Odd
Lot activity is in compliance with all requirements

2014/10/29 Page 42 of 66



AEQUITAS NEO EXCHANGE INC.
TRADING POLICIES

Commentary
The following types of activity may be revieweamdndication of unfair trading:

» Excessive Odd Lot executions within a specifiedftmme.

* Unbundling Round Lots for the purpose of enterirmlgl Qot orders.

» Entering of both buy and sell Odd Lot Limit ordérsthe same security before one of the orders is
executed, for the purpose of capturing the spreatie security.

» Other types of trading activity that is not consigtwith traditional Odd Lot activity.

» Effecting pre-arranged wash trades in Odd Lots,ohhkare trades in which an offer to buy is coupled
with an offer to sell back at the same or advaréck (or vice versa).

» Entering orders into the Trading Book for the puspmf affecting the execution price of the Odd|Lot
trades.

(2) If the Exchange deems a Member is engaging in @ddrading activity that is unfair, the
Exchange may restrict the Member or suspend theddpp Trader from Odd Lot activity,
or take other action appropriate in the circumstanc

Commentary:

The Exchange may consult with and seek the reguisitsent of the Market Regulator or of the partiies
the Odd Lot trades to cancel or amend the Odd fiaalets.
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PART VILI. TRADING IN THE DARK BOOK

7.01 Trading Sessions

() The current trading sessions for the Dark Bookpagescribed by Notice, as amended from
time to time, and displayed on the Exchange’s viebsi

7.02 Additional Orders and Modifiers Available in the Dark Book

Contra Electiol A designation specified by the user, that the ongiy execul during
the Continuous Trading Session in the Dark Bookiregaall
Liquidity Taking Orders originating from NEO Trad¢raccounts,
Retail Orders only or “None” (i.e. Mid-Point Auctigparticipation

only).

Only Liquidity Providing Orders support Contra Biea.

Mid-Point Call A designation indicating that an order is eligibteparticipate in i
Mid-Point Call.

Minimum Acceptabl A Limit Order that has a user defined type of minimacceptabl

Quantity MatchType quantity volume restriction. The user may specifginimum size to

(MAQ) be filled by a single execution or multiple exeous.

SizeUp Call A designation indicating interest to participataiSiz«Up Call.

7.03 Posting Liquidity Providing Orders in the Dark Book

() Subiject to section 7.05, Liquidity Providing Ordposted in the Dark Book will be booked
and will not interact with any Liquidity Providin@rders resting in the Dark Book.

7.04 Continuous Trading Session in the Dark Book
@ Subject to section 7.05, only Liquidity Taking Orsleoriginating from NEO Trad&t
accounts entered in the Dark Book may interact igjuidity Providing Orders resting in
the Dark Book to remove liquidity during the Contirus Trading Session.

(2) Trades will execute at or within the NBBO in a manoonsistent with UMIR dark rules.

3 A Liquidity Providing Order resting in the Dark Bloat a particular price will be executed
in priority to all orders at inferior prices.

4) A Liquidity Providing Order resting in the Dark Bloat a particular price will be executed
prior to or after any orders at the same priceaoedance with the following priority rules:

€) against offsetting orders entered in the Dark Bopkhe same Member, according
to Size-Time priority of the offsetting orders, pided neither order is a jitney
order; then

(b) against offsetting orders in the Dark Book accaydim Size-Time priority.
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7.05 Mid-Point Calls in the Dark Book For Liquidity Prov iding Orders

(1)

(2)

3)

A Liquidity Providing Order can be designated fartipation in Dark Mid-Point Calls
among Liquidity Providing Orders resting in the R&ook.

Automated Mid-Point Calls will occur at random tisrevery 2 — 5 seconds (or as published
by Notice to Members) at the mid-point of the NBBIQring the Continuous Trading
Session.

A tradable order entered in the Dark Book will ke@ited during a Mid-Point Call in the
following sequence:

€) against offsetting orders entered in the Dark Bopkhe same Member, according
to Size-Time priority of the offsetting orders, pided neither order is a jitney
order; then

(b) against offsetting orders in the Dark Book accaydim Size-Time priority.

7.06 Size-Up Calls

(1)

Provided that a Liquidity Providing Order is desitgd for participation in Size-Up Calls
and meets the minimum dollar value and volume ttolelsas determined by the Exchange
and specified by Notice, the originating Member vgubmitted the Liquidity Providing
Order will be eligible to receive information abautd participate in Size-Up Calls.

Commentary

The originating Member of a Liquidity Providing Qadthat is partially executed and whose volumeg as
result, falls below the volume threshold will remaiigible to receive information about and paniate

in Size-Up events. An originating Member of a LdifyiProviding Order whose volume is amended down

below the volume threshold will cease to be eleibl receive information about and participate ines

Up events.

(@)

®3)

(4)

2014/10/29

Following the completion of a Mid-Point Call, thedhange Systems will identify eligible
Liquidity Providing Orders. If eligible orders ekisn both the bid and ask side, each
originating Member will be notified electronicalbf the opportunity to participate in a
Size-Up Call. For the purposes of the Size-Up Gla#l, execution price of the Mid-Point
Call that triggered the Size-Up Call is referrecsothe feference pricé.

The originating Member may, within the specifiethei period following notification by
the Exchange, commit any amount of volume to thee-8ip Call (the ¢ommitted
volume”). Any committed volume entered after the spedifiame period will not be
considered in the Size-Up Call.

The originating Member may specify the price défece on either side of the reference

price within which the committed volume can execdteing the Size-Up Call frice
tolerance’).
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(5) The execution price for the Size-Up Call (tlexécution price) is determined as follows:

@) where the reference price is within the NBBO atttiree that the Size-Up Call is
concluded, the Size-Up Call will execute at therefhce price; and

(b) where the reference price is at or outside the NEB@®e time that the Size-Up
Call is concluded, the Size-Up Call will executeagprice that is closest to the
reference price which is within the current NBBO.

(6) Committed volume with a price tolerance at or bigttan the execution price and Liquidity
Providing Orders (that are designated for partiogmain Dark Mid-Point Calls) with a
limit price at or better than the execution price @ligible to trade in the Size-Up Call.

@) An order eligible to trade in the Size-Up Call wik executed in the following sequence:
€) against offsetting Liquidity Providing Orders (dgsiited for participation in Dark
Mid-Point Calls) entered by the same Member, adngrtb Size-Time priority of

the offsetting orders, provided neither order jisreey order, then

(b) against offsetting Liquidity Providing Orders (dgsaited for participation in Dark
Mid-Point Calls) according to Size-Time priorityien

(© against offsetting committed volume entered bysame Member, according to
Size-Time priority of the committed volume, provitiaeither order is a jitney
order; then

(d) against offsetting committed volume according tweStime priority.

(8) All committed volume that is not executed in theesUp Call is cancelled back the
originating Member.

(9) The Exchange may suspend the dissemination of Biz€all information to Members
that improperly use the Size-Up Call designation.

Commentary

Improper use of Size-Up Call designation includeere a Members uses the designation to receive Size
Up Call information without the intention to actlyaparticipate in Size-Up Calls. The Exchange doeats
expect that a Member that uses the designation paitticipate in every Size-Up Call; however, the
Exchange does expect that a Member will not usedésignation primarily for information gathering
purposes.

7.07 Liquidity Providing Orders Cancelled

() All Liquidity Providing Orders remaining in the DaBook at the end of the Continuous
Trading Session will be cancelled back to the ogdpr.
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7.08 Transparency

(1) No Pre-Trade TransparencyOrders booked on the Dark Book are not displaged
available to the information processor for dissation on the public data feed.

(2) Post-Trade Transparencylrades executed in the Dark Book are displayeati raade
available to the information processor for dissation on the public data feed.
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PART VIIl.  TRADING IN THE NEO BOOK™
Trading Sessions

() The current trading sessions for the NEO Btakre prescribed by Notice, as amended
from time to time, and displayed on the Exchangesbsite.

Additional Orders and Modifiers Available in the NEO Book™

Iceberc As defined irSection 6.02(1
On-Stof As defined in Section 6.02.
Trailing Or-Stof As defined in Section 6.02.

Posting Liquidity Providing Orders in the NEO Book™

() Liquidity Providing Orders posted in the NEO B&bkvill be booked and will not interact
with any Liquidity Providing Orders resting in ttNEO Book™. A Liquidity Providing
Order entered into the NEO Bd#kthat would be tradable would be immediately cdedel
unless marked as Protect and Reprice.

Continuous Trading Session in the NEO Bodk

() Only Liquidity Taking Orders entered in the NEO B®&b may interact with Liquidity
Providing Orders resting in the NEO Bdéwvko remove liquidity during the Continuous
Trading Session. A Liquidity Taking Order origimagi from an LST account will be
subject to delay as determined by the Exchangepablished by Notice to Members.

(2) A Liquidity Providing Order resting in the NEO Bddkat a particular price will be
executed in priority to all orders at inferior &

3) A Liquidity Providing Order resting in the NEO Bddkat a particular price will be
executed prior to or after any orders at the sarioe [in accordance with the following
priority rules:

€) Subject to MMVA and MMC, a tradable order entenethie NEO Book" will be
executed during the Continuous Trading Sessioharfdllowing sequence:

® against offsetting orders entered in the NEO Bwdly the same Member,
according to Size-Time priority of the offsettingders, then

(i) against offsetting orders in the NEO B@bkaccording to Size-Time
priority;

(b) a visible order has priority over a non-visible @rdt the same price at the time of
execution; and

(©) an order loses its time priority if its visible vohe is increased.
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8.05 Orders Cancelled

(1)

All Liquidity Providing Orders remaining in the NEBook™ at the end of the Continuous
Trading Session will be cancelled back to the oggpr.

8.06 Transparency

(1)

(2)

2014/10/29

Pre-Trade Transparencylhe aggregate volume of all orders resting @MiEO BookV
that are priced at or outside the NBBO, other tWa#C, is displayed and provided to the
information processor and for dissemination onphblic data feed by price level. The
volume of: (i) all orders resting in the NEO B&bkhat are priced at the NBBO, other than
MMC, (ii) National Best orders priced at or withttme NBBO, and (iii) Mid-Point Pegged
orders, is aggregated together, displayed andgedwio the information processor and for
dissemination on the public data feed at the NBB€egevel.

Post-Trade Transparencyrades executed in the NEO Bdbkre displayed and provided
to the information processor and for disseminatiorthe public data feed.
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PART IX. PRINTING TRADES IN THE CROSSINGFACILITY

9.01 Session

() The Crossing Facility is available to print crosdasng the hours prescribed by Notice by
the Exchange, as amended from time to time, andigptayed on the Exchange’s website.

9.02 Cross Types

BypassCros: An intentional cross entered at an agreed pricexguhe Continuou
Trading Session indicating that at time of submissill visible better
priced order quantity was executed (via submiseicm Bypass Order)
allowing for printing without interference from amyders in the Lit
Book and NEO Book.

National Cros An intentiona cross entered at an agreed price during the Cp
Session which at the time of entry was at or withenNBBO.

9.03 Additional Cross Attributes

Nor-Aequitas Cros A Bypass Cross for an OTS entered after the clositigfar the OTS
(NAC) on its listing market at a price equal to the OB8rig market closing
price.

Commentary

A NAC is not available for Listed Securities.

9.04 Printing Crosses

(2) A Member may report crosses made outside the Tgaiaoks, subject to any regulatory
provisions applicable to the entry of crosses.

2 National Crosses entered during the Continuousiiiga8ession must be made at a price
that is at or within the NBBO.

3) Bypass Crosses and specialty price crosses suBlasas, Special Terms and Volume-
Weighted Average Price will not be reflected in thEP and will not be used in the
determination of the Closing Price.
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PART X. GENERAL PROVISIONS REGARDING MARKET MAKING

Avrticle VII.
Avrticle VIII.

DiviSION 1—DESIGNATED MARKET MAKERS

10.01 Qualifications and Application of Designated MarketMakers

(1)

A Member may apply to be a Designated Market Mdkera particular security by
submitting a Market Maker Application Form and Agment.

10.02 Appointment of Designated Market Makers

(1)

(2)

3)

(4)

()

(6)

2014/10/29

The Exchange may appoint a Member as DesignatedeVdaker for an Assigned
Security for the term specified in the Market Makgaplication Form and Agreement, as
applicable.

Upon application, the Exchange may:
€) approve an applicant;

(b) defer approval pending receipt of further inforraatconcerning the applicant’s
gualifications to be appointed a Designated Makkaker; or

(©) refuse the application for such factors it consdetevant.

An applicant whose application is refused may nakenanother application for a period
of 90 days from the date of refusal.

A Member that is approved as a Designated Markétevagrees to:
€) maintain its status as a Member of the Exchang#; an

(b) take all commercially reasonable steps to ensuat ith complies with all
requirements to act as a Designated Market Makerose in the Exchange
Requirements, as amended from time to time. WinerBesignated Market Maker
does not comply with such requirements it will intizdely notify the Exchange
of such failure in writing. Such notification wiliclude specific information as to
the nature of such failure to comply.

A Member that is approved as a Designated MarkdteMagrees that it has and will

continue to have necessary resources, includiirgettgpersonnel and technology, to allow
it to carry out all if its obligations pursuant tilee Market Maker Agreement and these
Trading Policies.

The Exchange may revoke or suspend the DesignatekeMaker’'s appointment as a
Designated Market Maker for any or all securitig#sattach such additional terms or
conditions to the Market Maker Agreement as theharge deems to be necessary, where:

(@) the Designated Market Maker fails to comply witly a&rm of the Market Maker
Agreement, these Trading Policies or if the Dedigmidviarket Maker fails to
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consistently perform at an adequate level to thisfaation of the Exchange
(determined in the Exchange’ sole discretion);

(b) the Exchange determines, in its sole discreticat, tthe Designated Market Maker
or its officers, employees, directors or agentsehawlated any applicable the
Exchange Requirements;

(c) the Exchange believes, in its sole discretion, thatDesignated Market Maker
cannot or may not in the future carry out its odligns as a Designated Market
Maker under these Trading Policies or the Markekédagreement; or

(d) the Exchange has determined, in its sole discretf@t the Designated Market
Maker or its officers, employees, directors or dgdrave in any way acted in a
manner that is detrimental to the interests offtkehange or the public.

A Designated Market Maker for an Assigned Secumitist designate a Designated Market
Maker Approved Trader and backup trader acceptalitee Exchange.

Commentary

The benefits/compensation available to a Designistaket Maker will only be applied to the transacts

associated with one Trader ID (either the Desigdditarket Maker Approved Trader ID or the back-up

Trader ID).

(8)

(9)

(10)

(11)

2014/10/29

For each security, the Exchange may appoint a IpaDlasignated Market Maker. In the
event that the Designated Market Maker for a sgcisitemporarily unable to fulfil its
obligations, the backup Designated Market Maker imayequested to fulfil the market
maker obligations on a temporary basis.

A Designated Market Maker for an Assigned Securityst appoint, in writing, a trading
officer, director or partner of the Member as iesigjnated Market Maker Contact.

The Designated Market Maker Contact:

(@) serves as the primary contact with the Exchangen, aithority to speak for the
Member concerning its activities as a DesignatedkistaMaker; and

(b) manages the Member’'s market making responsibilities
The Designated Market Maker shall implement palicéed procedures to monitor the

conduct for compliance with these Trading Poli@eglicable to the Designated Market
Maker, and changes to such policies.
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10.03 Responsibilities of Designated Market Makers for tleir Assigned Securities

() A Designated Market Maker must trade for its owooamt in a sufficient degree to assist
in the maintenance of a fair an orderly market actieve reasonable price continuity and
liquidity for each Assigned Security.

(2) The responsibilities of a Designated Market Malardn Assigned Security in the Lit
Book include:

€) meeting the obligations established in the appleeMarket Maker Agreement in
the Lit Book;

(b) facilitating the opening, delayed opening, and mgstion of trading following a
trading halt in the Lit Book as specified in th@sading Policies;

(©) executing all Odd Lot orders for its applicable iysgd Securities; and

(d) for Eligible Assigned Securities, utilizing th&larket Maker Commitment” or
“MMC ", as follows:

® the MMC in the Lit Book is the Designated Market hdds commitment
to trade a specified number of shares at speqifie points in the Lit
Book in reaction to incoming contra side orders;

(i) any MMC interest eligible to participate in an exgan shall yield to all
other visible and non-visible interest on the Litd& at that price; and

(i) MMC interest may only participate once in the exmruof an incoming
contra side order:

a) where the visible and non-visible volume on the Bdok at the
NBBO, together with the MMC interest at the NBB® able to fill
the incoming order in full, MMC interest will tradd the NBBO,;

b) where the incoming order will trade at more thae price level on
the Lit Book, MMC interest will trade at the pritavel which is better
than the completion price of the trade, and forolwhihere is the most
MMC interest;

¢) where the incoming order would not be completedhenLit Book,
MMC interest will trade at the worst price befohe incoming order
is cancelled or booked on the Lit Book; and

d) where the incoming order is not a Bypass Order.

Commentary

The MMC is intended to dampen intraday volatilitgavill only be applicable if the incoming order wd
otherwise have traded through multiple price levélse system will calculate the completion pricettie
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incoming order taking into account visible and nasible volume (including MMC) that exists in theok.
MMC volume will participate in the trade once andthe price level which provides the most price

improvement to the incoming order compared to tiramletion price. The most price improvement means

the best possible execution price for the inconoirtpr.

3)

(4)

The responsibilities of a Designated Market Makeran Assigned Security in the NEO
Book™ include:

(@)

(b)

meeting the obligations established in the appleedarket Maker Agreement in
the NEO Book; and

for Eligible Assigned Securities, utilizing the MM@s follows:

(i)

(ii)

(iii)

the MMC in the NEO Bodk is the Designated Market Maker's
commitment to trade a specified number of sharepetified price points
in the NEO Book in reaction to incoming contra side orders;

any MMC interest eligible to participate in an exgen shall yield to all
other interest on the NEO Bddkat that price; and

MMC interest may only participate once in the ex&ruof an incoming
contra side order:

a)

b)

d)

where the other volume on the NEO BBbkt the NBBO, together
with the MMC interest at the NBBO, is able to file incoming order
in full, MMC interest will trade at the NBBO;

where the incoming order will trade at more thae price level on
the NEO Book", MMC interest will trade at the price level whiish
better than the completion price of the trade, famdvhich there is
the most MMC interest;

where the incoming order would not be completedttuem NEO
Book™, MMC interest will trade at the worst price befottee
incoming order is cancelled; and

where the incoming order is not a Bypass Order.

The Exchange will publish the list of DMMs and tha&ssigned Securities, and the DMM
obligations on its website.

Commentary

The DMM obligations are based on the following: #8ded quoting requirement, size and spre
percentage requirements, presence requirementaaumting range requirement.

cad

2014/10/29
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10.04 Termination of Responsibilities due to Events

(1)

(2)

3)

A Designated Market Maker's obligations with redpex a right, warrant or similar
security terminate a maximum of 10 business daigs fir the expiry date of the security.

A Designated Market Maker’s obligations with regptc a debt security or preferred
security that is maturing or has been called faleneption or retraction terminate 10
business days prior to the maturity date or redempir retraction date of the security.

The Exchange may suspend or terminate a Desighdéeklet Maker’'s responsibilities
where a corporate action or other unusual circumsstamakes it impractical for the
Designated Market Maker to carry out its respotitigs.

Commentary

Ordinary market volatility will not be considerea lbe an “unusual circumstance” for the purpose shig

section.

(4)

The Exchange may suspend or terminate a Desigihaedet Maker's obligation to post
an offer where (i) the Designated Market Maker @& long the security and (ii) the
Designated Market Maker cannot borrow securitiesdeer short sales at a reasonable
cost.

10.05 Notification

(1)

(@)

3)

A Designated Market Maker must give the Exchandezat 10 business days’ prior notice
of any change in the Designated Market Maker Conthe Designated Market Maker
Approved Trader or backup, unless circumstancesmakh prior notice impossible, in
which case notice must be given as soon as possible

A Designated Market Maker must inform the Excharagel the Market Regulator
immediately if market conditions in any of its Agised Securities have changed such that
it is not possible for the Designated Market Matikecarry out its responsibilities.

A Designated Market Maker must give the Exchandeaatt 60 days’ prior written notice
that it intends to relinquish its responsibilitiesan Assigned Security, unless the Exchange
has consented to a shorter notice period.

10.06 Transition

(1)

(2)

2014/10/29

The Exchange will provide Notice to all Memberdestst 30 days prior to the end of a
Designated Market Maker’s term.

If the Designated Market Maker has not given notitis intention to terminate its status
as a Designated Market Maker for an Listed Seciwtyich shall have an initial 3 year
term) or Designated Market Maker for an Other Tda&ecurity (which shall have an
initial 1 year term), the Exchange may reassign Alsigned Security to the current
Designated Market Maker for successive one yeargafter the respective initial term.
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The transfer of an assignment occurs on the datieeohssignment to a new Designated
Market Maker. Unless otherwise provided by the Exae and as set out in a Notice, the
transfer of the assignment will occur 5 business @dter Notice of the new appointment.

DIVISION 2— ASSIGNMENT OF SECURITIES AND OTHER MATTERS

10.07 Assignment of Securities

(1)

(2)

The process and guidelines for the assignmentonfries to a Designated Market Maker
will be set out by Notice by the Exchange, as aradritbm time to time.

The Exchange will assign securities to Designateakigt Makers at least five business
days prior to the effective date of the assignment.

Commentary

The Exchange may assigacurities to Designated Market Makers less tham iusiness days prior to the
effective date of the assignment in cases whezdliginess days’ notice is not feasible, for examphere
the Exchange does not have sufficient advanceenofithe listing of a new OTS.

®3)

(4)

()

Article X.

The Exchange may reassign a security if
(@) the number of Designated Market Makers increases;

(b) the Designated Market Maker for that security refue reassignment due to
specific circumstances;

(9] the term of the appointment of the Designated MaMeaker to an Assigned
Security expires; or

(d) the Exchange withdraws its approval of the Deseghdflarket Maker for that
security.

Any reassignment will be made in accordance wighERchange procedures set out under
this Section 10.07.

If a reassignment request has been made and theitgecannot be reassigned, the
Designated Market Maker will continue to have rewiboility for the Assigned Security.

DIVISION 3 —ASSESSMENT OFPERFORMANCE OF DESIGNATED MARKET MAKERS

10.08 Assessment of Performance

(1)

(2)

2014/10/29

As set out in the applicable Market Maker Agreemémm time to time and at least
guarterly, the Exchange will assess the performah@esignated Market Makers.

On completion of the quarterly assessment of pevdoice, the Exchange may, for such
factors as it sees fit
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(a) continue the appointment of the Member as a Detggnidarket Maker in any or
all of its Assigned Securities;

(b) continue the appointment of the Member as a Detégridarket Maker in any or
all of its Assigned Securities and impose additie@ans and conditions; or

(9] withdraw approval of the Member as a Designatedkistalviaker in any or all of
its Assigned Securities.

©)) The Exchange may withdraw approval of or imposédtewtdl terms and conditions on a
Designated Market Maker, a Designated Market M@al@ttact, or any Designated Market
Maker Approved Traders or backups, if the Exchategermines that any of these parties
has contravened or is contravening any the ExchReggirement.
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PART XI. ORDER PROTECTION RULE (OPR) COMPLIANCE

11.01 Order Protection Rule Compliance
() In order for the Exchange to comply with its OrdReptection Rule (OPR) obligations
under National Instrument 23-10tadingRulesorders submitted to the Lit Book or NEO
Book™ must be designated as either:
(@) a Directed Action Order;

(b) Protect and Cancel; or

(©) Protect and Reprice.

Commentary
When determining Protect and Cancel and ProtectRedrice functionality, the Exchange may consider:

» whether a regulatory or non-regulatory trading hidtin effect for the security;

» whether an away marketplace is not in a continucaging session;

» whether an away marketplace is not disseminatimgoinformation, is not distributing data in
relation to its order book in a timely manner oetBxchange considers, in its discretion, that such
data is not reliable(this covers the case whensdesy failure or degradation of service occurs at gn
away marketplace during continuous trading at timatrketplace); or

» whether connectivity to an away marketplace is lost

Protect and Reprice is not available for FOK or I@@lers in any Trading Book.
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PART XII. CLEARING AND SETTLEMENT

12.01 Clearing and Settlement

(1)

(@)

®3)

(4)

(5)

All trades on the Exchange Systems will be reportedfirmed and settled through the
Clearing Corporation pursuant to the Clearing Cafion's rules and procedures, unless
otherwise authorized or directed by the Exchange.

A Member must clear and settle all of their the ltamge trades by:
€) self-clearing as a participant of the Clearing @oagion; or

(b) maintaining a clearing and settlement arrangemeitth & carrying broker,
custodian or other institution that is a participafithe Clearing Corporation.

Except in circumstances where the transaction titedeoutside Canada or where the
Member and the settlement agent are not partigparthe same securities depository, the
client or settlement agent shall use the facilibeservices of a securities depository for
the affirmation and settlement of all depositorigible transactions, including both book

entry settlements and certificate based settlements

A Member shall provide a client, by electronic,dwile or physical means, a confirmation

as soon as possible on the next business day foljoaxecution, with respect to the

execution of any order, in whole or in part, foe ffurchase or delivery of securities where
payment for or delivery of the securities is torbade to or by a settlement agent of the
client, and shall indicate that the trade occumedhe Exchange.

Members shall obtain agreement from their cliehé the client will provide instructions
with respect to the receipt or delivery of the siigs to the settlement agent promptly
upon receipt by the client of the confirmation rede to in Section 12.1(4) and that the
client will ensure that its settlement agent affirtihe transaction in accordance with
National Instrument 24-10hstitutional Trade Matching and Settlement

12.02 Settlement of the Exchange Trades of OTSs

(1)

Unless otherwise provided by the parties to theettay mutual agreement, trades of OTSs
on the Exchange must settle on the date and téxew for settlement by the exchange on
which the security is listed.

12.03 Settlement of the Exchange Trades of Listed Secuiets

(1)

(2)

2014/10/29

Unless otherwise provided by the Exchange or thigegeo the trade by mutual agreement,
trades of Listed Securities on the Exchange muttesen the third settlement day
following the trade.

Notwithstanding Section 12.03(1), unless otherwisavided by the Exchange or the
parties to the trade by mutual agreement:

€) trades in Listed Securities made on a when issasi$:b
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® prior to the second trading day before the antteipaate of issue of the
security must settle on the anticipated date ofeisd such security, and

(i) on or after the second trading day before the ipatied date of issue of
the security must settle on the third settlemegtafter the trade date,

provided if the security has not been issued ordtte for settlement such trades
shall settle on the date that the security is dgtissued and provided that if the
security will not be issued all trades made on amiBsued basis will be cancelled;

(b) trades in Listed Securities that are rights, wasrand instalment receipts:

® on the third trading day before the expiry or paghwate must settle on
the settlement day before the expiry or paymerd;dat

(i) on the second and first trading day before thergxpipayment date, must
be made as cash trades for next day settlement, and

(i) on expiry or payment date must be made as cashstfad immediate
settlement and trading will cease at 12:00 noore@athe expiry or
payment time is set prior to the close of busingssvhich case trading
will cease at the close of business on the tradagpreceding the expiry
or payment), and

(iv) selling Members must have the securities that &iagbsold in their
possession or credited to the selling account'gipoprior to such sale;

(©) cash trades in Listed Securities for next day éejivmust be settled through the
facilities of the Clearing Corporation on the fissttliement cycle following the
date of the trade or, if applicable, over-the-ceunby noon of the first settlement
day following the trade; and

(d) cash trades in Listed Securities for same dayesettht must be settled by over-
the-counter delivery no later than 2:00 p.m. ontthde day.

3 Notwithstanding Section 12.03(1), a trade on theharge may specify delayed delivery,
which gives the seller the option to deliver at éimye within the period specified in the
contract, and, if no time is specified, deliveryile at the option of the seller within thirty
days from the date of the trade.

12.04 When Security Disqualified, Suspended or No Fair Meket

() The Exchange may postpone the time for delivertherExchange trades if:

(@) the security is delisted;

(b) trading is suspended in the security; or

(©) the Exchange is of the opinion that there is niairamarket in the security.
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If the Exchange is of the opinion that a fair maikethe security is not likely to exist, the
Exchange may provide that trades on the Exchangsetiked by payment of a fair
settlement price and if the parties to a Tradingt€xt cannot agree on the amount, the
Exchange may at its discretion fix the fair setéemprice after providing each party with
an opportunity to be heard.

12.05 Failed Trades in Rights, Warrants and Instalment Reeipts

(1)

(2)

3)

Should fail positions in exchange traded produdiicivare exercisable, exchangeable or
convertible into other securities (theubject securitie$) exist on the expiry or payment
date, purchasing Members have the option of demgndélivery of the securities into
which the subject securities are exercisable, exgirble or convertible, any additional
subscription privilege, and any subscription fegghde to a Member, that may be
available, such demand shall be made before 4r@0qm the expiry date.

Where a demand has been made in accordance withorsd@.05(1), payment by
purchasing Members for:

€) the subject securities shall be in accordance mdttmal settlement procedures,
but delivery of the subject securities, as the caag be, is not required; and

(b) the securities into which the subject securities exercisable, exchangeable or
convertible and payment for any additional subsicnipprivilege shall be made
upon delivery of the securities.

Where a demand has not been made in accordanc&edtlon 12.05(1), settlement shall
be in accordance with normal settlement procedimgsilelivery of the subject securities,
as the case may be, is not required.

12.06 Defaulters

(1)

(2)

If a Member against which an Exchange trade isedosut under the Clearing
Corporation's rules and procedures fails to malengat of the money difference between
the contract price and the buy-in price within time specified, the Member concerned
shall become a defaulter, and Notice of such deshalll be provided by the Exchange to
each Member.

A Member failing to make delivery to the Clearingr@oration of securities and/or a
certified cheque within the time limited by theesilgoverning the Clearing Corporation
may be adjudged a defaulter.

12.07 Delivering Member Responsible for Good Delivery Fam

(1)

2014/10/29

The delivering Member is responsible for the gean@ss and complete regularity of the
security, and a certificate that is not in propegatiable form shall be replaced forthwith
by one which is valid and in prior negotiable forwnby a certified cheque in lieu thereof,
if a replacement certificate is not available.
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(2) A Member that has received delivery of a certifictitat is not acceptable as good transfer
by the transfer agent shall return it to the deihng Member, which shall make delivery of
a certificate that is good delivery or of a ceetificheque in lieu thereof.
12.08 Delisted Securities

() Any open orders for a Listed Security or an OTS thl no longer be listed on its
applicable exchange will be cancelled after theiolp on the day preceding the delisting.
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PART XIILI. APPLICATION OF UMIR

13.01 Application

() The provisions of UMIR as amended from time to tiapply to trading on the Exchange
Systems and form part of the Exchange Requirements.

(2) Any investigations and enforcement actions conograiviolation of a provision of UMIR
will be conducted by the Market Regulator followithg procedures set out in UMIR.
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PART XIV.  APPEALS
14.01 Appeals of Decision

Q) A Member or any other person adversely affected Becision, other than a Decision of
the Market Regulator, may appeal such Decisiohéd®oard.

Commentary

Appeals shall be conducted according to the prosesiastablished by the Exchange’s Board of Dirextor

(2) A Member or other person who has appealed a deciosuant to Subsection (1) may
appeal the decision of the Board by following thbiteation procedures set out in the
Member Agreement and/or by appeal to the securitigglatory authority.

3 A Member or any other person adversely affected Becision of the Market Regulator
may appeal such Decision pursuant to the provisibtdMIR.
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PART XV. ADMINISTRATION

15.01 Method of Notifications

(1)

()

(3)

(4)

Unless otherwise specifically provided in any thetiange Requirement, Notice shall be
sufficiently given and be reasonably expected taeto the attention of such person if:

€) delivered to the person to whom it is to be given;

(b) delivered to the last address of such Person asded by the Exchange or any
recognized self-regulatory organization; or

(© mailed or sent electronically, including e-mail stach person.

The Exchange may change the address of any perstireaecords of the Exchange in
accordance with any information believed by thetzxmge to be reliable.

A Notice delivered in accordance with this politxali be deemed to have been given when
it is sent.

The Exchange will provide Notice of updates to éhésading Policies within 30 days prior
to the change and provide the link to the updatetewly added section.

15.02 Computation of Time

(1)

(2)

In computing the time when a Notice must be givartlie doing of anything or taking any

proceeding under any provision of an Exchange Remént, the date of giving of the

Notice or of such event shall be excluded and #te df the meeting, hearing, doing of the
act or taking of the proceedings shall be included.

Where the time limited for a proceeding or the doif anything under any provision of
an Exchange policy or requirement expires, the imdimited extends to and the thing
may be done on the next day following.

15.03 Waiver of Notice

(1)

Any Person referred to in Section 15.01 may waiieNotice required to be given to such
person and such waiver, whether given before er #fe meeting, hearing or other event
of which Notice is required to be given, shall cargy default in giving such Notice.

15.04 Omission or Errors in Giving Notice

(1)

2014/10/29

The accidental omission to give any Notice to aasspn or the non-receipt of any Notice
by any person or any error in any Notice not affecthe substance thereof shall not
invalidate any action or proceeding founded themotaken at any hearing held pursuant
thereto.
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15.05 Withdrawal of Approval and Changes in Exchange Requements

(1)

(@)

2014/10/29

Any Exchange Approval and any Exchange Requirement at any time be changed,
suspended, withdrawn or revoked by the Exchangh, 3G days’ Notice unless otherwise
provided in these Trading Policies, agreementssaequired by circumstance subject to
the rule approval process of the securities regnjauthorities.

Each Member and each Approved Trader will complthveiuch change, suspension,
withdrawal or revocation and any Decisions madéheyExchange.
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