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Chapter 1

Notices / News Releases

1.1 Notices SCHEDULED OSC HEARINGS

1.1.1 Current Proceedings Before The Ontario TBA Yama Abdullah Yageen
Securities Commission
s. 8(2)
FEBRUARY 25, 2005
J. Superina in attendance for Staff
CURRENT PROCEEDINGS
Panel: RLS/ST/DLK
BEFORE
TBA Cornwall et al
ONTARIO SECURITIES COMMISSION
s. 127
K. Manarin in attendance for Staff
Unless otherwise indicated in the date column, all hearings

will take place at the following location: Panel: HLM/RWD/ST
The Harry S. Bray Hearing Room March 2, 2005 Brian Peter Verbeek and Lloyd
Ontario Securities Commission Hutchison Ebenezer Bruce*
Cadillac Fairview Tower 10:00 a.m.
Suite 1700, Box 55 s. 127
20 Queen Street West
Toronto, Ontario K. Manarin in attendance for Staff
M5H 3S8

Panel: WSW/ST
Telephone: 416-597-0681 Telecopier: 416-593-8348

*

Lloyd Bruce settled November

CDS TDX 76 12, 2004
Late Mail depository on the 19" Floor until 6:00 p.m. March 29-31, ATI Technologies Inc., Kwok Yuen
2005 Ho, Betty Ho, JoAnne Chang, David

------------------------- April 1, 4, 6-8, Stone, Mary de La Torre, Alan Rae
11-14, 18, 20-22, and Sally Daub*

THE COMMISSIONERS 25-29, 2005
May 2, 4, 12,13, s.127
David A. Brown, Q.C., Chair — DAB 16, 18-20, 30,
Paul M. Moore, Q.C.. Vice-Chair . PMM 2005 M. Britton in attendance for Staff
' ’ ) . June 1-3, 2005

Susan Wolburgh Jenah, Vice-Chair — SWJ Panel: SWJ/HLM/MTM
Paul K. Bates — PKB 10:00 a.m.
Robert W. Davis. FCA _ RWD * Sally Daub settled December 14,

’ 2004.
Harold P. Hands — HPH
David L. Knight, FCA — DLK April 11 to May Philip Services Corp. et al

— 13, 2005, except

Mary Theresa McLeod MTM Tuesdays s 127
H. Lorne Morphy, Q.C. — HLM
Robert L. Shirriff, Q.C. — RLS 10:00 a.m. K. Manarin in attendance for Staff
Suresh Thakrar, FIBC — ST Panel: PMM/RWD/ST
Wendell S. Wigle, Q.C. — WSWwW

February 25, 2005 (2005) 28 OSCB 1929
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May 17, 2005

10:00 a.m.

May 24-27, 2005

10:00 a.m.

May 26, 2005

10:00 a.m.

June 1,2, 3,6,7,
8, 9 and 10, 2005

10:00 a.m.

Portus Alternative Asset
Management Inc., and Portus Asset
Management, Inc.

s. 127
M. MacKewn in attendance for Staff
Panel: TBD

Joseph Edward Allen, Abel Da Silva,
Chateram Ramdhani and Syed Kabir

s. 127
J. Waechter in attendance for Staff
Panel: TBD

Firestar Capital Management Corp.,
Kamposse Financial Corp., Firestar
Investment Management Group,
Michael Ciavarella and Michael
Mitton

s. 127
J. Cotte in attendance for Staff
Panel: PMM/RWD

Buckingham Securities
Corporation, David Bromberg*,
Norman Frydrych, Lloyd Bruce* and
Miller Bernstein & Partners LLP
(formerly known as Miller Bernstein
& Partners)

s. 127

J. Superina in attendance for Staff
Panel: PMM/RWD

* David Bromberg settled April 20,
2004

* Lloyd Bruce settled November 12,
2004

June 14, 2005
2:30 p.m.

June 15-30,
2005
10:00 a.m.

June 28, 2005
2:30 p.m.

In the matter of Allan Eizenga,
Richard Jules Fangeat*, Michael
Hersey*, Luke John McGee* and
Robert Louis Rizzutto* and In the
matter of Michael Tibollo

s. 127

T. Pratt in attendance for Staff
Panel: WSW/PKB/ST

* Fangeat settled June 21, 2004
* Hersey settled May 26, 2004

* McGee settled November 11, 2004
* Rizzutto settled August 17, 2004

ADJOURNED SINE DIE

Global Privacy Management Trust and Robert

Cranston

Andrew Keith Lech

S. B. McLaughlin

Livent Inc., Garth H. Drabinsky, Myron I. Gottlieb,
Gordon Eckstein, Robert Topol

February 25, 2005
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1.1.2 Notice and Request for Comment - Revised
Application for Approval of MFDA Investor
Protection Corporation/Corporation de
Protection des investisseurs de ’ACFM,
Pursuant to Section 110 of Reg. 1015 Made
Under the Securities Act and MFDA Proposed
Amendments to Rule 2.7 - Advertising and
Sales Communications and Proposed MFDA
Policy (Advertising Relating to MFDA IPC
Participation)

NOTICE AND REQUEST FOR COMMENT -
REVISED APPLICATION FOR APPROVAL OF MFDA
INVESTOR PROTECTION CORPORATION/
CORPORATION DE PROTECTION DES
INVESTISSEURS DE I’ACFM,
PURSUANT TO SECTION 110 OF REGULATION 1015
MADE UNDER THE SECURITIES ACT

AND

NOTICE AND REQUEST FOR COMMENT -
MFDA PROPOSED AMENDMENTS TO RULE 2.7 —
ADVERTISING AND SALES COMMUNICATIONS AND
PROPOSED MFDA POLICY (ADVERTISING
RELATING TO MFDA IPC PARTICIPATION)

The Ontario Securities Commission is publishing for
comment the revised application of the Mutual Fund
Dealers Association of Canada (the “MFDA”) and the
MFDA Investor Protection Corporation/Corporation de
Protection des investisseurs de 'ACFM (the “MFDA IPC”)
for the approval by the Ontario Securities Commission of
the MFDA IPC as a compensation fund, pursuant to
subsection 110(1) of Regulation 1015, as amended, made
under the Securities Act. The Commission is also
publishing for comment the proposed form of approval
order.

The Application, together with certain supporting
documents, is set out in Chapter 13 of the Bulletin.

Exhibit D to the Application contains a notice of the MFDA
which also requests comments on Proposed Amendments
to Rule 2.7 of the MFDA and a related Proposed Policy of
the MFDA.

The comment period for each of the Application, Rule and
related Policy expires on March 28, 2005.

11.3 Notice of Rule and Companion Policy Under
the Commodity Futures Act - OSC Rule 14-502
(Commodity Futures Act) and Companion
Policy 14-502CP Designation of Additional
Commodities

NOTICE OF RULE AND COMPANION POLICY UNDER
THE COMMODITY FUTURES ACT

ONTARIO SECURITIES COMMISSION RULE 14-502
(COMMODITY FUTURES ACT)
AND
COMPANION POLICY 14-502CP
DESIGNATION OF ADDITIONAL COMMODITIES

The Commission is publishing in Chapter 5 of today's
Bulletin OSC Rule 14-502 (Commodity Futures Act)
Designation of Additional Commodities and Companion
Policy 14-502CP.

February 25, 2005
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1.3. News Releases

1.3.1 CSA News Release - Teens Take Online Saving
& Investing Quiz for the Chance to Win $2,000
Cash Scholarship

FOR IMMEDIATE RELEASE

TEENS TAKE ONLINE SAVING & INVESTING QUIZ FOR
THE CHANCE TO WIN $2,000 CASH SCHOLARSHIP

February 21, 2005 — Toronto, ON — Over 65,000 young
people across Canada will be invited to take a unique
online quiz between February 21 and March 21 2005 to
learn about the importance of saving and investing money
for their future.

The Canadian Securities Administrators (CSA) has
developed the TYFIQ (Test Your Financial 1Q) quiz with
students ages 15 to 21 in mind. “Young people are the
group who can get the most benefit from saving and
investing now because they have more time to make their
money work and grow,” said Stephen Sibold, Chair of the
CSA.

The quiz, available at www.tyfig.ca, features questions and
facts about budgeting, saving and investing in a format that
will appeal to students. Teachers will be encouraged to use
the TYFIQ quiz as a fun and informative learning tool.

“The age group we are targeting is already sold on
interactive computer games. Our quiz combines engaging
graphics, interesting facts and the draw of a number of
great prizes to teach and motivate students to learn more
about important financial concepts,” said Sibold.

Young Canadians who take the TYFIQ quiz and achieve a
score of 60 per cent or better will be entered to win a
personal digital camcorder. A total of 13 winners will be
drawn from this pool (one winner per province and territory)
and each winner will be invited to produce his or her own
short video promoting the benefits of budgeting, saving and
investing. The producer of the winning video will be
awarded a $2,000 cash scholarship.

The 13 contest judges will be selected from eligible quiz
participants across Canada and each judge will receive a
personal DVD player.

The CSA, the council of the securities regulators of
Canada’s provinces and territories, coordinates and
harmonizes regulation for the Canadian capital markets.

Their mandate is to protect investors from unfair or
fraudulent practices through regulation of the securities
industry. Part of this protection is educating investors about
the risk, responsibilities and rewards of investing.

Media Contact:

Perry Quinton

Manager Investor Communications
Ontario Securities Commission
(416) 593-2348

1.3.2 CSA News Release - Canadian Securities
Regulators Request New Members for Mining
Technical Advisory and Monitoring Committee

FOR IMMEDIATE RELEASE

CANADIAN SECURITIES REGULATORS REQUEST
NEW MEMBERS FOR MINING TECHNICAL ADVISORY
AND MONITORING COMMITTEE

February 18, 2005 - Toronto - The Canadian Securities
Administrators’ (CSA) is requesting new members to join
the Mining Technical Advisory and Monitoring Committee
(MTAMC).

The committee advises the CSA on a variety of industry
and professional developments related to securities
regulatory issues and serves as a forum for communication
between the CSA and the mining industry.

The MTAMC is composed of approximately ten individual
volunteers from across Canada drawn from different
sectors of the mining industry, from early stage exploration
to production. The MTAMC meets approximately four
times a year, mostly in teleconference. Members of the
MTAMC will serve two-year terms.

Members are expected to have extensive technical
expertise and a strong interest in securities regulatory
policy as it relates to the mining industry. As such,
familiarity with the legislation and policies for which the
CSA are responsible is helpful. Individual practitioners and
representatives of small and large public mining
companies, industry associations, consulting firms and
other interested persons are invited to apply in writing for
membership on the MTAMC, indicating their areas of
practice and relevant experience. Interested parties should
submit their application by March 1, 2005.

Applications and any queries regarding this CSA Notice
may be forwarded to:

Deborah McCombe

Chief Mining Consultant, Corporate Finance
Ontario Securities Commission

Telephone: (416) 593-8151

E-mail: dmccombe@osc.gov.on.ca

Greg Gosson

Chief Mining Advisor, Corporate Finance
British Columbia Securities Commission
Telephone: (604) 899-6519

E-mail: ggosson@bcsc.bc.ca

The CSA, the council of the securities regulators of
Canada’s provinces and territories, coordinates and
harmonizes regulation for the Canadian capital markets.

Media contacts:
Eric Pelletier

Ontario Securities Commission
416-595-8913

February 25, 2005
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Joni Delaurier
Alberta Securities Commission
403-297-4481

Philippe Roy
L'Autorité des marchés financiers
(514) 940-2176

Andrew Poon
British Columbia Securities Commission
604-899-6880

February 25, 2005
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1.3.3  OSC Announces Membership of Small Business Advisory Committee

FOR IMMEDIATE RELEASE
February 23, 2005

OSC ANNOUNCES MEMBERSHIP OF SMALL BUSINESS ADVISORY COMMITTEE

Toronto — On July 4, 2002, the Ontario Securities Commission established a Small Business Advisory Committee (SBAC) to
serve as a forum for communication between the OSC and small and medium-sized business. The aim was to assemble a
group of individuals with diverse backgrounds and experiences who collectively would reflect the interests of smaller issuers.
SBAC members serve two year terms and meet four to six times per year.

The inaugural two year term has expired and recently applications for membership on the SBAC were collected and reviewed.
The 2005-2006 SBAC will include the following members:

. Erez Blumberger Assistant Manager, Corporate Finance, Ontario Securities
Commission (SBAC Chair)

° Glenn Butt President, FundTrade Financial Corp

o Steve Callan Assurance & Advisory Partner, Mintz & Partners LLP

. Ungad Chadda Team Manager, Ontario Listed Issuer Services and
National Manager, NEX, TSX Venture Exchange

Andrew W. Kingsmill Lawyer, Bennett Jones LLP

. Eric Lowy General Counsel and Corporate Secretary, 724 Solutions
Inc.

. Michele D. McCarthy Lawyer, McCarthy Law

o Kelly E. Miller National Senior Manager of Accounting Standards, BDO
Dunwoody LLP

. Jason R. Moretto Chief Financial Officer and Director, Eiger Technology
Inc. and Newlook Industries Corp.

o Naomi Morisawa De Koven Business & Securities Lawyer, Morisawa De Koven
Professional Corporation

. W. lan Palm Partner, McCarthy Tétrault LLP

. Morley W. Salmon Chairman of the Board, Limited Market Dealers
Association of Canada

. Peter Suma Principal, Start Seed Capital Inc.

The SBAC will provide OSC staff with the small business perspective on a myriad of issues ranging from the proposed national
prospectus and registration exemption instrument to the recently implemented continuous disclosure rule.

“We believe that improving the quality of continuous disclosure is integral to the health and efficiency of our capital markets and
we are looking to the SBAC to play an important role in our efforts to raise smaller issuers’ awareness of their continuous
disclosure obligations,” said Erez Blumberger, Assistant Manager in the OSC’s Corporate Finance Branch and the Chair of the
SBAC. “We are pleased to have been able to form a committee that includes so many diverse and interesting backgrounds.
We look forward to receiving the insights of the SBAC,” added Mr. Blumberger.

For more information on the SBAC, please contact Erez Blumberger at 416-593-3662 or David Chasson, Legal Counsel,
Corporate Finance Branch at 416-595-8945.

For Media Inquiries: Eric Pelletier
Manager, Media Relations
416-595-8913

For Investor Inquiries: OSC Contact Centre
416-593-8314
1-877-785-1555 (Toll Free)
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Chapter 2

Decisions, Orders and Rulings

21 Decisions
211 DataMirror Corporation - MRRS Decision
Headnote

Mutual Reliance Review System for Exemptive Relief
Applications — modified dutch auction issuer bid with
respect to securities tendered at or below clearing price —
circular to contain certain disclosure including information
regarding take up — offeror to comply with all other
legislative requirements — offeror exempt from requirement
to take up and pay for securities proportionately according
to number of securities deposited by each shareholder —
proration will only occur among tenders received during an
extension and after the original expiration date — proration
procedures will give preference to odd lot holders and will
be adjusted to avoid the creation of odd lots as a result of
the proration — offeror also exempt from the associated
disclosure requirement.

Applicable Statutory Provision

Securities Act, R.S.0. 1990, c. S.5, as amended, ss. 95(7)
and 104(2)(c).

Applicable Regulatory Provision

Ontario Regulation 1015 — General Regulation made under
the Securities Act, R.R.O. 1990, Reg. 1015, as amended,
s. 189(b).

February 11, 2005

IN THE MATTER OF
THE SECURITIES LEGISLATION OF
BRITISH COLUMBIA, ALBERTA, SASKATCHEWAN,
MANITOBA, ONTARIO, QUEBEC, NOVA SCOTIA,
NEWFOUNDLAND AND LABRADOR AND NEW
BRUNSWICK (THE JURISDICTIONS)

AND
IN THE MATTER OF
THE MUTUAL RELIANCE REVIEW SYSTEM
FOR EXEMPTIVE RELIEF APPLICATIONS
AND

IN THE MATTER OF
DATAMIRROR CORPORATION (THE FILER)

MRRS DECISION DOCUMENT

Background

The local securities regulatory authority or regulator (the
Decision Maker) in each of the Jurisdictions has received
an application from the Filer for a decision under the
securities legislation of the Jurisdictions (the Legislation)
that, in connection with the proposed purchase by the Filer
of a portion of its outstanding common shares (Shares) by
way of an issuer bid (the Offer), the Filer be exempt from
the following requirements in the Legislation (the
Requested Relief):

(a) to take up and pay for Shares on a pro rata basis
according to the number of securities deposited by
each shareholder,

(b) to provide disclosure in the issuer bid circular (the
Circular) of the proportionate take up and
payment, and

(c) except in Ontario and Québec, to obtain a formal
valuation of the Shares (the Valuation
Requirement).

Under the Mutual Reliance Review System for Exemptive
Relief Applications

(a) the British Columbia Securities Commission is the
principal regulator for this application, and

(b) this MRRS decision document evidences the
decision of each Decision Maker.

Interpretation

Defined terms contained in National Instrument 14-101
Definitions have the same meaning in this decision unless
they are defined in this decision.

Representations

This decision is based on the following facts presented by
the Filer:

1. the Filer is incorporated under the Business
Corporations Act (Ontario) with its head office in
Markham, Ontario;

2. the Filer is authorized to issue an unlimited
number of Shares and preference shares, of
which 10,772,490 Shares and no preference
shares were outstanding as of October 31, 2004;

3. the Filer is a reporting issuer in all Provinces of
Canada and, to its knowledge, is not in default of
any requirement of the Legislation;

February 25, 2005
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4. the Shares trade on the Toronto Stock Exchange
under the ftrading symbol “DMC” and on the
NASDAQ National Market under the symbol

“DMCX’;
5. to the knowledge of the Filer and based on
publicly  available information, the only

shareholders that currently hold greater than 10%
of the Shares are

(a)

(b)

()

(d)

Nigel W. Stokes, Chairman, President
and Chief Executive Officer of the Filer,
who holds 1,943,813 Shares,
representing approximately 18.0% of the
outstanding Shares,

AGF Funds Inc., which holds 1,784,950
Shares, representing approximately
16.6% of the outstanding Shares,

Stadium Capital Management, LLC,
which holds 1,370,297 Shares,
representing approximately 12.7% of the
outstanding Shares, and

Natcom Investment Management Inc.,
which holds 1,537,600 Shares,
representing approximately 14.3% of the
outstanding Shares;

6. the Filer intends to acquire up to 2,000,000
Shares under the Offer (the Specified Number of
Shares);

7. the Offer will be made under a modified “Dutch

auction” procedure as follows:

(@)

(b)

(c)

(d)

the Filer will offer to purchase up to the
Specified Number of Shares;

the price per Share to be paid to
shareholders (the Clearing Price) will be
anywhere between a range of two prices
determined by the Filer (the Price Range)
and specified in the Circular;

shareholders wishing to tender to the
Offer may

0] specify the lowest price within
the Price Range that they are
willing to sell all or a portion of
their Shares at (an Auction
Tender), or

(ii) elect to tender their Shares at
the Clearing Price determined in
accordance with paragraph (d)
below (a Purchase Price
Tender);

the Clearing Price will be the lowest price
that will enable the Filer to purchase up

(e)

(f)

(9

(h)

to the Specified Number of Shares,
subject to additional Shares being taken
up due to rounding as described in
paragraph (f) below, and will be
determined based upon the number of
Shares tendered under an Auction
Tender at each price within the Price
Range and tendered under a Purchase
Price Tender, with each Purchase Price
Tender being considered a tender at the
lowest price in the Price Range for the
purposes of determining the Clearing
Price;

the aggregate amount that the Filer will
pay for Shares tendered to the Offer will
not be determined until the Clearing Price
is established;

the Filer will take up and pay for all
Shares tendered at or below the Clearing
Price at the Clearing Price, calculated to
the nearest whole Share so as to avoid
the creation of fractional Shares and
subject to pro ration as described in
paragraph (h) below if the number of
Shares tendered at or below the Clearing
Price exceeds the Specified Number of
Shares;

all Shares tendered at prices above the
Clearing Price will be returned to the
appropriate shareholders;

if the number of Shares tendered at or
below the Clearing Price is greater than
the Specified Number of Shares, the Filer
will purchase Shares tendered at or
below the Clearing Price on a pro rata
basis, except that

0] the Filer intends to first accept
Shares deposited by any
shareholder who owns fewer
than 100 Shares (an Odd Lot),
who deposits all of the
shareholder's Shares at or
below the Clearing Price, and
who checks the Odd Lots box in
the Letter of Transmittal relating
to the Offer, and

(i) the proration will be adjusted
without further action by a
shareholder in order to avoid
creating Odd Lots as a result of
proration, by increasing the
number of Shares purchased by
the Filer from each Shareholder
so that Shares returned as a
result of proration will only be
returned in whole multiples of
100 Shares or, if proration
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10.

would result in the return of less
than 100 Shares, the Filer will
purchase all the shareholder’s
tendered Shares at the Clearing
Price;

(i) multiple tenders of Shares at or below
the Clearing Price by the same
shareholder will be aggregated for the
purposes of paragraph (h);

0 all Shares tendered by shareholders who
specify a tender price that falls outside
the Price Range will be considered to
have been improperly tendered, will be
excluded from the determination of the
Clearing Price, will not be purchased by
the Filer and will be returned to the
tendering shareholders;

(k) all Shares tendered by shareholders who
fail to specify any tender price for their
tendered Shares and do not indicate that
they have tendered their Shares under a
Purchase Price Tender will be deemed to
have been tendered under a Purchase
Price Tender; and

o tendering shareholders who do not
specify the number of Shares that they
wish to tender will be considered to have
tendered all Shares held by the
shareholder;

all information regarding the number of Shares
tendered and the prices at which the Shares are
tendered will be kept confidential until the Offer
expires and the Clearing Price has been
determined;

since the Offer will be for fewer than all the
Shares, if the number of Shares tendered to the
Offer at or below the Clearing Price exceeds the
Specified Number of Shares, the Legislation
would require the Filer

(a) to take up and pay for deposited Shares
proportionately, according to the number
of Shares deposited by each
shareholder, and

(b) disclose in the Circular that the Filer will
take up Shares tendered proportionately
according to the number of Shares
tendered by each shareholder to the
Offer if the number of Shares tendered to
the Offer exceeded the Specified Number
of Shares;

the Filer intends to rely upon the exemptions from
the Valuation Requirement in subsections
1.2(1)(b) and 3.4(3) of Ontario Securities
Commission Rule 61-501 and subsections

1.3(1)(b) and 3.4(3) of Québec Regulation Policy
Statement Q-27 (the Liquid Market Exemptions);

11. the Filer will not rely on the Liquid Market
Exemptions in connection with the Offer unless

(a) the Filer receives an opinion (the
Opinion) that there is a liquid market in
the Shares at the date the Offer is
publicly announced from a qualified and
independent company; and

(b) the Opinion states that it is reasonable to
conclude that, following completion of the
Offer, there will be a market for beneficial
owners of Shares who do not tender to
the Offer that is not materially less liquid
than the market that existed at the time of
the making of the Offer; and

12. The Circular will:

(a) specify that the number of Shares that
the Filer intends to purchase under the
Offer will be up to the Specified Number
of Shares;

(b) include the Opinion and the disclosure
relating to the Opinion that the Filer is
required to include to rely on the Liquid
Market Exemptions;

(c) disclose the mechanics for the take up of
and payment for, or the return of, Shares
as described in representation 7 above;

(d) explain that, by tendering the Shares at
the lowest price in the Price Range, a
shareholder can reasonably expect that
the Shares tendered will be purchased at
the Clearing Price, subject to proration as
described above; and

(e) contain the disclosure prescribed by
Legislation for issuer bids, except to the
extent exemptive relief is granted by this
decision.

Decision

Each of the Decision Makers is satisfied that the test
contained in the Legislation that provides the Decision
Maker with the jurisdiction to make the Decision has been
met.

The decision of the Decision Makers under the Legislation
is that the Requested Relief is granted provided that

(a) Shares deposited under the Offer and
not withdrawn are taken up and paid for,
or returned to Shareholders, in the
manner described in representation 7,
and
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(b) the Filer can rely on the Liquid Market
Test and complies with representations
11 and 12.

“Martin Eady”
Director, Corporate Finance
British Columbia Securities Commission

21.2 Ketch Resources Ltd. - MRRS Decision
Headnote

Mutual Reliance Review System for Exemptive Relief
Applications - Decision declaring corporation to be no
longer a reporting issuer following the acquisition of all of
its outstanding securities by another issuer.

Applicable Ontario Statutory Provisions
Securities Act, R.S.0. 1990, c. S.5, as am., s.83.
February 18, 2005

File No.: B29129

Bennett Jones
4500, 855 - 2nd Street S.W.
Calgary, Alberta T2P 4K7

Attention: Paul Barbeau
Dear Sir:

Re: Ketch Resources Ltd.(the “Applicant”) -
Application to Cease to be a Reporting Issuer
under the securities legislation of Alberta,
Saskatchewan, Ontario, Québec and Nova
Scotia (the “Jurisdictions”)

The Applicant has applied to the local securities regulatory
authority or regulator (the “Decision Maker”) in each of the
Jurisdictions for a decision under the securities legislation
(the “Legislation”) of the Jurisdictions to be deemed to have
ceased to be a reporting issuer in the Jurisdictions.

As the Applicant has represented to the Decision Makers
that:

1. the outstanding securities of the Applicant,
including debt securities, are beneficially owned,
directly or indirectly, by less than 15 security
holders in each of the jurisdictions in Canada and
less than 51 security holders in total in Canada;

2. no securities of the Applicant are traded on a
marketplace as defined in National Instrument 21-
101 Marketplace Operation;

3. the Applicant is applying for relief to cease to be a
reporting issuer in all of the jurisdictions in Canada
in which it is currently a reporting issuer; and

4. the Applicant is not in default of any of its
obligations under the Legislation as a reporting
issuer,

each of the Decision Makers is satisfied that the test
contained in the Legislation that provides the Decision
Maker with the jurisdiction to make the decision has been
met and orders that the Applicant is deemed to have
ceased to be a reporting issuer in the Jurisdictions.
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Relief requested granted on the 18" day of February, 2005.

“Patricia M. Johnston, Q.C.”
Director, Legal Services & Policy Development
Alberta Securities Commission

213 ENMAX Corporation - MRRS Decision
Headnote

Mutual Reliance Review System for Exemptive Relief
Applications - Decision declaring corporation to be no
longer a reporting issuer following the acquisition of all of
its outstanding securities by another issuer.

Applicable Ontario Statutory Provisions
Securities Act, R.S.0. 1990, c. S.5, as am., s.83.
February 18, 2005

File No.: B29840

Stikeman Elliott
4300, 888 - 3rd Street S.W.
Calgary, Alberta T2P 5C5

Attention: Christopher Nixon
Dear Sir:

Re: ENMAX  Corporation(the  “Applicant”) -
Application to Cease to be a Reporting Issuer
under the securities legislation of Alberta,
Saskatchewan, Ontario, Nova Scotia, New
Brunswick and Newfoundland and Labrador
(the “Jurisdictions”)

The Applicant has applied to the local securities regulatory
authority or regulator (the “Decision Maker”) in each of the
Jurisdictions for a decision under the securities legislation
(the “Legislation”) of the Jurisdictions to be deemed to have
ceased to be a reporting issuer in the Jurisdictions.

As the Applicant has represented to the Decision Makers
that:

1. the outstanding securities of the Applicant,
including debt securities, are beneficially owned,
directly or indirectly, by less than 15 security
holders in each of the jurisdictions in Canada and
less than 51 security holders in total in Canada;

2. no securities of the Applicant are traded on a
marketplace as defined in National Instrument 21-
101 Marketplace Operation;

3. the Applicant is applying for relief to cease to be a
reporting issuer in all of the jurisdictions in Canada
in which it is currently a reporting issuer; and

4. the Applicant is not in default of any of its
obligations under the Legislation as a reporting
issuer,

each of the Decision Makers is satisfied that the test
contained in the Legislation that provides the Decision
Maker with the jurisdiction to make the decision has been
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met and orders that the Applicant is deemed to have
ceased to be a reporting issuer in the Jurisdictions.

“Patricia M. Johnston, Q.C.”
Director, Legal Services & Policy Development
Alberta Securities Commission

21.4 Chartwell Seniors Housing Real Estate
Investment Trust - MRRS Decision

Headnote

Mutual Reliance Review System for Exemptive Relief
Applications - relief granted to certain vice presidents of a
reporting issuer from the insider reporting requirements
subject to certain conditions.

Statutes Cited

Securities Act, R.S.0. 1990, c. S.5, as am,, ss. 1(1), 107,
108, 121(2)(a)(ii).

Regulations Cited

Regulation made under the Securities Act, R.R.O. 1990,
Reg. 1015, as am., Part VIII.

Rules Cited

National Instrument 55-101 Exemption From Certain
Insider Reporting Requirements.

February 15, 2005

IN THE MATTER OF
THE SECURITIES LEGISLATION OF
ALBERTA, SASKATCHEWAN, MANITOBA, ONTARIO,
QUEBEC, NEW BRUNSWICK, NOVA SCOTIA AND
NEWFOUNDLAND AND LABRADOR

AND

IN THE MATTER OF
THE MUTUAL RELIANCE REVIEW SYSTEM
FOR EXEMPTIVE RELIEF APPLICATIONS

AND

IN THE MATTER OF
CHARTWELL SENIORS HOUSING REAL ESTATE
INVESTMENT TRUST

MRRS DECISION DOCUMENT
Background

The local securities regulatory authority or regulator (the
“Decision Maker”) in each of Alberta, Saskatchewan,
Manitoba, Ontario, Québec, New Brunswick, Nova Scotia
and Newfoundland and Labrador (collectively, the
“Jurisdictions”) has received an application from Chartwell
Seniors Housing Real Estate Investment Trust (the “REIT”)
for a decision pursuant to the securities legislation in the
Jurisdictions (the “Legislation”) that the insider reporting
requirements contained in the Legislation not apply to
certain individuals who are insiders of the REIT by reason
of having the title of Vice-President;

Under the Mutual Reliance Review System for Exemptive
Relief Applications:
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(a)

(b)

the Ontario Securities Commission is the principal
regulator for this application, and

this MRRS decision document evidences the
decision of each Decision Maker.

Interpretation

Defined terms contained in National Instrument 14-101
Definitions have the same meaning in this decision unless
they are defined in this decision.

Representations

This decision is based on the following facts represented
by the REIT:

1.

The REIT is an unincorporated, open-ended
investment trust established under the laws of the
Province of Ontario by a declaration of trust.

The REIT is a reporting issuer under the securities
legislation of each of the provinces of Canada and
the REIT is not in default of any requirement
under such legislation.

The authorized capital of the REIT consists of an
unlimited number of trust units. As of November
30, 2004 there were approximately 32,733,391
units of the REIT outstanding. The units of the
REIT are listed and posted for trading on the
Toronto Stock Exchange under the trading symbol
CSH.UN.

The REIT has 24 persons who are considered to
be insiders of the REIT by reason of being a
trustee, director, senior officer or a senior
executive (as defined in the Legislation) of the
REIT or a subsidiary of the REIT, of whom:

(a) none of the insiders of the REIT are
currently exempt from the insider
reporting requirements of the Legislation
by reason of the exemption contained in
National Instrument 55-101 Exemption
from Certain Insider Reporting
Requirements (“NI 55-101”);

(b) 16 are senior officers, ftrustees or
directors of the REIT and its subsidiaries
who, by virtue of their positions may, in
the ordinary course receive or have
access to material undisclosed
information concerning the REIT (current
and future trustees, directors and senior
officers of the REIT and its subsidiaries
who meet the foregoing description are
collectively referred to as “Subject
Officers”); and

(c) 8 are currently insiders of the REIT and
meet the criteria for exemptions set out
under CSA Staff Notice 55-306

Applications for Relief from the Insider
Reporting Requirements by Certain Vice
Presidents (the “Staff Notice”).

The REIT has made this application to seek relief
from the insider reporting requirements for
individuals who meet the following criteria set out
in the Staff Notice (the “Exempt Vice President
Criteria”):

(a) the individual is a vice-president;

(b) the individual is not in charge of a
principal business unit, division or
function of the REIT or a “major
subsidiary” of the REIT (as that term is
defined in NI 55-101);

(c) the individual does not in the ordinary
course receive or have access to
information regarding material facts or
material changes concerning the REIT
before the material facts or material
changes are generally disclosed; and

(d) the individual is not an insider of the
REIT in any capacity other than as vice-
president.

Current and future senior officers of the REIT and
the REIT’s material subsidiaries who meet the
Exempt Vice President Criteria are collectively
referred to as “Exempt Vice Presidents”.

The REIT has implemented company-wide
policies, standards and procedures (collectively,
the “REIT Policy”) relating to monitoring and
restricting the trading activities of certain of its
insiders and other persons. The REIT Policy
includes blackout period policies and
requirements for pre-clearance of trades. The
REIT Policy also relates to identification and
handling of non-public material information
regarding the REIT and prohibits improper
communication and use of such information.

Under the supervision of the REIT’s corporate
secretary or other designated officer, designated
employees of the REIT and its subsidiaries will:

(a) ensure that any employee of the REIT or
a subsidiary of the REIT who is
appointed to a Subject Officer position
will be advised of the responsibility to file
insider reports in respect of trades in
REIT units;

(b) implement a system to identify newly
appointed insiders who meet the Exempt
Vice President Criteria and monitor any
role changes by Exempt Vice Presidents
to determine whether the Exempt Vice
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President Criteria continues to apply to
them;

(c) ensure that if an individual who is
designated as an Exempt Vice President
no longer satisfies the Exempt Vice
President Criteria that the individual is
informed about his or her renewed
obligation to file an insider report on
trades in securities of the REIT; and

(d) review the process for determining
Subject Officers and Exempt Vice
Presidents annually.

8. In connection with this application, the REIT has
delivered to the Decision Makers a copy of the
REIT Policy relating to monitoring and restricting
the trading activities of certain of its insiders and
other persons.

Decision

Each of the Decision Makers is satisfied that the test
contained in the Legislation that provides the Decision
Maker with the jurisdiction to make the decision has been
met.

The decision of the Decision Makers under the Legislation
is that the requested relief is granted provided that:

(a) the REIT agrees to make available to the
Decision Makers, upon request, to the
extent permitted by law, a list of all
individuals who are relying on the
exemption granted by this Decision as at
the time of the request; and

(b) the relief granted hereby will cease to be
effective on the date when NI 55-101 is
amended.

“Paul M. Moore” “M. Theresa McLeod”

2.2 Orders

2.21 Concentra Financial Services Association
-'s. 80 of the CFA

Headnote

Subsection 80 of the Commodity Futures Act (Ontario) —
relief from the requirements of subsection 22(1)(b) of the
CFA granted to an association under the Cooperative
Credit Associations Act and dealers who effect trades on its
instructions on the basis that the applicant should be
treated as equivalent to a “financial institution” under the
CFA, subject to terms and conditions.

Applicable Statutes

Commodity Futures Act, R.S.0. 1990, c. 20, sec. 22(1)(b),
28(3), 31, 80.

Cooperative Credit Associations Act S.C. 1991, c. 48, as
amended.

IN THE MATTER OF
THE COMMODITY FUTURES ACT,
R.S.0. 1990, CHAPTER C.20, AS AMENDED (THE ACT)

AND

IN THE MATTER OF
CONCENTRA FINANCIAL SERVICES ASSOCIATION

ORDER

UPON application (the Application) by Co-
operative Trust Company of Canada (CTCC) to the Ontario
Securities Commission (the Commission) for an order
pursuant to section 80 of the Act exempting CTCC, as
continued under the name and style of Concentra Financial
Services Association/Association de services financiers
Concentra (referred to herein as Concentra Financial), an
association under the Cooperative Credit Associations Act
S.C. 1991, c. 48, as amended (referred to herein as the
CCA Act), from the requirement to obtain registration as an
adviser under paragraph 22(1)(b) of the Act, and related
relief for dealers who effect trades on its instructions, in
connection with the business activities to be carried on by
Concentra Financial in Ontario;

AND UPON CTCC having represented to the
Commission that:

1. CTCC is a federal corporation having been
continued under a special Act of the Parliament of
Canada entitled An Act respecting Co-operative
Trust Company Limited, identified as Chapter 49
16-17 Elizabeth Il, by Letters Patent issued on
December 21, 1967, as amended May 17, 1973,
November 27, 1974, June 17, 1980, January 29,
1982, and December 15, 1997. CTCC was initially
incorporated by an Act of the Legislature of the
Province of Saskatchewan on March 24, 1952,
before being continued as a federal corporation.
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2.

CTCC operates as a federal trust company under
the Trust and Loan Companies Act (Canada), is
currently licensed to carry on business as a trust
company in each Province and Territory of
Canada and is licensed to accept deposits in all
Provinces and Territories except Quebec. CTCC
is a member of the Canada Deposit Insurance
Corporation (CDIC).

CTCC is owned by Credit Union Central of
Saskatchewan and various other provincial
centrals, credit unions and co-operative entities.

CTCC is not a reporting issuer in any province or
territory of Canada, nor are any of its securities
listed on any stock exchange in Canada.

CTCC wishes to continue as Concentra Financial,
an association under the provisions of Section
31.1(1) of the CCA Act. Concurrent with that
continuance, Concentra Financial will seek an
order of the Minister of Finance under s. 375.1 of
the CCA Act, that Concentra Financial be
permitted to operate as a retail association under
the CCA Act.

Under the CCA Act, a retail association will have
essentially all of the powers of a retail bank and
will be subject to prudential rules similar to those
applicable to a Schedule | chartered bank under
the Bank Act (Canada) (a Schedule | Bank) and
oversight by the Office of the Superintendent of
Financial Institutions (OSFI) and the Minister of
Finance, Canada. In addition, as a condition to
accepting deposits, a retail association must be a
member of CDIC. Concentra Financial will have
the benefit of CTCC’s existing membership in
CDIC, amended as necessary following
continuance.

Following continuance as a retail association,
Concentra Financial intends to provide a wide
range of financial services to the general public in
each of the Provinces and Territories of Canada
as may be permitted under the CCA Act
(collectively the Products and Services), subject
to any restrictions on such activities placed on
Concentra Financial under the CCA Act, the
Regulations thereunder or pursuant to any order,
decision or ruling of the Minister of Finance, which
Products and Services may include the following:

0] provide financial services;

(ii) subject to being a member of CDIC the
taking of deposits in each of the
Provinces and Territories of Canada
except Quebec;

(iii) subject to being a member of Quebec
Deposit Insurance Corporation, the
taking of deposits in Quebec;

(iv) providing lending services;

(v) providing investment counselling and
portfolio management services;

(vi) issue payment, credit or charge cards
and, either alone or in cooperation with
others, operate a payment, credit, and/or
charge card plan;

(vii) provide electronic banking services;

(viii) providing lease and mortgage services,
and in connection therewith Concentra
Financial may hold, manage or deal with
personal and real property;

(ix) acting as a custodian of property on
behalf of members and other clients;

(x) providing management, investment,
administrative, advisory, educational,
promotional, technical, research and
consultative services to members of the
credit union system;

(xi) collecting, transmitting and manipulating
financial or economic data;

(xii) investing in other entities, including
financial institutions; and

(xiii) advertising and promotion of the services
and products of Concentra Financial.

Upon obtaining an Order to Commence Business
(the OSFI Order) issued by the Superintendent of
Financial Institutions appointed pursuant to the
Office of the Superintendent of Financial
Institutions Act (Canada), Concentra Financial will
be subject to the same prudential rules, policies
and substantially the same regulation that apply to
a Schedule | Bank and other Canadian financial
institutions that accept retail deposits, namely:

0] Concentra Financial will be subject to the
same capital adequacy guidelines and
liquidity requirements that apply to all

Canadian retail deposit taking
institutions;
(ii) Concentra Financial will be subject to the

same regulatory provisions that enable
the Superintendent under the CCA Act to
limit the scope of the financial services
that may be provided by a federal
financial institution. As with other federal
financial institutions, the Superintendent
may also take control of Concentra
Financial if the Superintendent views its
business practices to be unsafe;
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10.

11.

(iii) The Superintendent under the CCA Act
must  annually inspect Concentra
Financial and its business operations;

(iv) Concentra Financial must advise the
Superintendent of the directors of the
association and the Superintendent may
require a replacement of directors;

(v) Except as authorized under the CCA Act,
Concentra Financial must not deal in
goods, wares or merchandise or engage
in any trade or business other than that
of a federal financial institution, and the
downstream investments of Concentra
Financial will be limited to investments in
other financial service providers and

financial  service  support  service
providers as are specifically set forth in
the CCA Act;

(vi) As specifically set forth in the CCA Act,
Concentra Financial will be subject to
portfolio limits on categories of
investments. Unlike a bank, but similar to
a trust company, Concentra Financial will
be limited in the percentage of
commercial loans it may have as a
percentage of its total assets; and

(vii) Concentra Financial will be required to
provide ongoing information returns to
OSFI and all records of the retail
association are available for inspection
by OSFI.

Pursuant to section 31(a) of the Act, a Schedule |
Bank is exempt from the adviser registration
requirement of paragraph 22(1)(b) of the Act
where the performance of its services as an
adviser is solely incidental to its principal
business. Concentra Financial will continue to be
subject to OSFI and CDIC oversight and
regulation as well as applicable provincial
regulation; however since Concentra Financial will
not be governed by the Bank Act (Canada), the
registration exemption under the Act is not
available to it.

Subsection 28(3) of the Regulation made under
the Act provides certain exemptions to a dealer
who effects a trade on the instructions of, among
others, a financial institution. However, a retail
association under the CCA Act does not come
within the definition of “financial institution”.

In order to ensure that Concentra Financial will be
able to provide the Products and Services in
Ontario, it requires the registration exemption
currently enjoyed by banking institutions
incorporated under the Bank Act to the extent that
the registration exemption application to such
banking institutions under the Act is relevant to the

12.

business to be undertaken by Concentra Financial
in Ontario, and dealers who effect trades on the
instructions of Concentra Financial require the
exemption currently enjoyed by them when
effecting a trade on the instructions of a financial
institution.

Concentra Financial shall be an association under
the CCA Act and shall be federally regulated by
OSFI and CDIC on an ongoing basis, on terms
substantially similar to the federal regulation of a
Schedule | Bank and CTCC has advised OSFI
and CDIC of the nature and existence of the
Application.

AND UPON the Commission being satisfied that

to do so would not be prejudicial to the public interest;

that,

1.

IT IS RULED pursuant to section 80 of the Act

Concentra Financial is exempt from the
registration requirement of paragraph 22(1)(b) of
the Act where the performance of the service as
an adviser is solely incidental to Concentra
Financial’s principal business in Ontario; and

A registered dealer who effects a trade on the
instructions of Concentra Financial is not required
to make enquiries that will enable the registered
dealer to assess the suitability of trading by a
customer in view of the markets in which the
customer intends to trade, the scale of trading the
customer intends to undertake and the general
financial needs and objectives of the customer, or
that an assessment of suitability of trading by the
customer continues to be accurate.

This Order shall be conditional upon the
Superintendent of Financial Institutions appointed
pursuant to the Office of the Superintendent of
Financial Institutions Act (Canada) issuing the
OSFI Order.

This Order shall remain in effect only for so long
as Concentra Financial is an association under
the CCA Act and subject to the same prudential
rules, policies and substantially the same
regulation that apply to a Schedule | Bank that
accepts deposits.

Any provision in this Order providing an exemption
is not available, if, at the relevant time, there is not
a corresponding exemption under the Act for the
exempted activity being made by or on the
instructions of a Schedule | Bank.

February 11, 2005.

“Paul M. Moore”

“David L. Knight”
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222 DC Evans and Company, LLC - s. 218 of Reg.
1015

Headnote

Application to the Commission for an order, pursuant to
section 218 of Regulation 1015 of the Securities Act
(Ontario), that the requirement in section 213 of the
Regulation, which provides that a registered dealer that is
not an individual must be a company incorporated, or a
person formed or created, under the laws of Canada or a
province or territory of Canada, shall not apply to the
Applicant. The order sets out the terms and conditions
applicable to a non-resident limited market dealer.

Applicable Statutes
Ontario Regulation 1015, R.R.O. 1990, sec. 213, 218.

IN THE MATTER OF
THE SECURITIES ACT, R.S.0. 1990,
CHAPTER S.5, AS AMENDED (THE ACT)

AND

IN THE MATTER OF
R.R.0. 1990, REGULATION 1015,
AS AMENDED (THE REGULATION)

AND

IN THE MATTER OF
DC EVANS AND COMPANY, LLC.

ORDER
(Section 218 of the Regulation)

UPON the application (the Application) of DC
Evans and Company, LLC., (the Applicant) to the Ontario
Securities Commission (the Commission) for an order,
pursuant to section 218 of the Regulation, exempting the
Applicant from the requirement in section 213 of the
Regulation that the Applicant be incorporated, or otherwise
formed or created, under the laws of Canada or a province
or territory of Canada, in order for the Applicant to be
registered under the Act as a dealer in the category of
limited market dealer;

AND UPON considering the Application and the
recommendation of staff of the Commission;

AND UPON the Applicant having represented to
the Commission that:

1. The Applicant is a limited liability company formed
under the laws of the State of New Jersey on
August 30, 2004. The Applicant’s principal place
of business is in Hillsdale, New Jersey.

2. The Applicant is registered in the United States as
a broker-dealer under the Securities Exchange
Act of 1934 and is subject to the regulations of the

U.S. National Association of Securities Dealers
Inc.

3. The Applicant is a financial services firm that
specializes in the placement of alternative
investment offerings to institutional investors,
including endowments, foundations, banks,
insurance companies, corporate pension plans,
public funds, family offices, and their consultants.
Investment managers typically retain the Applicant
to address their marketing needs relating to
institutional fund placement.

4. The Applicant has a nation wide practice in the
U.S. and is seeking to provide similar services in
Ontario, and accordingly, seeks registration as a
dealer in the category of limited market dealer in
Ontario.

5. Section 213 of the Regulation provides that a
registered dealer that is not an individual must be
a company incorporated, or a person formed or
created, under the laws of Canada or a province
or territory of Canada.

6. The Applicant is a resident outside Canada, will
not maintain an office in Canada and will only
participate in the distribution of securities in
Ontario pursuant to registration and prospectus
exemptions contained in the Act and Ontario
Securities Commission Rule 45-501 — Exempt
Distributions.

7. Without the relief requested, the Applicant would
be required to (i) hire an Ontario resident to act as
a local trading officer, which affords little or no
additional protection to Ontario investors and
would burden the Applicant with unnecessary
additional costs, or (ii) abandon its application and
conduct registrable activities only through an
Ontario registered dealer at a price which would
ultimately be passed on to Ontario investors.

AND UPON being satisfied that to make this order
would not be prejudicial to the public interest;

IT IS ORDERED THAT, pursuant to section 218 of
the Regulation, and in connection with the registration of
the Applicant as a dealer under the Act in the category of
limited market dealer, section 213 of the Regulation shall
not apply to the Applicant for a period of three years,
provided that:

1. The Applicant appoints an agent for service of
process in Ontario.

2. The Applicant shall provide to each client resident
in Ontario a statement in writing disclosing the
non-resident status of the Applicant, the
Applicant’s jurisdiction of residence, the name and
address of the agent for service of process of the
Applicant in Ontario, and the nature of risks to
clients that legal rights may not be enforceable.
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The Applicant will not change its agent for service
of process in Ontario without giving the Ontario
Securities Commission 30 days’ prior notice of
such change by filing a new Submission to
Jurisdiction and Appointment of Agent for Service
of Process.

The Applicant and each of its registered directors
or officers irrevocably and unconditionally submits
to the non-exclusive jurisdiction of the judicial,
quasi-judicial, and administrative tribunals of
Ontario and any administrative proceedings in
Ontario, in any proceedings arising out of or
related to or concerning its registration under the
Act or its activities in Ontario as a registrant.

The Applicant will not have custody of, or maintain
customer accounts in relation to, securities, funds,
and other assets of clients resident in Ontario.

The Applicant will inform the Director immediately
upon the Applicant:

(a) ceasing to be registered in the United
States as a broker-dealer;

(b) of its registration in any other jurisdiction
not being renewed or being suspended
or revoked;

(c) becoming aware that it is the subject of

an investigation or disciplinary action by
any financial services or securities
regulatory authority or self-regulatory
authority; or

(d) that the registration of its salespersons,
officers or directors who are registered in
Ontario have not been renewed or have
been suspended or revoked in any
Canadian or foreign jurisdiction; or

(e) becoming aware that any of its
salespersons, officers or directors who
are registered in Ontario are the subject
of an investigation or disciplinary action
by any financial services or securities
regulatory authority or self-regulatory
authority in any Canadian or foreign
jurisdiction.

The Applicant will pay the increased compliance
and case assessment costs of the Commission
due to the Applicant’s location outside Ontario,
including the cost of hiring a third party to perform
a compliance review on behalf of the Commission.

The Applicant will make its books and records
outside Ontario, including electronic records,
readily accessible in Ontario, and will produce
physical records for the Commission within a
reasonable time if requested.

10.

1.

12.

13.

If the laws of the jurisdiction in which the
Applicant’s books and records are located prohibit
production of the books and records in Ontario
without the consent of the relevant client the
Applicant shall, upon a request by the
Commission:

(a) so advise the Commission; and

(b) use its best efforts to obtain the client’s
consent to the production of the books
and records.

The Applicant will, upon the Commission’s
request, provide a representative to assist the
Commission in compliance and enforcement
matters.

The Applicant and each of its registered directors
or officers will comply, at the Applicant’s expense,
with  requests under the Commission’s
investigation powers and orders under the Act in
relation to the Applicant’'s dealings with Ontario
clients, including producing documents and
witnesses in Ontario, submitting to audit or search
and seizure process or consenting to an asset
freeze, to the extent such powers would be
enforceable against the Applicant if the Applicant
were resident in Ontario.

If the laws of the Applicant's jurisdiction of
residence that are otherwise applicable to the
giving of evidence or production of documents
prohibit the Applicant or the witnesses from giving
the evidence without the consent or leave of the
relevant client or any third party, including a court
of competent jurisdiction, the Applicant shall:

(a) so advise the Commission; and

(b) use its best efforts to obtain the client’s
consent to the giving of the evidence.

The Applicant will maintain  appropriate
registration and regulatory organization
membership, in the jurisdiction of its principal
operations, and if required, in its jurisdiction of
residence.

February 18, 2005.

“Paul M. Moore”

“David L. Knight”
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23 Rulings
2.31 The Options Clearing Corporation - ss. 74(1)
Headnote

Trades by futures commission merchants in physically-
settled narrow based stock index futures, physically-settled
single stock futures and cash-settled single stock futures
traded on OneChicago outside Canada and cleared
through the Options Clearing Corporation exempt from
sections 25 and 53 of the Act until such time as
proposed Ontario Securities Commission Rule 14-502
(Commodities Futures Act) Designation of Additional
Commodities comes into force.

Statutes Cited

Securities Act, R.S.0. 1990, as am., ss. 25, 53, 74(1).
Commodity Futures Act, R.S.0. 1990, c. C.20, as am.

IN THE MATTER OF
THE SECURITIES ACT, R.S.0. 1990,
CHAPTER S.5, AS AMENDED (THE “ACT”)

AND

IN THE MATTER OF
THE OPTIONS CLEARING CORPORATION

RULING
(Subsection 74(1) of the Act)

UPON the application (the “Application”) of The
Options Clearing Corporation (“OCC”) with the consent,
and on behalf, of OneChicago (“OCX”) to the Ontario
Securities Commission (the “Commission”) for a ruling
pursuant to subsection 74(1) of the Act that trades by
futures commission merchants registered under the
Commodity Futures Act, R.S.0. 1990, ¢.C.20, as amended
(the “CFA”), as principal or agent, in physically-settled
narrow based stock index futures, physically-settled single
stock futures and cash-settled single stock futures (the
“Products”) traded on OCX outside Canada and cleared
through OCC be exempt from sections 25 and 53 of the Act
until such time as proposed Commission Rule 14-502
(Commodities Futures Act) Designation of Additional
Commodities becomes effective;

AND UPON considering the Application and the
recommendation of staff of the Commission;

AND UPON OCC having represented to the
Commission that:

1. OCC is the only derivatives clearing agency
registered under Section 17A of the U.S.
Securities Exchange Act of 1934 (the “Exchange
Act”).

2. In the United States, OCC operates under the
jurisdiction of both the Securities and Exchange
Commission (“SEC”) and the Commodity Futures

Trading Commission (“CFTC”). Under the SEC’s
jurisdiction, OCC clears or is qualified to clear
transactions for put and call options on common
stocks and other equity issues, stock indices,
foreign currencies and interest rate composites, as
well as futures on single equity issues and narrow-
based stock indices (“security futures”), which
were recently authorized to be traded in the
United States pursuant to the Commaodity Futures
Modernization Act of 2000 (the “CFMA”). As a
registered derivatives clearing organization
(“DCO”) under CFTC jurisdiction, OCC offers
clearing and settlement services for transactions
in commodity futures (i.e., futures other than
security futures) and options on commodity
futures.

3. OCX is an electronic exchange that lists futures
on individual equity issues, including exchange
traded funds (“ETFs”), and narrow-based
indexes. OCX is a joint venture of the Chicago
Board Options Exchange, Chicago Mercantile
Exchange Inc. and the Chicago Board of Trade.

4. The Products currently listed for trading on OCX
include “security futures products”, as defined in
the CFMA. OCX currently lists for trading the
following Products:

(a) Single stock futures contracts for
approximately 120 individual equity
issues, including DIAMONDS® ETFs;
and

(b) Narrow-based index futures contracts for
15 Dow Jones MicroSector IndexesSM.

5. The Products listed in paragraph 4 above are
indicative of the types of Products currently listed
for trading on OCX and OCX may list additional
Products in the future as permitted under the
CFMA.

6. OCC does not have any direct contact with
Canadian clients of Canadian securities firms for
which it provides clearing services.

AND UPON the Commission being satisfied that
to do so would not be prejudicial to the public interest;

IT IS THE DECISION of the Commission,
pursuant to subsection 74(1) of the Act, that sections 25
and 53 of the Act do not apply to trades in the Products
traded on OCX provided that:

(a) each trade is conducted by a futures
commission merchant registered under
the CFA acting for its own account or for
the account of its clients; and

(b) this order shall expire upon the date that
Commission Rule 14-502 (Commodities
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Futures Act) Designation of Additional
Commodities becomes effective.

February 18, 2005.

“Paul M. Moore” “David L. Knight”
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Cease Trading Orders

411 Temporary, Extending & Rescinding Cease Trading Orders

Date of Date of Date of
Company Name Temporary |Date of Hearing| Extending Lapse/Revoke
Order Order
Azoico Ltd. 02 Feb 05 14 Feb 05 14 Feb 05
Stone Mountain Holdings Inc. 02 Feb 05 14 Feb 05 14 Feb 05
Teton Petroleum Company 21 Feb 05 04 Mar 05
4.21 Management & Insider Cease Trading Orders
Date of Order or Date of Date of Date of
Date of . Issuer
Company Name Temporary f Extending Lapse/
Hearing . Temporary
Order Order Expire
Order
Argus Corporation Limited 25 May 04 03 Jun 04 03 Jun 04
CFM Corporation 16 Feb 05 01 Mar 05
Eiger Technology, Inc. 21 Feb 05 04 Mar 05
Hollinger Canadian Newspapers,
Limited Partnership 21 May 04 01 Jun 04 01 Jun 04
Hollinger Inc. 18 May 04 01 Jun 04 01 Jun 04
Hollinger International Inc. 18 May 04 01 Jun 04 01 Jun 04
Nortel Networks Corporation 17 May 04 31 May 04 31 May 04
Nortel Networks Limited 17 May 04 31 May 04 31 May 04
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Rules and Policies

5.1.1 Notice of Rule and Companion Policy under the Commodity Futures Act - OSC Rule 14-502 (Commodity
Futures Act) and Companion Policy 14-502CP Designation of Additional Commodities

NOTICE OF RULE AND COMPANION POLICY UNDER THE COMMODITY FUTURES ACT

ONTARIO SECURITIES COMMISSION RULE 14-502 (COMMODITY FUTURES ACT) AND COMPANION POLICY 14-502CP
DESIGNATION OF ADDITIONAL COMMODITIES

1. Background

The Commission has made OSC Rule 14-502 (Commodity Futures Act) Designation of Additional Commodities (Rule) and
Companion Policy 14-502CP (Companion Policy).

The Rule was delivered to the Chair of Management Board of Cabinet on February 25, 2005. If the Minister does not approve,
reject or return the Rule by April 26, 2005, or if the Minister approves the Rule, the Rule will come into force on May 16, 2005.

We published the Rule for comment on September 17, 2004 at (2004) 27 OSCB 7965. One comment letter was received from
TSX Group. A summary of the comments received and our responses is attached as Appendix A to this notice.

We have made no changes to the Rule or Companion Policy in response to the comments received.
2. Substance and Purpose of Rule
Commodity-based exchange-traded derivatives products have evolved in a number of ways:

. The underlying products upon which exchange traded derivatives contracts are based are no longer limited to
agricultural and basic financial products. Derivatives based on a number of new underlying assets have emerged in
recent years. This has led to commodity futures exchanges offering commodity futures contracts and commodity
futures options (together, contracts) based on commodities that are currently not listed under the CFA.

. Contracts that were once bilateral are now fungible, standardized and traded on commaodity futures exchanges both in
Canada and around the world. These products are becoming more popular and more easily accessible.

. When the CFA was introduced, most contracts were physically settled. However, many contracts that are now traded
are cash settled in lieu of physical delivery.

The Rule designates as commodities underlying interests that form the basis of contracts now, or are anticipated to do so. The
Rule updates the list of underlying assets that are considered to be commodities under the CFA and the Regulation in order to
bring the list up-to-date in light of market evolution.

In addition, the Rule aims to clarify the Commission’s view that commodities include an underlying interest that is a physical
commodity as well as an interest that is valued with reference to any commaodity, good, article, service, right or interest, or the
relationship between, or any combination, thereof.

3. Regulation to be Amended

In conjunction with the making of Rule 14-502 as a rule in Ontario, the Commission has made an amendment to the Regulations
made under the CFA (Regulation) deleting section 2 of the Regulation. The text of the amendment is attached to this notice as
Appendix B.

The amendment to the Regulation is necessary and advisable to effectively implement the Rule. The amendment is subject to
the approval of the Minister and will come into force upon the implementation of the Rule.
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Questions
Please address any questions to:

Andrew Baker

Derivatives Specialist, Market Regulation
(416) 593-2324

abaker@osc.gov.on.ca

Tracey Stern

Senior Legal Counsel, Market Regulation
(416) 593-8167

tstern@osc.gov.on.ca
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APPENDIX A
Summary of Comments
We received one comment letter from TSX group.
Comment

TSX submitted that the reference to “fuel” may be confusing, because section 1 of the CFA already refers to “hydrocarbon fuel”.
They suggested that section 1.1(a) of the Rule be revised.

Response

The purpose of including “fuel” without qualification in the Rule is to capture a broad variety of fuels. These products would
include hydrocarbon fuels, nuclear based fuels, and other types of fuel.
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APPENDIX B
Amendment to Regulation 90
ONTARIO REGULATION
made under the
COMMODITY FUTURES ACT
Amending Reg. 90 of R.R.O. 1990
(General)

Note:  Regulation 90 has previously been amended. Those amendments are listed in the Table of Regulations — Legislative
History Overview which can be found at www.e-laws.gov.on.ca.

1. Section 2 of Regulation 90 of the Revised Regulations of Ontario, 1990 is revoked.

2. This Regulation comes into force on the day that the rule made by the Ontario Securities Commission on February 22,
2005 entitled “Ontario Securities Commission Rule 14-502 (Commodity Futures Act) Designation of Additional
Commodities” comes into force.

Note: The rule made by the Ontario Securities Commission on February 22, 2005 entitled “Ontario Securities Commission Rule
14-502 (Commodity Futures Act) Designation of Additional Commodities” comes into force on May 16, 2005.
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5.1.2 OSC Rule 14-502 (Commodity Futures Act) Designation of Additional Commodities

ONTARIO SECURITIES COMMISSION RULE 14-502 (COMMODITY FUTURES ACT)
DESIGNATION OF ADDITIONAL COMMODITIES

PART 1 — DESIGNATION OF ADDITIONAL COMMODITIES

1.1 Designation of Additional Commodities - In addition to the commaodities listed in section 1 of the Commodity Futures
Act, each of the following is designated as a commodity:

(a) Energy and fuel, including gas, oil, electricity and energy-related products whether in their original or
processed state, and any by-products thereof;

(b) Weather, including temperatures, precipitation levels, hours of sunshine, or humidity, or any other natural
occurrence;

(c) A product based on environmental quality, including emissions or emission credits;

(d) Water;

(e) An interest rate;

(f) A credit or mortgage obligation;

(9) A security as the term is defined under the Securities Act, except for a security described in paragraph (p) of

the definition;

(h) An index, economic indicator, series or any other numeric reference;
0] The occurrence of an identified specific future act or event; or
1)) Any interest that is a value determined with reference to any commodity, good, article, service, right or

interest, or the relationship between any such values, or any combination thereof.
PART 2 - EFFECTIVE DATE

21 Effective Date - This Rule comes into effect on May 16, 2005.
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COMPANION POLICY 14-502CP (COMMODITY FUTURES ACT)
DESIGNATION OF ADDITIONAL COMMODITIES

PART 1 — PURPOSE OF THE COMPANION POLICY

1.1 Purpose - The purpose of this companion policy is to state the views of the Commission on various matters related to
OSC Rule 14-502 (Commodity Futures Act) Designation of Additional Commodities (Rule), including

(a) a discussion of the rationale for the Commission implementing the Rule, the general approach taken and the regulatory
purpose of the Rule, and

(b) providing more detail and interpretation of various terms and provisions of the Rule.
PART 2 - PURPOSE OF THE RULE

21 Purpose of the Rule - Commodity derivatives markets have evolved from their historical agricultural roots to offer
products based on a wide ranging and diverse set of underlyers. The designation of commaodities in the Rule and the revocation
of section 2 of the Regulation (Regulation) made under the Commodity Futures Act (Ontario) (CFA) is designed to take these
market developments into account and provide the Commission with the ability to deal with them in a timely and efficient
manner.

PART 3 - COMMODITIES

31 Discussion of Designated Commodities - The following paragraphs describe the items that are designated as
commodities in the Rule. Some of the designated items are new and others are clarifications and revisions to matters that were
included in section 2 of the Regulation that was revoked when the Rule came into effect. The Commission believes that
contracts based on these commodities should be regulated under the CFA in a manner that is consistent with the approach to
products based on commodities currently captured by the definition. In addition, the regulation of these products will protect the
integrity of capital markets, especially the futures markets and their participants, and ensure the Commission pursues an
approach that is in keeping with a large number of other jurisdictions that regulate such products.

(a) Energy and fuel, including gas, oil, electricity and energy-related products whether in their original or processed state,
and any by-products thereof

Since the deregulation of energy markets, a number of exchanges have been established to trade a wide range of energy-based
derivative products.

This paragraph includes, but is not limited to, wind, solar and tidal power, energy produced from household or industrial waste,
and energy produced from nuclear, coal, wood, oil, gas, hydro-electric and sustainable fuel sources.

(b) Weather, including temperatures, precipitation levels, hours of sunshine, or humidity, or any other natural occurrence

Weather derivatives have evolved over recent years from bilaterally negotiated, over-the-counter (OTC) transactions into more
standardized products. As a result weather-based products are being listed on foreign exchanges.

(c) A product based on environmental quality, including emissions or emission credits

The OTC market in emission credits has evolved with contracts becoming more standardized. Although environment-based
products are not currently actively traded on exchange platforms, the Commission has designated products based on
environmental quality as commodities in anticipation of their migration to on-exchange trading.

This paragraph includes, but is not limited to, emission credits and other industrial emission-based products.

(d) Water

Water is being designated as a commodity in anticipation of the trading of futures contracts based on water quality or water
supply.

This paragraph includes, but is not limited to, water sanitation and filtration and the supply of drinking water.
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(e) An interest rate

Interest rates include, but are not limited to, central bank interest rates and commercial interest rates, including benchmark
interest rates such as Bankers Acceptances, Eurodollar and Libor.

(f) A credit or mortgage obligation

Securitisation of credit receivables is now common practice in financial markets with the products upon which these receivables
are based becoming increasingly standardized. The Commission has designated these obligations as commodities in
anticipation of futures contracts being based upon them.

This includes, but is not limited to, mortgages, credit card receivables and car loans.

(9) A security as the term is defined under the Securities Act, except for a security described in paragraph (p) of the
definition

This includes, but is not limited to, all securities including equities, bonds, warrants or options on securities. This also clarifies
that single stock futures are regulated under the CFA.

(h) An index, economic indicator, series or any other numeric reference

The trading of both narrow- and broad-based equity indices has become increasingly popular over recent years. The expansion
to include economic indicators and other references is designed to take into account products based on economic data and
other benchmarks used in derivative transactions.

This paragraph includes, but is not limited to, narrow- and broad-based indices, inflation rates, consumer prices and job data.

(i) The occurrence of an identified specific future act or event

Event-based derivatives are becoming increasingly common with a number of niche exchanges offering futures products based
on specific events such as election results and credit defaults.

This includes, but is not limited to, credit default obligations.

0) Any interest that is a value determined with reference to any commodity, good, article, service, right or interest, or the
relationship between any such values, or any combination thereof

Many contracts that are now traded do not involve the physical delivery of the commodity and are often cash settled in lieu of
physical delivery. Commodities include both an underlying interest that is a commodity and an interest that is a value, interest or
right relating to a physical commodity, or any combination of or relationship between commaodities.

This includes, but is not limited to, a cash settled futures contract and contracts for differences.
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Insider Reporting

This chapter is available in the print version of the OSC Bulletin, as well as as in Carswell's internet service SecuritiesScource
(see www.carswell.com).

This chapter contains a weekly summary of insider transactions of Ontario reporting issuers in the System for Electronic
Disclosure by Insiders (SEDI). The weekly summary contains insider transactions reported during the seven days ending
Sunday at 11:59 pm.

To obtain Insider Reporting information, please visit the SEDI website (www.sedi.ca).



Chapter 8

Notice of Exempt Financings

REPORTS OF TRADES SUBMITTED ON FORM 45-501F1

Transaction Date Purchaser Security Total Purchase Number of
Price ($) Securities
01-Jul-2004 Glen Estill Absolute Core Return Fund - Units  1,885,500.00 153,905.00
to Estill Holdings Ltd.
01-Nov-2004
01-Feb-2005 11 Purchasers ABC American -Value Fund - Units 3,594,359.59 427,031.00
01-Feb-2005 11 Purchasers ABC Fully-Managed Fund - Units 2,039,000.00 200,442.00
01-Feb-2005 26 Purchasers ABC Fundamental - Value Fund - 6,642,926.12 366,304.00
Units
01-Feb-2005 17 Purchasers ABC North American Deep Value 4,600,000.00 429,201.00
Fund - Units
01-Jan-2004 National Life ABN AMRO European Growth 33,000.00 5,736.00
to Equity Fund - Units
31-Dec-2004
01-Jan-2004 National Life ABN AMRO Global Equity Fund - 2,279,000.00 383,773.00
to Units
31-Dec-2004
01-Feb-2004 Generation 3 Holdings Inc.  AGII Balanced Fund - Trust Units 702,048.96 66,892.00
to Arden Elizabeth Scott
01-Aug-2004
01-Jan-2004 4 Purchasers AGII Bond Fund - Trust Units 1,001,652.00 100,165.00
to
01-Feb-2004
01-Feb-2004 4 Purchasers AGII Growth Fund - Trust Units 856,813.00 190,403.00
to
01-Apr-2004
01-Feb-2004 5 Purchasers AGIlI RRSP Growth Fund - Trust 1,548,559.06 255,960.00
to Units
01-Oct-2004
01-Jan-2004 97 Purchasers AIC American Focused Plus Fund  4,686,150.45 445,865.00
to - Units
31-Dec-2004
07-Feb-2005 Dynamic Managed Portfolios Anatolia Minerals Development 1,200,000.00 800,000.00
Ltd. Limited - Shares
07-Feb-2005 Dynamic Managed Portfolios Anatolia Minerals Development 4,000.00 400,000.00
Ltd. Limited - Warrants
26-Jan-2005 Salida Multi Strategy Hedge Arizona Star Resource Corp. - 640,000.00 100,000.00
Fund Common Shares
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15-Nov-2004
15-Feb-2005

07-Feb-2005

07-Feb-2005

11-Jan-2005

16-Dec-2004

16-Dec-2004

27-Feb-2004
to
24-Dec-2004

27-Feb-2004
to
15-Dec-2004

07-May-2004
to
07-Dec-2004

14-May-2004
to
23-Dec-2004

02-Jan-2004
to
02-Dec-2004

28-Jan-2004
to
24-Dec-2004

03-Mar-2004
to
15-Dec-2004

20-Jan-2004
to
31-Dec-2004

02-Jan-2004
to
29-Dec-2004

02-Jan-2004
to
29-Dec-2004

02-Jan-2004
to
31-Dec-2004

19 Purchasers
10 Purchasers

Dynamic Managed Portfolios
Ltd.

Dynamic Managed Portfolios
Ltd.

3 Purchasers

37 Purchasers

56 Purchasers

Aramark Canada Ltd.

18 Purchasers

5 Purchasers

7 Purchasers

Trust Units

72 Purchasers

7 Purchasers

United Steelworkers

Members Benefit Plan

332 Purchasers

387 Purchasers

193 Purchasers

265 Purchasers

Atlantis Systems Corp. - Units 2,400,000.00
Biorem Inc. - Stock Option 405,000.00
Bravo Venture Group Inc. - Shares 235,000.00
Bravo Venture Group Inc. - 5,000.00
Warrants

Canadian Golden Dragon Resources 7,500.00
Ltd. - Common Shares

Castek Software Inc. - Common 0.00
Shares

Castek Software Inc. - Shares 0.00
CCA&L Balanced Canadian Fund - 840,400.00

Trust Units

CC&L Bond Fund - Trust Units 24,426,738.00

CC&L Bond Fund - Trust Units

718,823.00

CC&L Dedicated Enterprise Fund - 1,136,000.00

CCA&L Diversified Fund - Trust 176,011.00
Units

CC&L Genesis Fund - Trust Units  4,725,377.00
CCA&L Global Fund - Trust Units 1,246,695.00

CC&L Group Balanced Plus Fund - 16,413,448.00
Trust Units

CC&L Group Bond Fund - Trust 10,928,640.00

Units
CC&L Group Bond Fund - Trust 3,672,026.00
Units
CC&L Group Canada Plus Fund -  3,051,866.00

Trust Units

6,000,000.00
135,000.00

1,000,000.00

500,000.00

70,000.00

12,809,861.00

2,566,245.00

59,975.00

2,286,750.00

68,094.00

104,279.00

16,923.00

3,972,825.00

89,796.00

11,649,837.00

1,006,591.00

513,810.00

327,562.00
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02-Jan-2004
to
29-Dec-2004

02-Jan-2004
to
29-Dec-2004

26-Jan-2004
to
20-Dec-2004

21-Jan-2004
to
16-Nov-2004

20-Jan-2004
to
09-Dec-2004

01-Jan-2005
to
14-Jan-2005

01-Jan-2005
to
14-Jan-2005

01-Jan-2005
to
14-Jan-2005

01-Jan-2005
to
14-Jan-2005

01-Jan-2005
to
14-Jan-2005
01-Jan-2005
to
14-Jan-2005
01-Jan-2005
to
14-Jan-2005

14-Jan-2005

17-Dec-2004
09-Feb-2005
26-Apr-2004
to

27-Oct-2004

10-Feb-2005

297 Purchasers

234 Purchasers

Nestle Canada Inc. and Bell

Globemedia Publishing Inc.

53 Purchasers

153 Purchasers

Pechiney Plastic Packaging

6 Purchasers

6 Purchasers

3 Purchasers

4 Purchasers

CSX Corporation

CSX Corporation and Unite

Jana Ewart
Gordon D. Ewart

Novadan Capital Ltd.

Gord Orlikow & Lois Belluk
Grossman Holdings
Ltd.;Tamara Rebanks James

Appleyard

42 Purchasers

CC&L Group Canadian Equity
Fund - Trust Units

CC&L Group Money Market
Fund - Trust Units

CC&L Long Bond Fund - Trust
Units

CC&L Money Market Fund - Trust
Units

12,461,042.00

15,395,005.00

10,908,543.00

16,997,087.00

CC&L Money Market Fund - Trust 33,936,350.00

Units

Centaur Balanced Fund - Units

Centaur Bond Fund - Units

Centaur Canadian Equity - Units

Centaur International Fund - Units

Centaur Money Market - Units

Centaur Small Cap - Units

Centaur US Equity - Units

Clearly Canadian Beverage
Corporation - Common Shares

Cline Mining Corporation - Units

Cloudbreak Resources Ltd. - Units

52,696.00

24,800.00

29,703.00

3,834.00

1,046,168.00

1,061.00

4,959.00

116,250.00

130,000.00

10,200.00

CMS Offshore Manager Select Fund, 500,000.00

Ltd. - Limited Partnership Units

Compliance Energy Corporation -
Units

5,365,847.00

693,146.00

1,539,500.00

1,055,133.00

1,699,708.00

3,393,635.00

4,025.00

2,554.00

354.00

462.00

104,616.00

21.00

21.00

465,000.00

100,000.00
85,000.00

500.00

7,154,463.00
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03-Feb-2005

07-Jan-2005

15-Feb-2005

10-Feb-2005

27-Jan-2005

01-Feb-2005

26-Jan-2005

31-Dec-2004

21-Jan-2005

21-Jan-2005

01-Jan-2004
to
31-Dec-2004

01-Jan-2004
to
31-Dec-2004

01-Jan-2004
to
31-Dec-2004

01-Jan-2004
to
31-Dec-2004

01-Jan-2004
to
31-Dec-2004

01-Jan-2004
to
31-Dec-2004

01-Jan-2004
to
31-Dec-2004

01-Jan-2004
to
31-Dec-2004

28 Purchasers

Dynamic Managed Portfolios
Ltd.

Dynamic Managed Portfolios
Ltd.

20 Purchasers

15 Purchasers

James E. Houston

3 Purchasers

46 Purchasers

Creststreet Mutual Funds
Limited

Creststreet Mutual Funds
Limited

Roberte Arseneault

Foundation du College
Boreal

Roberte Arsenault

Foundation du College
Boreal

Foundation du College
Boreal

Fondation du College Boreal

Roberte Arsenault

Foundation du College
Boreal

Cyries Energy Inc. - Common 12,378,228.00

Shares

Denison Mines Inc. - Shares 378,626.08
Denison Mines Inc. - Warrants 37,930.60
Devlan Exploration Inc. - Common  9,689,500.00
Shares

Dianor Resources Inc. - Common 497,095.00
Share Purchase Warrant

Elmwood Investment Partners LP - 31,000.00
Limited Partnership Units

Eloro Resources Ltd. - Shares 265,000.00
EnergyFields 2004 Flow -Through  1,060,000.00
Limited Partnership - Limited

Partnership Units

ExAlta Energy Inc. - Common 520,000.00
Shares

ExAlta Energy Inc. - Common 630,000.00
Shares

Fiera Canadian Equity Growth 50,000.00
Pooled - Units

Fiera Canadian Equity Pooled Fund 70,000.00

- Units

Fiera Capital Canadian Bond Pooled 366,000.00
Fund - Units

Fiera Capital Canadian Bond Pooled 125,683.00
Fund - Units

Fiera Capital International Equity 325,203.00
Value Pooled - Units
Fiera Capital International Equity 309,203.00

Value Pooled - Units

Fiera Capital Money Market Pooled 1,858,901.00
Fund - Units

Fiera Capital Money Market Pooled  308,042.00

Fund - Units

1,509,540.00

21,429.00

76,715.00

2,618,784.00

2,161,283.00

31,000.00

2,650,000.00

106.00

260,000.00

315,000.00

4,048.00

8,530.00

9,155.00

3,182.00

24,516.00

24,967.00

162,448.00

26,950.00
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Notice of Exempt Financings

01-Jan-2004
to
31-Dec-2004
01-Jan-2004
to
31-Dec-2004
01-Jan-2004
to
31-Dec-2004
01-Jan-2004
to
31-Dec-2004

13-Jan-2005

26-Jan-2005
02-Jan-2004
to

17-Dec-2004

07-Feb-2005

07-Feb-2005

07-Feb-2005

17-Dec-2004

17-Jan-2005

07-Feb-2005

07-Feb-2005

28-Jan-2005

29-Dec-2003
to
18-Apr-2004

28-May-2004
to
29-Nov-2004

26-Feb-2004
to
20-Dec-2004

29-Apr-2004
to
29-Nov-2004

Foundation du College
Boreal

Roberte Arseneault

Roberte Arseneault

Foundation du College
Boreal

Kazimierz Gruchalla

Monica Nickle

24 Purchasers

Dynamic Managed Portfolios
Ltd.

Dynamic Managed Portfolios
Ltd.

Dynamic Managed Portfolios
Ltd.

5 Purchasers

10 Purchasers

Dynamic Managed Portfolios
Ltd.

Dynamic Managed Portfolios
Ltd.

12 Purchasers

24 Purchasers

Glenda Summer

Sharin Maltz

9 Purchasers

18 Purchasers

Fiera Capital U.S. Equity Index
Pooled Fund - Units

Fiera Capital U.S. Equity Pooled
Fund - Units

Fiera Capital U.S. Equity Pooled
Fund - Units

Fiera Capital U.S. Equity Pooled
Fund - Units

Flexipipe Systems Inc. - Common
Shares

Floyd Growth Fund - Units
Friedberg Global-Macro Hedge
Fund - Limited Partnership Units
Gentry Resources Ltd. - Common

Shares

Geocan Energy Inc. - Common
Shares

Geocan Energy Inc. - Warrants
Great Plains Explorations Inc. -
Common Shares

Great Plains Explorations Inc. -
Flow-Through Shares

Hudson Resources Inc. - Common
Shares

Hudson Resources Inc. - Warrants

HydralLogic Systems Inc. - Units
Invoice Payment System
Corporation - Promissory note

JC Clark Commonwealth Loyalist
Trust - Units

JC Clark Commonwealth Patriot
Trust - Units

JC Clark Loyalist Preservation
Trust - Units

212,000.00

337,000.00

130,234.00

105,000.00

21,375.00

14,500.00

2,001,861.99

437,074.56

529,702.67

8,925.00

391,250.00

1,548,800.00

164,080.95

1,509.29

520,000.00

1,521,338.98

18,463.50

859,453.59

4,563,863.00

14,151.00

4,739.00

10,129.00

2,870.00

9,500.00

1,907.04

123,453.00

120,000.00

357,000.00

178,500.00

313,000.00

875,020.00

301,858.00

150,929.00

520,000.00

1,521,339.00

130.00

7,347.00

36,511.00

February 25, 2005

(2005) 28 OSCB 2051



Notice of Exempt Financings

29-Jan-2004

to

29-Nov-2004

12-Feb-2004

02-Feb-2005

04-Feb-2005

17-Jan-2005

29-Oct-2004

to
31-Dec-2004

10-Feb-2005

20-Dec-2004

01-Jan-2004
to
30-Nov-2004

07-Feb-2005

11-Feb-2005

31-Dec-2004

31-Dec-2004

31-Dec-2004

31-Dec-2004

31-Dec-2004

31-Jan-2005

21-Jan-2005

6 Purchasers

Paul & Susan Riedlinger
Catherine Jenkins

George Mara

Marsha Hanen

Kensington Fund of Funds
LP

Kensington Fund of Funds Il
LP

290 Purchasers

Elliott & Page Limited

AGF Special Fund;Ltd
Salida Capital Corp

7 Purchasers

Dynamic Managed Portfolios
Ltd.

10 Purchasers

36 Purchasers

28 Purchasers

79 Purchasers

22 Purchasers

100 Purchasers

59 Purchasers

Creststreet Mutual Funds
Limited

JC Clark Preservation Trust - Units

JC Clark Variable Hedge Trust -
Units

KBSH Enhanced Income Fund -
Units

KBSH Private - Money Market Fund

- Units

KERN Energy Partners I, LP -
Limited Partnership Units

King & Victoria Fund L.P. - Units

Las Vegas Sands Corp. - Notes

Las Vegas Sands Corp. - Stock
Option

Leeward Bull & Bear Fund L.P. -
Limited Partnership Units

Limerick Mines Limited - Special
Warrants

MedcomSoft Inc. - Units

MineralFields 2004-Il Super
Flow-Through Limited Partnership -
Limited Partnership Units

MineralFields 2004-IV Limited
Partnership - Limited Partnership
Units

MineralFields 2004-VI Limited
Partnership - Limited Partnership
Units

MineralFields 2004-VII Limited
Partnership - Limited Partnership
Units

MineralFields 2004 Limited
Partnership - Limited Partnership
Units

Mission Oil & Gas Inc. - Common
Shares

Mount Copper Wind Power Energy
Inc. - Shares

592,318.50

461,331.81

1,584,000.00

450,000.00

11,000,000.00

19,759,503.50

2,500,000.00

754,000.00

592,859.56

358,000.00

3,346,356.00

2,320,000.00

990,000.00

2,920,000.00

710,000.00

4,130,000.00

11,424,599.60

1,500,000.00

4,162.00

4,613.00

140,438.00

45,000.00

44.00

1,805,971.00

2,500,000.00

26,000.00

312.00

895,000.00

6,692,712.00

232.00

99.00

292.00

71.00

413.00

1,731,000.00

1,000,000.00
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Notice of Exempt Financings

21-Jan-2005

02-Jan-2004
to
29-Dec-2004

07-Feb-2005

07-Feb-2005

07-Feb-2005

01-Jan-2004
to
01-Oct-2004
01-Nov-2004
to
01-Dec-2004

11-Feb-2005

31-Jan-2005

31-Jan-2005

31-Jan-2005

07-Feb-2005

15-Feb-2005

11-Jan-2005

20-Dec-2004

01-Jan-2004
to
31-Dec-2004

01-Jan-2004
to
31-Dec-2004

19-Jan-2005

11-Feb-2005

Creststreet Mutual Funds

Limited

4 Purchasers

Dynamic Managed Portfolios

Ltd.

Dynamic Managed Portfolios

Ltd.

Dynamic Managed Portfolios

Ltd.

47 Purchasers

Intellectual Investments
Scott Patterson

3 Purchasers

4 Purchasers

5 Purchasers

Mountainview Opportunistic
Growth Fund LP

Scotia Cassel Investment

Counsel Ltd.

340268 Ontario Limited

Arva Limited

1361764 Ontario Limited

481 Purchasers

IMATION Canada Inc.
Defined Contribution

Pension Plan

4 Purchasers

3 Purchasers

Mount Copper Wind Power Energy 730,984.50
Inc. - Shares

New Star EAFE Fund - Trust Units 8,172,606.00

Nomis Power Corp. - Common 600,000.00

Shares

Nomis Power Corp. - Flow-Through ~ 120,000.00
Shares

Nomis Power Corp. - Warrants 0.00

Northern Rivers General Partners  5,315,000.00
Ltd. - Limited Partnership Units

Novadan Capital Limited 225,000.00
Partnership - Limited Partnership

Units

O'Donnell Emerging Companies 38,500.00
Fund - Units

One Signature Financial 750,000.00

Corporation - Convertible
Debentures

One Signature Financial Corporation 473,750.00
- Units

One Signature Financial 0.00
Corporation - Warrants

Oxbow Equities Corp. - Common 1,000,000.00
Shares

Pacific & Western Credit Corp. - 2,000,000.00
Notes
Pareto Corporation - Common 1,000,000.00

Shares

Parkbridge Lifestyle Communities 1,250,000.00
Inc. - Common Shares

Pescara Partners Inc. - Units 12,869,438.27

Phillips, Hager & North Long Bond 129,540.00
Pension Trust - Trust Units

Phoenix Matachewan Mines Inc. - 85,750.00
Flow-Through Shares

Pingston Power Inc. - Bonds 64,000,000.00

487,323.00

294,774.00

400,000.00

80,000.00

200,000.00

2,102.00

225.00

4,555.00

750,000.00

947,500.00

650,000.00

2,000,000.00

1.00

1,000,000.00

13,796,909.00

1,162,455.00

12,216.00

515,000.00

64,000,000.00
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Notice of Exempt Financings

27-Jul-2004
to
25-Nov-2004

13-Jan-2004
to
07-Dec-2004

13-Feb-2004
to
14-Jul-2004
17-Feb-2004
to
30-Jun-2004
25-Nov-2004
02-Jan-2004
to
29-Oct-2004
30-Jun-2004
to
28-0ct-2004
30-Apr-2004
to
31-Dec-2004
30-Sep-2004
to
31-Dec-2004

21-Jan-2005

21-Jan-2005

01-Jan-2004
to
31-Dec-2004

15-Feb-2005

14-Jan-2005

20-Jan-2005
29-Oct-2004
to

31-Dec-2004

15-Sep-2004

04-Feb-2005

3 Purchasers

13 Purchasers

4 Purchasers

3 Purchasers

Vision Institute Taxable

Clarica Life Insurance
Company

Angus Children Trust and
Dennis Painting

|.B.E.W. Local 1687 Pension

Plan and Clarica Life
Insurance Company

147 Purchasers

Creststreet Mutual Funds
Limited

Creststreet Mutual Funds
Limited

6 Purchasers

Public Service Alliance Of
Canada

8 Purchasers

14 Purchasers

41 Purchasers

3 Purchasers

Hawarth Partners Inc.
Hope Associates Inc.

Private Client Balanced Portfolio - 263,573.00
Trust Units

Private Client Balanced RSP 608,041.00
Portfolio - Trust Units

Private Client Balanced RSP 362,126.00
Portfolio - Trust Units

Private Client Bond Portfolio - 2,462.00
Trust Units

Private Client Bond Portfolio - 31,040.00
Trust Units

Private Client Global Equity 2,595.00
Portfolio - Trust Units

Private Client Income Portfolio - 20,178.00
Trust Units

Private Client Income Portfolio - 2,831,321.00
Trust Units

Pro-Hedge Capital Preservation 9,662,270.00
Fund - Trust Units

Pubnico Point Wind Farm Inc. - 1,500,000.00
Shares

Pubnico Point Wind Farm Inc. - 1,000,000.00

Shares

RBC Canadian T-Bill | Series - 23,442,579.38

Units

Real Assets Canadian Social Equity 4,300.00
Index Fund - Units

Romlight International Inc. - 195,500.00
Special Warrants

Roxmark Mines Limited - Units 250,600.08

Salida Multi Strategy Hedge Fund - 3,585,612.45
Units

SCI Global Markets LP - Limited 1,400,000.00
Partnership Units
Sesame Networks Inc. - Warrants 162,500.00

26,927.00

51,935.00

30,447.00

225.00

2,787.00

377.00

1,307.00

192,993.00

966,227.00

6,000.00

4,000.00

2,344,258.00

497.00

391,000.00

2,088,334.00

325,965.00

1,400.00

162,500.00
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Notice of Exempt Financings

01-Jan-2004
to
31-Dec-2004

18-Jan-2005

11-Feb-2005

10-Jan-2005

09-Feb-2005

28-Jan-2005

17-Feb-2005

07-Feb-2005

07-Feb-2005

01-Jan-2004
to
31-Dec-2004

01-Jan-2004
to
31-Dec-2004

01-Jan-2004
to
31-Dec-2004

01-Jan-2004
to
31-Dec-2004

01-Jan-2004
to
31-Dec-2004

01-Jan-2004
to
31-Dec-2004

01-Jan-2004
to
31-Dec-2004

01-Feb-2004
to
31-Dec-2004

20-Dec-2004

46 Purchasers

Newmont Mining Corporation
of Canada Limited

3 Purchasers

6 Purchasers

Blair Franklin

Michael Carli
Bernie Tanunagara

Brad Wilson

Dynamic Managed Portfolios
Ltd.

Dynamic Managed Portfolios
Ltd.

17 Purchasers

228 Purchasers

292 Purchasers

23 Purchasers

27 Purchasers

N/A

29 Purchasers

8 Purchasers

Guardian Capital Group
Limited

Silvercreek Limited Partnership - 7,630,697.61
Limited Partnership Units

Solitario Resources Corporation - 4,590,000.00
Shares

Synex International Inc. - Common 458,575.00
Shares

Tearlach Resources Limited - Units 60,750.00
The Nasdaq Stock Market, Inc. - 28,120.50
Stock Option

True North Corporation - Units 60,000.00
True North Gems Inc. - Common 18,000.00
Shares

Twin Mining Corporation - 350,000.00
Common Shares

Twin Mining Corporation - 20,000.00
Warrants

Vector Balanced Fund - Units 377,033.00

Vector Canadian Bond Fund - Units 5,412,240.00

Vector Canadian Equity Fund - 9,517,578.00
Units

Vector Canadian Long Term Bond  1,223,684.00
Fund - Units

Vector Canadian Small/Mid Cap 2,946,807.00
Fund - Units

Vector Global Equity Fund - Units 13,593.00

Vector High Yield Bond Fund - 11,510,827.00

Units

Vector Income Trust Fund - Units 992,246.00

Vector Index-Enhanced Bond Fund 1,000,000.00
- Units

86.00

2,700,000.00

1,105,000.00

4,050,000.00

2,500.00

400,000.00

25,000.00

2,000,000.00

2,000,000.00

31,745.00

115,900.00

84,574.00

125,670.00

156,283.00

8.00

1,029,426.00

75,479.00

100,000.00
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Notice of Exempt Financings

01-Jan-2004
to
31-Dec-2004

01-Jan-2004
to
31-Dec-2004

01-Jan-2004
to
31-Dec-2004

27-Jan-2004
to
31-Dec-2004

04-Nov-2004
to
31-Dec-2004

07-Jan-2004
to
31-Dec-2004

03-May-2004
to
31-Dec-2004
03-Jun-2004
to
31-Dec-2004

13-Dec-2004

13-Dec-2004

27 Purchasers

6 Purchasers

153 Purchasers

36 Purchasers

24 Purchasers

78 Purchasers

10 Purchasers

16 Purchasers

14 Purchasers

Mourin Investment Corp.

Vector International Equity Fund -
Units

Vector Premium Growth Fund -
Units

Vector U.S. Equity Fund - Units

Vega American Equity Fund - Units

Vega Canadian Bond Fund - Units

Vega Canadian Growth Equity Fund
- Units

Vega Global Equity Fund - Units

Vega International Equity Fund -
Units

Western Troy Capital Resources
Inc. - Flow-Through Shares

Western Troy Capital Resources
Inc. - Units

1,060,703.00

63,132.00

1,503,973.00

205,676.00

140,065.00

344,027.00

928,252.00

51,470.00

288,000.00

87,500.00

98,872.00

2,957.00

40,057.00

24,085.00

13,279.00

16,567.00

110,325.00

8,203.00

640,000.00

250,000.00

February 25, 2005

(2005) 28 OSCB 2056



Chapter 11

IPOs, New Issues and Secondary Financings

Issuer Name:

AIC Global Focused Corporate Class

Principal Regulator - Ontario

Type and Date:

Preliminary Simplified Prospectus dated February 15, 2005
Mutual Reliance Review System Receipt dated February
16, 2005

Offering Price and Description:

Mutual Fund Shares and Series F Shares
Underwriter(s) or Distributor(s):

Promoter(s):

AIC Limited

Project #738718

Issuer Name:

Atrium Biotechnologies Inc.

Principal Regulator - Quebec

Type and Date:

Preliminary Prospectus dated February 15, 2005
Mutual Reliance Review System Receipt dated February
17, 2005

Offering Price and Description:

$ * - * Subordinate Voting Shares Price: $ * Subordinate
Voting Share

Underwriter(s) or Distributor(s):

RBC Dominion Securities Inc.

National Bank Financial Inc.

BMO Nesbitt Burns Inc,

CIBC World Markets Inc.

GMP Securities Ltd.

HSBC Securities (Canada) Inc.

Loewen, Ondaatje, McCutcheon Limited

Promoter(s):

Project #739428

Issuer Name:

BioMS Medical Corp.

Principal Regulator - Alberta

Type and Date:

Preliminary Short Form Prospectus dated February 21,
2005

Mutual Reliance Review System Receipt dated February
22,2005

Offering Price and Description:

$36,000,000.00 - 10,000,000 Units Price: $3.60 per Unit
Underwriter(s) or Distributor(s):

Fraser Mackenzie Limited

Pacific International Securities Inc.

Dlouhy Merchant Group Inc.

Promoter(s):

Project #740957

Issuer Name:

Battleford Capital Inc.

Principal Regulator - Alberta

Type and Date:

Preliminary CPC Prospectus dated February 18, 2005
Mutual Reliance Review System Receipt dated February
18, 2005

Offering Price and Description:

$500,000.00 - 2,000,000 Common Shares Price: $0.25 per
Common Share

Underwriter(s) or Distributor(s):

Raymond James Ltd.

Promoter(s):

Mark A. Wilson

Project #740307

Issuer Name:

Canadian Tire Corporation Limited

Principal Regulator - Ontario

Type and Date:

Preliminary Short Form Shelf Prospectus dated February
21, 2005

Mutual Reliance Review System Receipt dated February
22,2005

Offering Price and Description:

$750,000,000.00 - Medium Term Notes (unsecured)
Underwriter(s) or Distributor(s):

BMO Nesbitt Burns Inc.

CIBC World Markets Inc.

National Bank Financial Inc.

RBC Dominion Securities Inc.

Scotia Capital Inc.

TD Securities Inc.

Promoter(s):

Project #740909
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IPOs, New Issues and Secondary Financings

Issuer Name:

Clarington Corporation

Principal Regulator - Ontario

Type and Date:

Preliminary Prospectus dated February 15, 2005
Mutual Reliance Review System Receipt dated February
16, 2005

Offering Price and Description:

$ * - * Common Shares Price: $* per Common Share
Underwriter(s) or Distributor(s):

RBC Dominion Securities Inc.

Scotia Capital Inc.

BMO Nesbitt Burns Inc.

CIBC World Markets Inc.

National Bank Financial Inc.

TD Securities Inc.

Wellington West Capital Inc.

Promoter(s):

Project #738738

Issuer Name:

FMF Capital Group Ltd.

Principal Regulator - Ontario

Type and Date:

Preliminary Prospectus dated February 17, 2005
Mutual Reliance Review System Receipt dated February
18, 2005

Offering Price and Description:

$ * - * Income Participating Securities Price: $ 10.00 per
IPS

Underwriter(s) or Distributor(s):

BMO Nesbitt Burns Inc.

Promoter(s):

Michigan fidelity Acceptance Corporation

Project #739659

Issuer Name:

Global Diversified Investment Grade Income Trust Il
Principal Regulator - Quebec

Type and Date:

Amended Preliminary Prospectus dated February 14, 2005
Mutual Reliance Review System Receipt dated February
16, 2005

Offering Price and Description:

FIXED/RESETTING RATE UNITS, SERIES 2005-1 -
Maximum: $149,500,000.00 (14,950,000 Units); Minimum:
$43,500,000.00 (4,350,000 Units) Price: $10.00 per Unit
Minimum Purchase: $1,000.00 (100 Units)
Underwriter(s) or Distributor(s):

National Bank Financial Inc.

Canaccord Capital Corporation

Desjardins Securities Inc.

Dundee Securities Corporation

Raymond James Ltd.

Berkshire Securities Inc.

First Associates Investments Inc.

McFarlane Gordon Inc.

Richardson Financial Partners Ltd.

Wellington West Capital Inc.

Promoter(s):

OpenSky Capital

Project #698567

Issuer Name:

Highpine Oil & Gas Limited

Principal Regulator - Alberta

Type and Date:

Preliminary Prospectus dated February 18, 2005

Mutual Reliance Review System Receipt dated February
18, 2005

Offering Price and Description:

$ * - * Common Shares 3,455,105 Common Shares
Issuable upon the exercise of 3,300,000 Special warrants
Price: $ * Per Common Share $ 29,700,000 - 3,300,000
Special Warrants at $9.00 per Special Warrants.
Underwriter(s) or Distributor(s):

Tristone Capital Inc.

FirstEnergy Capital Corp.

BMO Nesbitt Burns Inc.

RBC Dominion Securities Inc.

GMP Securities Ltd.

Promoter(s):

Project #740559
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IPOs, New Issues and Secondary Financings

Issuer Name:

Mavrix Diversified Income Resources Trust
Principal Regulator - Ontario

Type and Date:

Preliminary Prospectus dated February 21, 2005
Mutual Reliance Review System Receipt dated February
22,2005

Offering Price and Description:

$ * - * Units - Minimum Subscription: 100 Units; Price:
$10.00 per Unit

Underwriter(s) or Distributor(s):
Canaccord Capital Corporation

TD Securities Inc.

BMO Nesbitt Burns Inc.

National Bank Financial Inc.

Scotia Capital Inc.

HSBC Securities (Canada) Inc.

Dundee Securities Corporation

Desjardins Securities Inc.

First Associates Investments Inc.
McFarlane Gordon Inc.

Raymond James Ltd.

Trilon Securities Corporation

Wellington West Capital Inc.

Berkshire Securities Inc.

Bieber Securities Inc.

IPC Securities Corporation

Research Capital Corporation

Richardson Partners Financial Limited
Union Securities Ltd.

Promoter(s):

Mavrix Funds Ltd.

Project #740860

Issuer Name:

MTS Split Inc.

Principal Regulator - Ontario

Type and Date:

Preliminary Prospectus dated February 21, 2005

Mutual Reliance Review System Receipt dated February
22,2005

Offering Price and Description:

$*-$*- *Preferred Shares - * Capital Shares Prices: $ *

per Preferred Share and $ * per Capital Share
Underwriter(s) or Distributor(s):
TD Securities Inc.

Scotia Capital Inc.

BMO Nesbitt Burns Inc.

National Bank Financial Inc.
Canaccord Capital Corporation
HSBC Securities (Canada) Inc.
Desjardins Securities Inc.
Dundee Securities Corporation
First Associates Investments Inc.
Raymond James Ltd.

Wellington West Capital Inc.
Promoter(s):

J. David Beattie

Project #740876

Issuer Name:

Oro Gold Resources Ltd.

Principal Regulator - British Columbia

Type and Date:

Preliminary Prospectus dated February 11, 2005
Mutual Reliance Review System Receipt dated February
16, 2005

Offering Price and Description:

$1,200,000.00 - 3,000,000 Units Price: $ 0.40 per Unit
Underwriter(s) or Distributor(s):

Haywood Securities Ltd.

Promoter(s):

Darren Bahrey

John Robins

Erin Grill

Adam Vary

Project #739346

Issuer Name:

Roadrunner Capital Corporation

Principal Regulator - Ontario

Type and Date:

Preliminary CPC Prospectus dated February 15, 2005
Mutual Reliance Review System Receipt dated February
16, 2005

Offering Price and Description:

Minimum Offering: $550,000.00 or 2,200,000 Common
Shares; Maximum Offering: $750,000.00 or 3,000,000
Common Shares Price: $0.25 per Common Share
Underwriter(s) or Distributor(s):

Wellington West Capital Inc.

Promoter(s):

John R. Ing

Shawn McReynolds

Harold M. Wolkin

Project #738781
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IPOs, New Issues and Secondary Financings

Issuer Name:

Sentry Select MBS Adjustable Rate Income Fund II
Principal Regulator - Ontario

Type and Date:

Preliminary Prospectus dated February 21, 2005
Mutual Reliance Review System Receipt dated February
21, 2005

Offering Price and Description:

$ * - * Units Price: $10.00 per Unit - Minimum Purchase:
200 Units

Underwriter(s) or Distributor(s):

RBC Dominion Securities Inc.

CIBC World Markets Inc.

National Bank Financial Inc.

BMO Nesbitt Burns Inc.

Scotia Capita Inc.

TD Securities Inc.

Canaccord Capital Corporation

HSBC Securities (Canada) Inc.

Raymond James Ltd.

Berkshire Securities Inc.

Wellington West Capital Inc.

Desjardins Securities Inc.

First Associates Investments Inc.

IPC Securities Corporation

Richardson Partners Financial Limited

Rothenberg Capital Management Inc.
Promoter(s):

Sentry Select Capital Corp.

Project #740713

Issuer Name:

AIC Private Portfolio Counsel Canadian Pool

AIC Private Portfolio Counsel Global Pool

AIC Private Portfolio Counsel RSP Global Pool

AIC Private Portfolio Counsel Bond Pool

AIC Private Portfolio Counsel Income Pool

Principal Regulator - Ontario

Type and Date:

Final Simplified Prospectuses dated February 16, 2005
Mutual Reliance Review System Receipt dated February
21, 2005

Offering Price and Description:

Pool Units, Class F Units, Class O Units and Class T Units
Underwriter(s) or Distributor(s):

Promoter(s):

AIC Limited

Project #722234

Issuer Name:

Bashaw Capital Corp.

Principal Regulator - British Columbia

Type and Date:

Final CPC Prospectus dated February 15, 2005

Mutual Reliance Review System Receipt dated February
17, 2005

Offering Price and Description:

OFFERING: $312,500.00 (1,250,000 COMMON SHARES)
Price: $0.25 per Common Share

Underwriter(s) or Distributor(s):

Dundee Securities Corporation

Promoter(s):

Quest Capital Corp.

Project #730601

Issuer Name:

Blue Fyre One Inc.

Principal Regulator - Ontario

Type and Date:

Final CPC Prospectus dated February 15, 2005
Mutual Reliance Review System Receipt dated February
22,2005

Offering Price and Description:

$600,000.00 - (2,400,000 COMMON SHARES) Price:
$0.25 per Common Share

Underwriter(s) or Distributor(s):

Raymond James Ltd.

Promoter(s):

Michael Gaffney

Project #712165

Issuer Name:

Fortis Inc.

Principal Regulator - Ontario

Type and Date:

Final Short Form Prospectus dated February 18, 2005
Mutual Reliance Review System Receipt dated February
18, 2005

Offering Price and Description:

$129,891,000.00 - 1,740,000 Common Shares Price:
$74.65 per Common Share

Underwriter(s) or Distributor(s):

Scotia Capital Inc.

RBC Dominion Securities Inc.

Promoter(s):

Project #737902
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Issuer Name:

Grey Wolf Exploration Inc.

Principal Regulator - Alberta

Type and Date:

Final Prospectus dated February 18, 2005

Mutual Reliance Review System Receipt dated February
18, 2005

Offering Price and Description:

$75,320,000.00 - 26,900,000 Common Shares Price: $2.80
per Common Share

Underwriter(s) or Distributor(s):

CIBC World Markets Inc.

BMO Nesbitt Burns Inc.

GMP Securities Ltd.

Canaccord Capital Corporation

Promoter(s):

Robert L. G. Watson

Chris E. Williford

Project #730097

Issuer Name:

Immersive Media Corp.

Principal Regulator - Alberta

Type and Date:

Final Prospectus dated February 18, 2005
Mutual Reliance Review System Receipt dated February
22,2005

Offering Price and Description:
$3,000,000.00 - ,000,000 Common Shares
Underwriter(s) or Distributor(s):

Bolder Investment Partners, Ltd.
Promoter(s):

Project #732073

Issuer Name:

IPC US Real Estate Investment Trust

Principal Regulator - Ontario

Type and Date:

Final Short Form Prospectus dated February 22, 2005
Mutual Reliance Review System Receipt dated February
22,2005

Offering Price and Description:

U.S. $35,007,500.00 - 3,685,000 Units Price: U.S. $9.50
per Unit

Underwriter(s) or Distributor(s):

CIBC World Markets Inc.

Desjardins Securities Inc.

RBC Dominion Securities Inc.

Promoter(s):

Project #738603

Issuer Name:

Mavrix Resource Fund 2005 - | Limited Partnership
Principal Regulator - Ontario

Type and Date:

Final Prospectus dated February 16, 2005

Mutual Reliance Review System Receipt dated February
18, 2005

Offering Price and Description:

Underwriter(s) or Distributor(s):

Canaccord Capital Corporation

TD Securities Inc.

Dundee Securities Corporation

National Bank Financial Inc.

First Associates Investments Inc.

HSBC Securities (Canada) Inc.

Raymond James Ltd.

Berkshire Securities Inc.

Bieber Securities Inc.

IPC Securities Corporation

McFarlane Gordon Inc.

Richardson Partners Financial Limited

Union Securities Ltd.

Wellington West Capital Inc.

Promoter(s):

Mavrix Resource Fund 2005 - | Management Limited
Mavrix Fund Management Inc.

Project #730632

Issuer Name:

Meritas Money Market Fund

Meritas Canadian Bond Fund

Meritas Balanced Portfolio Fund

Meritas Jantzi Social Index Fund

Meritas U.S. Equity Fund

Meritas International Equity Fund

Principal Regulator - Ontario

Type and Date:

Final Simplified Prospectuses dated February 10, 2005
Mutual Reliance Review System Receipt dated February
17, 2005

Offering Price and Description:

Mutual Fund Trust Units at Net Asset Value
Underwriter(s) or Distributor(s):

Meritas Financial Inc.

Promoter(s):

Meritas Financial Inc.

Project #725191

February 25, 2005
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Issuer Name:

Northwater Top 75 Income Trusts PLUS
Principal Regulator - Ontario

Type and Date:

Final Prospectus dated February 15, 2005
Mutual Reliance Review System Receipt dated February
16, 2005

Offering Price and Description:
Maximum 8,000,000 Units @ $10 per Unit = $80,000,000
Underwriter(s) or Distributor(s):

RBC Dominion Securities Inc.

CIBC World Markets Inc.

National Bank Financial Inc.

BMO Nesbitt Burns Inc.

HSBC Securities (Canada) Inc.
Canaccord Capital Corporation
Desjardins Securities Inc.

Dundee Securities Corporation

First Associates Investments Inc.
Raymond James Ltd.

Promoter(s):

Northwater Fund Management Inc.
Project #726579

Issuer Name:

Real Resources Inc.

Principal Regulator - Alberta

Type and Date:

Final Short Form Prospectus dated February 18, 2005
Mutual Reliance Review System Receipt dated February
18, 2005

Offering Price and Description:

$35,000,003.00 - 2,527,076 COMMON SHARES PRICE:
$13.85 PER COMMON SHARE

Underwriter(s) or Distributor(s):

GMP Securities Ltd.

Raymond James Ltd.

CIBC World Markets Inc.

Maison Placements Canada Inc.

Orion Securities Inc.

Peters & Co. Limited

Promoter(s):

Project #738281

Issuer Name:

Provident Energy Trust

Principal Regulator - Alberta

Type and Date:

Final Short Form Prospectus dated February 18, 2005
Mutual Reliance Review System Receipt dated February
21, 2005

Offering Price and Description:

$100,800,000.00 - 8,400,000 Trust Units $100,000,000
6.50% Convertible Unsecured Subordinated Debentures
Underwriter(s) or Distributor(s):

National Bank Financial Inc.

BMO Nesbitt Burns Inc.

Scotia Capital Inc.

TD Securities Inc.

Canaccord Capital Corporation

CIBC World Markets Inc.

HSBC Securities (Canada) Inc.

FirstEnergy Capital Corp.

Promoter(s):

Project #737787

Issuer Name:

RIOCAN REAL ESTATE INVESTMENT TRUST
Principal Regulator - Ontario

Type and Date:

Final Short Form Shelf Prospectus dated February 21,
2005

Mutual Reliance Review System Receipt dated February
22,2005

Offering Price and Description:

$750,000,000.00 - Debt Securities (Senior Unsecured)
Underwriter(s) or Distributor(s):

Promoter(s):

Project #738405

Issuer Name:

Sun Life Financial Inc.

Principal Regulator - Ontario

Type and Date:

Final Short Form Prospectus dated February 17, 2005
Mutual Reliance Review System Receipt dated February
17, 2005

Offering Price and Description:

$400,000,000.00 - 16,000,000 Class A Non-Cumulative
Preferred Shares Series 1 Price: $25.00 per Class A
Preferred Share Series 1 to yield 4.75%
Underwriter(s) or Distributor(s):

RBC Dominion Securities Inc.

BMO Nesbitt Burns Inc.

CIBC World Markets Inc.

National Bank Financial Inc.

Scotia Capital Inc.

TD Securities Inc.

HSBC Securities (Canada) Inc.

Merrill Lynch Canada Inc.

Promoter(s):

Project #736545

February 25, 2005
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Issuer Name:

Taos Capital Inc.

Principal Regulator - Quebec

Type and Date:

Final CPC Prospectus dated February 18, 2005

Mutual Reliance Review System Receipt dated February
21, 2005

Offering Price and Description:

Minimum Offering: $750,000.00 or 3,750,000 Class A
Common Shares; Maximum Offering: $1,250,000.00 or
6,250,000 Class A Common Shares Price: $0.20 per
Common Share - Minimum Subscription: $1,000.00 or
5,000 Common Shares

Underwriter(s) or Distributor(s):

Canaccord Capital Corporation

Promoter(s):

Louis G. Plourde

Project #726156

Issuer Name:

Trimac Income Fund

Principal Regulator - Alberta

Type and Date:

Final Prospectus dated February 18, 2005

Mutual Reliance Review System Receipt dated February
18, 2005

Offering Price and Description:

$85,985,860.00 - 8,598,586 Units Price: $10.00 per Unit
Underwriter(s) or Distributor(s):

TD Securities Inc.

RBC Dominion Securities Inc.

Sprott Securities Inc.

CIBC World Markets Inc.

Scotia Capital Inc.

First Associates Investments Inc.

Promoter(s):

Trimac Transportation Services Inc.

Project #728005

February 25, 2005
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Chapter 12

Registrations

12.1.1 Registrants

Type

Company

Category of Registration

Effective Date

Amalgamation

New Registration

New Registration

New Registration

Thorhild Management Limited
and

Fadine Services Limited

and

Buttermere Holdings Limited

To Form: Fadine Enterprises Limited

Horizonone Asset Management Inc.

BGB Securities, Inc.

Gestion Cristallin Inc./Crystalline
Management Inc.

Limited Market Dealer

Limited Market Dealer and
Investment Counsel & Portfolio
Manager

International Dealer
(Extra-Provincial) Limited Market

Dealer and Investment Counsel
and Portfolio Manager

December 1,
2004

February 18,
2005

February 22,
2005

February
16,2005

February 25, 2005
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Chapter 13

SRO Notices and Disciplinary Proceedings

13.1.1 MFDA IPC Notice and Request for Comment - Revised Application for Approval of MFDA Investor Protection
Corporation/Corporation de Protection des investisseurs de I’ACFM, Pursuant to Section 110 of Reg. 1015
Made Under the Securities Act

NOTICE AND REQUEST FOR COMMENT — REVISED APPLICATION FOR APPROVAL OF MFDA INVESTOR
PROTECTION CORPORATION/CORPORATION DE PROTECTION DES INVESTISSEURS DE I’ACFM, PURSUANT TO
SECTION 110 OF REGULATION 1015 MADE UNDER THE SECURITIES ACT

A. Revised Application

The Commission is publishing for comment the revised application (Revised Application) of the Mutual Fund Dealers
Association of Canada (MFDA) and the MFDA Investor Protection Corporation/Corporation de Protection des investisseurs de
’ACFM (MFDA IPC) for the approval by the Ontario Securities Commission (Commission) of the MFDA IPC as a compensation
fund, pursuant to subsection 110(1) of R.R.O. 1990, Regulation 1015, as amended (Regulation), made under the Securities Act
R.S.0. 1990, c. S.5, as amended (Act). The Commission is also publishing for comment the proposed form of approval order
(Proposed Approval Order).

In a decision (Recognition Order) dated February 16, 2001, the Commission recognized the MFDA as a self-regulatory
organization for mutual fund dealers, pursuant to section 21.1 of the Act, subject to certain terms and conditions." The
Recognition Order contemplated that a compensation fund would be established for customers of members of the MFDA, which
the Recognition Order described as the “Mutual Fund Dealers Investor Protection Plan”. The Recognition Order stated that the
Commission intended to publish for comment the plan, once received, and would consider it once it had reviewed any
comments received. It also stated that members of the MFDA would continue to participate in the Ontario Contingency Trust
Fund as required under section 110 of the Regulation until another compensation fund or contingency trust fund authorized by
the Commission commenced its coverage.

The MFDA and the MFDA IPC submitted an application, dated November 14, 2002, (Initial Application) to the Commission
seeking Commission approval of the MFDA IPC as a compensation fund for customers of members of the MFDA. The Initial
Application was published for public comment in the Ontario Securities Commission Bulletin on November 29, 2002, at (2002)
25 OSCB 8095. Eight comment letters were received. The MFDA and MFDA IPC’s summary of comments and responses is
also being published at this time. As a result of making revisions to the Initial Application, the MFDA and MFDA IPC have now
submitted the Revised Application.

Submitted with the Revised Application are the following supporting documents, which are also being published:

1. MFDA IPC Letters Patent Pursuant to Part Il of the Canada Corporations Act (Exhibit A);

2. By-law No. 1 of the MFDA IPC (Exhibit B);

3. Draft policy relating to MFDA IPC customer coverage (Exhibit C);

4. Proposed amended MFDA advertising rule with commentary regarding the proposed amendments (Exhibit D);
5. Proposed MFDA advertising policy relating to MFDA IPC (Exhibit E).

Exhibits B through E have been revised from the versions published with the Initial Application. Marked copies, showing the
revisions made to the Exhibits published on November 29, 2002, can be found on the OSC website.

We are seeking comments on all aspects of the Revised Application and related documents.

(2001) 24 0.S.C.B. (Supp) 7.
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Proposed Amended MFDA Rule and Proposed MFDA Policy Relating to Advertising and Comments on the Amended
Rule and Proposed Policy

In connection with the Revised Application, the MFDA proposes to amend MFDA Rule 2.7 — Advertising and Sales
Communications and to create related MFDA Policy Number 4. Exhibit D to the Application contains a MFDA notice that
requests comments on the Amended Rule and the related Proposed Policy (Exhibit E).

B. Proposed Approval Order

The Proposed Approval Order establishes terms and conditions in the following areas:

1. Corporate Structure and Purpose of MFDA IPC
2. Corporate Governance

3. Funding and Maintenance of MFDA IPC

4. Customer Protection

5. Financial and Operational Viability

6. Risk Management

7. Reporting to the Commission

8. Rules

9. Agreement between the MFDA IPC and the MFDA
10. Establishment of a Working Group

C. Comment Process

Please deliver your comments on the Revised Application in writing before March 28, 2005, addressed to the attention of the
Secretary of the Commission, Ontario Securities Commission, 20 Queen Street West, Toronto, Ontario M5H 3S8.

We request that you submit a diskette containing an electronic copy of your comments. The confidentiality of submissions
cannot be maintained as a summary of written comments received during the comment period will be published.

Questions may be referred to:

Barbara Fydell

Legal Counsel, Market Regulation
416-593-8253

email: bfydell@osc.gov.on.ca
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MUTUAL FUND DEALERS ASSOCIATION OF CANADA

AND

MFDA INVESTOR PROTECTION CORPORATION

November 15, 2004 (revised)

Stephen P. Sibold, Q.C., Chair
Alberta Securities Commission
300 — 5™ Avenue S.W.

4" Floor

Calgary, Alberta T2P 3C4

Ms. Brenda Leung

Executive Director

British Columbia Securities Commission
P.O. Box 10142, Pacific Centre

701 West Georgia Street

Vancouver, B.C. V7Y 1L2

Donald G. Murray, Chair
Manitoba Securities Commission
1130 - 405 Broadway Avenue
Winnipeg, Manitoba

R3C 3L6

Suite 1600
121 King Street West
Toronto, Ontario
M5H 3T9

The Secretary to the Commission
Ontario Securities Commission
20 Queen Street West

Suite 1900, P.O. Box 55

Toronto, Ontario M4S 3S8

Barbara Shourounis

Executive Director

Saskatchewan Securities Commission
800 — 1920 Broad Street

Regina, Saskatchewan S4P 3V7

Secretary to the Commission

Securities Commission of Newfoundland
P.O. Box 8700

2nd Floor, West Block

Confederation Building

St. John’s, Newfoundland A1B 4J6
H. Leslie O'Brien, Q.C., Chair
Nova Scotia Securities Commission
Joseph Howe Building
P.O. Box 458, 2" Floor
1690 Hollis Street
Halifax, Nova Scotia B3J 3J9

Dear Sirs/Mesdames:

Re: Mutual Fund Dealers Association of Canada and
MFDA Investor Protection Corporation

This letter sets out the revised application of the Mutual Fund Dealers Association of Canada ("MFDA") and the MFDA Investor
Protection Corporation\Corporation de protection des investisseurs de ’ACFM (the "IPC" or "MFDA IPC") to the British Columbia
Securities Commission, the Alberta Securities Commission, the Saskatchewan Securities Commission, the Manitoba Securities
Commission, the Ontario Securities Commission and the Nova Scotia Securities Commission (collectively the "Commissions")
for approval, designation or consideration, as the case may be, of the IPC as a protection plan for customers of mutual fund
dealers which are members of the MFDA pursuant to the applicable securities legislation (the "Legislation"). Reference is made
to (i) Section 110 of the regulation under the Securities Act (Ontario), Section 23 of the Rules made under the Securities Act
(British Columbia) and Section 27 of the Regulation under the Securities Act (Nova Scotia), and (ii) to the respective recognition
orders relating to the MFDA referred to herein. Included with the application for such approval in connection with IPC is the
application of MFDA for approval of certain new and amended Rules and policies of the MFDA pursuant to such recognition
orders relating to MFDA.

Revised Application and CIPF

This letter revises and replaces the application of the MFDA and MFDA IPC to the Commissions dated November 14, 2002 (the
"Initial Application"). The Initial Application was based on an application filed with the Commissions in August 2001 which was
not published but which was the basis for discussions between MFDA IPC and the Commissions. The Initial Application was
published for public comment including in the Ontario Securities Commission Bulletin, Issue 25/48 on November 29, 2002. The
public comment period expired in January 2003 and a number of comments were received. Most commentators questioned
whether an investor protection fund for MFDA members was necessary at all in view of the facts that the risks were relatively
low and a high percentage of client assets were held in client versus nominee name, i.e. the customer's claim for property was
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directly against the mutual fund manager and not the dealer. The Commissions have confirmed that having no fund at all would
not be acceptable. On that basis, commentators on the MFDA IPC proposal questioned whether the coverage available should
be similar to that provided by Canadian Investor Protection Fund ("CIPF") and, consequentially, whether there should be two
separate investor protection funds or whether MFDA members could participate in CIPF.

The Board of the MFDA considered the responses to the publication of the proposal for MFDA IPC and concluded, subject to
certain conditions, that the prospect of MFDA participating in CIPF should be pursued. Accordingly, in the spring of 2004,
discussions were commenced with the board and management of CIPF. The MFDA was (and continues to be) of the view that
the businesses of mutual fund dealers are different in significant respects from those of investment dealers and, accordingly, the
insolvency risks are different. As a result of the initial discussions, a formal working group consisting of representatives of both
CIPF and MFDA was established to study the differences between the MFDA Rules and CIPF Minimum Standards as well as
the general differences in the operations and risks of both mutual fund dealers and investment dealers. The significant
differences included capital requirements, client reporting, the assessment base, distribution structures and client versus
nominee holdings.

At the conclusion of the review process described, it was apparent that many of the differences identified between the
businesses and risks of MFDA members and investment dealers could be resolved. However, there remained some matters
that required further consideration and the view of CIPF was that a transition period would be required before MFDA members
could fully participate in CIPF. This transition period would provide time for amending the rules of both organizations as well as
to permit the organizations to gain experience with the risks relevant to the businesses of MFDA members.

The Board of Directors of MFDA has carefully considered the circumstances described above and has decided to proceed with
the establishment of MFDA IPC as soon as possible. However, the proposal is that the customer loss coverage to be offered by
MFDA IPC would be similar in substance to that of CIPF, namely that all financial products held by an MFDA member would be
eligible for coverage and that the amount of coverage per separate account (as defined in the coverage policies) would be $1
million. In order to provide such coverage, the MFDA Board is satisfied that an initial fund containing liquid financial assets of at
least $30 million would be adequate.

Based on the foregoing conclusions of the MFDA Board, it was determined that the application of MFDA IPC to the relevant
members of the CSA would be amended and resubmitted for approval. In addition, MFDA and MFDA IPC expect that within a
reasonable period of time MFDA members would participate in CIPF on terms that are appropriate for MFDA members and the
public interest. The intent is that customers acquiring financial products from Canadian investment dealers and mutual fund
dealers could look to one customer protection fund, i.e. CIPF. In order to achieve this objective, MFDA and MFDA IPC will
continue to review what changes to both MFDA and CIPF requirements may be necessary and appropriate to permit MFDA to
participate in CIPF. CIPF has indicated that it looks forward to an opportunity to welcome MFDA as a sponsoring SRO of CIPF.

Approval Criteria

The MFDA has been recognized as a self-regulatory organization by order of certain of the Commissions under the Legislation
and such orders contemplate that a compensation or contingency trust fund will be established for customers of members of the
MFDA. IPC is to be established for this purpose and is applying for approval as a protection plan. The Commissions have
identified seven proposed criteria ("Criteria") to be satisfied by IPC in this regard and draft terms and conditions ("Terms and
Conditions") to any order so approving the IPC. For convenience this application is divided into the following sections and
sections 2 to 8, inclusive, set out the proposed Criteria together with a description of how IPC satisfies the Criteria as well as the
draft Terms and Conditions:

1. Background

2. Corporate Structure and Purpose of IPC

3. Corporate Governance

4. Funding and Maintenance of IPC

5. Client Protection

6. Financial and Operational Viability (Including Risk Management)
7. Reporting to Securities Commissions

8. Rule Making

9. Submissions
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Submitted with this application are the following supporting documents:

1. the Letters Patent of IPC issued pursuant to Part Il of the Canada Corporations Act (Exhibit A);

2. draft By-law No. 1 of the IPC (Exhibit B);

3. draft policy relating to IPC customer coverage (Exhibit C);

4. proposed MFDA advertising Rule with commentary regarding the proposed amendments (Exhibit D);
5. proposed MFDA advertising policy relating to IPC coverage (Exhibit E).

The documents referred to in items 2, 3, 4 and 5 above have been revised from the versions submitted with the Initial
Application.

1. BACKGROUND

The establishment of the MFDA was the result of certain industry studies and commentary that were spurred by the explosive
growth and popularity of mutual funds in the late 1980s and throughout the 1990s. The concerns of some of the Commissions
which were members of the Canadian Securities Administrators (the "CSA") in promoting the establishment of the MFDA
included concerns relating to investor protection for mutual fund investors. Some of these concerns were articulated in the
report by Ontario Securities Commissioner, Glorianne Stromberg, entitled: "Regulatory Strategies for the Mid-1990’s:
Recommendations for Regulating Investment Funds in Canada" (the "Stromberg Report"), published in 1995 and that Report, as
well as initiatives of the CSA, assumed that an investor protection plan similar to CIPF would be established or that CIPF would
provide the coverage. CIPF provides investor protection to eligible customers of insolvent securities dealers who are members
of self-regulatory organizations such as the IDA and the Canadian exchanges.

The Stromberg Report referred to the fact that certain Provinces of Canada (British Columbia, Ontario, Quebec and Nova
Scotia) had established protection plans for customers of registrants in those provinces but that the coverage available was
limited to amounts of $2,500 to $25,000 depending upon the province. Further, these plans did not provide the amount of
protection that reasonably represents the financial risk that consumers of mutual fund securities doing business with mutual fund
dealers may be exposed to.

As part of the early development of the MFDA, a number of industry committees were established to accumulate mutual fund
industry experience and make recommendations on a number of subjects including an investor protection plan and matters
relating to prudential regulation of members. The Board of Directors of the MFDA and its staff reviewed the reports and
recommendations of the industry committees referred to above and assessed them in the context of available resources and
what were perceived to be the regulatory objectives. A preliminary review of the role and functions of IPC according to the
MFDA Board was published for comment in its recognition application to the Commissions. The purpose and operations of IPC
have been refined as a result of the work of the committees, the MFDA Board, the first IPC directors, comments by the public
and MFDA members in respect of the Initial Application and consultations with the Commissions. This revised application is
submitted on the authority of the Board of Directors of both the MFDA and the IPC.

2. CORPORATE STRUCTURE AND PURPOSE OF THE IPC
CSA Criteria

The MFDA IPC has the appropriate legal authority to carry out its objective of providing protection to clients of
the members of the MFDA if the client property held by such members becomes unavailable as a result of the
insolvency of such members, in accordance with established rules, regulations or policies of the MFDA IPC.

21 Corporation

The IPC has been established as a non-share capital corporation under Part Il of the Canada Corporations Act (the "CCA").
This form of organization was based on an assessment of several considerations including a review of the structure of other
financial services investor protection plans such as the Canadian Investor Protection Fund ("CIPF"), Canadian Deposit
Insurance Corporation ("CDIC"), The Canadian Life and Health Insurance Compensation Corporation ("Compcorp") and The
Property and Casualty Insurance Compensation Corporation ("PACICC"). The MFDA is itself a corporation established under
Part Il of the CCA.

The implications of adopting a not-for-profit corporation structure relate to the governance of the IPC, requirements to comply
with certain statutory requirements, financial and income tax considerations and legal responsibilities. The MFDA and the IPC
are of the view that the functions and role of the IPC can be best accommodated with the proposed corporate form.
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2.2 Letters Patent

A non-share capital corporation under Part Il of the CCA is created by a grant of letters patent by the federal government
(Crown) on application to Industry Canada. The letters patent describe the objects of the IPC, its first directors and other basic
characteristics. A copy of the letters patent of IPC is filed with this application as Exhibit A.

2.3 By-Laws

The main procedural documentation by which the affairs of the IPC will be governed are its by-laws. For the most part, the by-
laws govern the procedures by which the IPC will conduct its activities including provisions for meetings of directors and
members, the appointment of officers, indemnities and insurance, and other administrative matters. The by-laws of the IPC as a
Part Il CCA corporation, and certain amendments, must be approved by Industry Canada before becoming effective. A copy of
the by-laws of IPC, included in draft in the Initial Application, is filed with this application as Exhibit B. Certain amendments to
the by-laws of IPC are anticipated by this application. These by-laws are binding on the directors and members of IPC but not
directly on members of the MFDA. However, by agreement between MFDA and IPC and the effect of MFDA's by-laws which
bind its members, those members are bound to the extent necessary including the obligation to pay assessments: see MFDA
By-law 15.1.3.

2.4 Income Tax Status

The IPC, as a non-share capital corporation under Part Il of the CCA, is structured so that it will qualify as being exempt from
income tax under the Income Tax Act (Canada) and corresponding provincial income tax legislation. This status will require that
the IPC operate exclusively on a not-for-profit basis and that no part of its net income be payable to or available for the benefit of
any members.

2.5 Purpose of the IPC

The primary purpose of the IPC is to provide protection to eligible clients of the MFDA members if client property held by such
members is unavailable as a result of the insolvency of the member. The role of the IPC in providing customer protection to
clients of MFDA members is in the public interest. This parallels the MFDA's own public interest mandate. In recognition of the
IPC's responsibilities to the public, the IPC and its operations have been structured to ensure that it will be responsive to the
concerns and needs of the investing public. The proposal described for MFDA and IPC to pursue the possibility of MFDA
members participating in CIPF is consistent with IPC's role. IPC is not an insurer and IPC coverage is not insurance and,
accordingly, provincial insurance regulations do not apply to IPC or its coverage.

2.6 MFDA Member Insolvency
In the event of insolvency of a member of the MFDA, the IPC shall respond quickly and decisively, in accordance with its

established rules, regulations or policies for assessing claims. The IPC shall also co-operate and provide reasonable assistance
to the MFDA, a trustee in bankruptcy or securities regulators in administering an insolvency.

3. CORPORATE GOVERNANCE
CSA Criteria
(a) The arrangements with respect to the appointment, removal from office and functions of the persons

ultimately responsible for making or enforcing the rules of the MFDA IPC, namely, the governing body,
are such as to ensure a proper balance between the differing interests of the MFDA members
participating in the MFDA IPC, and in recognition that the protection of the public interest is a primary
goal of the MFDA IPC, a reasonable number and proportion of directors are independent of the MFDA
and its members in order to ensure diversity of representation on the Board of Directors.

(b) Without limiting the generality of the foregoing, the MFDA IPC should provide for:

(i) fair and meaningful representation on its governing body, in the context of the nature and
structure of the MFDA IPC, and any governance committee thereto, including the audit
committee, and in the approval of rules, regulations and policies;

(i) appropriate representation of persons independent of the MFDA or any of its members or of
any affiliated or associated company of such member on any executive committee or similar
body; and
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(iii) appropriate qualification, remuneration, conflict of interest provisions and limitation of
liability and indemnification protections for directors and officers and employees of the MFDA
IPC generally.

31 General

The manner in which the affairs of IPC are governed is critical to its ability to achieve its objectives and fulfil the purposes and
functions expected of it. There are a number of interests that are to be reflected in the activities of IPC and which will require, to
a greater or lesser degree, some participation in the governance of IPC. These interests include the members of the MFDA,
customers of such members, the MFDA itself, the CSA and the public at large.

3.2 Members

As a non-share capital corporation under the CCA the IPC has members rather than shareholders. The members of the IPC are
to be the same persons who are the directors. This is for ease of administration as it is impractical for a broader membership to
be appointed. Accordingly, there will be one class of members, all of whom will be voting members. The primary role of
members is to appoint the auditor of the corporation and confirm by-laws. The members must meet at least annually although
there are provisions for members to act by instrument in writing if all or a specified majority of members sign a resolution
affecting any particular business.

3.3 Board of Directors

The constating documents of the IPC provide that its Board will have a maximum size of 11 directors and a minimum size of 3
directors. The Board of the IPC shall be composed of an odd number of directors, the minority of which would be nominees of
the MFDA (industry directors) and the majority would be public directors elected by the Board. Since the IPC is intended to
protect customers of the members of the MFDA, the most appropriate representatives of the industry are representatives of the
members or the MFDA. Although the initial by-laws provide that industry directors cannot be removed from office without the
consent of the MFDA, this provision is to be deleted. In addition, the initial by-laws will be amended to provide that all industry
directors shall be nominated by MFDA, but the election or appointment of such nominees as directors will be by the IPC Board
or members. The definition of "Industry Directors" and "Public Directors" is set out in By-law 4.1 of the IPC constating
documents (Exhibit B-2). By-law 4.2 sets out the details of the qualifications of the directors (both public and industry) including
geographical considerations and the criteria established by the Board in appointing or nominating the directors. The initial by-
laws are also being amended to conform (in general terms) the definition of Public Directors with the corresponding term in the
by-laws of MFDA.

By-law 4.7 lists a series of events giving rise to the automatic termination of office of a director. A retiring director shall remain in
office until the dissolution or adjournment of the meeting at which such retirement is accepted and a successor is elected.

In addition, there will be a Chair who will be appointed by the directors from one of their number and who could be either an
industry director or a public director. This approach reflects the IPC view that the Chair should be the best person for the
position, and is consistent with good industry and corporate governance. This structure would be reflected in whatever size the
Board may be, provided that a majority of the Board is always independent or public directors. The term of office for all directors
will be limited to two three-year terms which will be staggered to ensure appropriate continuity and experience. The current
directors of the IPC are Mr. Lawrence A. Wright (public and Chair), Mr. Donald H. Page (public) and Mr. W. David Wood
(industry). Public directors will be recommended by a nominating committee of the Board composed of an equal number of
MFDA appointees and public directors (four in total when the size of the board permits). The Board of the IPC will appoint the
public directors.

The President may be the chief executive officer or chief operating officer of the IPC. The rights and duties of the president are
outlined in By-law 11.2 of the attached constating documents.

3.4 Conflicts of Interest

By-law 5.1 establishes procedures in dealing with conflicts of interest of the directors and disclosure requirements.

3.5 Liability and Indemnity of Directors

The By-laws of the IPC stipulate that any director or officer will not be held liable for any act, receipt, neglect or default of any
other director, officer or employee for any loss described in Section 6.1 of the By-laws, while acting as a director or officer for the
IPC. Indemnities by IPC to directors and others are provided for in Section 7.1. In addition, IPC is authorized to purchase

insurance in respect of acts and omissions of its directors and officers and intends to do so prior to IPC protection being
available. Sections 6 and 7 of the By-laws are to be amended to conform to the corresponding provisions of the MFDA by-laws.
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3.6 Remuneration of Directors
Directors of the IPC will receive remuneration in a manner similar to comparable organizations.
3.7 MFDA

The MFDA has proposed that the IPC be a separate organization with separate assets and governance. However, there will be
close interaction between the MFDA and the IPC and the terms of this relationship will be defined in the by-laws and by way of
operating agreements. Of immediate concern during the initial phase of the IPC is the need for funding of the IPC's start-up
costs through the MFDA and to date MFDA has advanced funds to IPC which are to be repaid by IPC. The IPC and the MFDA
are in the course of determining the appropriate terms of this relationship. The interests of the MFDA dealer members will be
represented through the MFDA's participation in IPC governance.

3.8 CSA

In certain provincial jurisdictions of members of the CSA, it is a requirement of registration as a securities or mutual fund dealer
that it be a member of an investor protection plan that has been approved by the applicable securities commission, executive
director or delegated authority. The IPC is applying for approval in such jurisdictions for that purpose. The securities
commissions in some or all of these jurisdictions will have regulatory oversight over the activities of the IPC.

3.9 Customers (Public)

The primary beneficiaries of the IPC are the customers of insolvent members of the MFDA. Customers, as the investing public,
will primarily be represented by the public directors on the Board of Directors of the IPC as well as the oversight of members of
the CSA. In addition, the IPC will be expected to be responsive to public comment and enquiries.

3.10 Audit Committee

The IPC will create an audit committee as a committee of the Board. The IPC Board will be responsible for selecting the audit
committee members. The audit committee will be composed of three or more directors, the majority of which will be public
directors. The audit committee shall be responsible for the review of the Corporation’s annual financial statements and such
other functions as the Board shall determine by resolution. The IPC will be required to appoint an auditor to prepare a report on
the annual financial statements. The role and performance of the auditor will be monitored by the audit committee.

3.11 Other Committees

The Board may also appoint an executive committee and shall appoint a nominating committee and any other committee subject
to By-law ss. 8.2, 8.4 and 8.5. The executive committee, if appointed, requires an equal number of industry and public directors.
The initial By-law Section 8.4 provides that the nominating committee is to be composed of two public and two industry directors;
this Section will be amended prior to commencement of IPC coverage to refer to an even number of industry and public
directors. However, the Board which appoints the other committees (and is always comprised of more public than industry
directors) can be expected to ensure that appropriate balance in representation is maintained. When, or if, the Board increases
in size, consideration may be given to fixing other committee composition in the by-laws.

4. FUNDING AND MAINTENANCE OF IPC
CSA Criteria

(a) Any and all assessments imposed by the MFDA IPC on the MFDA members to finance the MFDA IPC
are equitably allocated. Assessments do not have the effect of creating barriers to becoming
members of the MFDA. The assessments must also be balanced with the criteria that the MFDA IPC
has sufficient revenues to satisfy claims in the event of insolvency of an MFDA member and has
sufficient financial resources to satisfy its operational costs.

(b) The MFDA IPC’s process for setting assessments is a fair and reasonable method of establishing
equitable assessments for each MFDA member’s contribution, including, among other things, rules,
regulations or policies that govern the contributions of affiliates and subsidiaries of MFDA members.

(c) The MFDA IPC provides the Commission with a current copy of the method of assessments and
notifies the Commission 30 days prior to making any changes to the method of assessing MFDA
members.
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(d) The Board determines the appropriate level of assets for the MFDA IPC and ensures that the level of
assets of the MFDA IPC is adequate. Any material adverse change in the level of MFDA IPC assets, or
upon becoming aware of the potential for any material adverse change, is immediately reported to the
Commission by the MFDA IPC.

(e) The MFDA IPC implements an appropriate accounting system, including a system of internal controls
for maintaining the MFDA IPC. The MFDA IPC appoints an independent auditor for the purpose of
conducting an audit of the MFDA IPC's annual financial statements in accordance with generally
accepted auditing standards.

(f) Moneys in the MFDA IPC are invested in accordance with rules, regulations and policies approved by
the Board. These rules, regulations and policies shall be provided to the Commission and the MFDA
IPC shall also inform the Commission of any changes in these rules, regulations or policies.

4.1 Fund Size

The MFDA and IPC have agreed that an initial fund size of not less than $30 million is appropriate to permit IPC commence
operations and to provide coverage of up to $1 million per separate account for eligible claims (with no deductible). The actual
and target size of the fund will be reviewed by the IPC Board periodically and appropriate changes to fund size will be
recommended. The funding and assessment proposals by way of member assessment and borrowings are described in the
following section. Any change proposed by IPC in the target size of the IPC’s assets shall be made only after consultation with
MFDA. If IPC and MFDA are unable to agree on the proposed change, the disagreement will be immediately reported to the
appropriate members of the CSA. Additional amounts may be required each year depending on losses paid or the IPC’s
operating expenses to the extent that income from the fund size is not sufficient to cover such expenses (including start-up
costs). The first year of coverage would commence in April, 2005 or as soon thereafter as regulatory approvals permit. The
size and appropriate level of assets in the IPC is a function of several considerations including the predicted risk of loss, the
amount of coverage to be provided and the financial ability of members to immediately fund the IPC. IPC, MFDA and the
various sources they have consulted have not been able to determine any accurate or experience-based formula for initial fund
size. The proposed initial size of $30 million appears to be reasonable in view of the proposed coverage of $1 million per
customer and the member assessments required.

Where the size of the fund becomes less than its target size at any time or the eligible claims on the fund exceed the IPC’s
immediately available assets, the IPC will be able to make assessments to replenish the fund to its target size or to satisfy such
claims and MFDA will undertake to assess its members accordingly. The MFDA and the IPC will cooperate in seeking funds by
assessment, third party borrowings or other appropriate sources.

Any material adverse change in the level of the IPC’s assets would be reported immediately to both the MFDA and members of
the CSA. In addition, the summarized annual audited financial statements of the IPC will be available to the public and full
audited statements will be provided to the MFDA and members of the CSA.

4.2 General Funding

The overriding principle of the IPC’s funding is that the MFDA members collectively are to be responsible for the payments of
client losses arising as a result of the insolvency of an MFDA member. The IPC has considered various sources of funding for
IPC (member assessments, third party financing, use of interest accumulated in member trust accounts, integration with other
industry protection plans, the current provincial protection plans and other risk funding mechanisms) and has concluded that the
MFDA member assessments should be the long-term method of funding the IPC. This approach is consistent with similar
insolvency protection plans such as CIPF, CDIC, Securities Investor Protection Corporation ("SIPC") and the Deposit Insurance
Corporation of Ontario ("DICO") and plans approved by certain CSA members for securities and mutual fund dealers.

The short term method of funding the IPC for start-up costs has been by advances from the MFDA which will be required to be
repaid. Thereafter funding will be by way of (i) assessments of MFDA members which are required to contribute to the IPC the
amounts assessed; (ii) the establishment of a line of credit (or similar facility) with one or more institutional lenders in an
aggregate amount of not less than $25 million; and (iii) contributions of assets by MFDA or other persons. On the
commencement of coverage (planned for April 1, 2005) IPC will have cash assets of not less than $2.5 million (from (i) and (iii))
and the line of credit referred to in (ii). Contributions by MFDA members through assessments become the property of the IPC
and members will no longer have any proprietary interest in the contributions. If the IPC is terminated, the property held by the
IPC after payment of its obligations would be distributed to an organization with like objects in connection with Canadian capital
markets and the public interest.

February 25, 2005 (2005) 28 OSCB 2075



SRO Notices and Disciplinary Proceedings

4.3 Assessments

The IPC may impose or prescribe fees, levies, assessments or other charges on or in respect of persons who are members of
the MFDA. The IPC may make arrangements for the notification and collection of the fees, levies or assessments either directly
or indirectly through the MFDA. The amount, nature and basis of any fee, levy or assessment is determined by the Board in its
sole discretion subject to consultation with MFDA as described. The liability for such fees, levies and assessments is that of the
members and not the MFDA itself.

The initial assessment methodology to be adopted by the IPC including the annual assessment amount, maximum permitted
annual assessments and any special or penalty assessments has been agreed to by the MFDA and is described below. MFDA
member assessments are to be the long-term method of funding the IPC. The initial basis for assessments is to be based on
assets under administration (AUA) as determined for MFDA fee purposes. The best judgment of the boards of both the MFDA
and the IPC is that the AUA model is an appropriate proxy for the risks to be covered by the IPC. An assessment at the annual
rate of $22-24 per million of AUA (depending on the then current industry AUA) is scheduled to be made in 2005 (subject to
approval of IPC by the relevant Commissions) which would be payable by members in quarterly instalments in June, September
and December, 2005 if coverage were to commence April 1, 2005. Thereafter, annual assessments of $22-24 per million of
AUA will be made for a period of five years. This annual assessment will be made and be payable quarterly in equal instalments
to coincide with the payment of MFDA membership fees. The Board of IPC will review annually the foregoing basis of
assessments to determine that it is appropriate in accordance with a variety of relevant factors such as fund size targets,
economic and mutual fund industry conditions, interest rates and fund loss experience.

The foregoing assessment schedule and amounts are subject to change if MFDA members participate in CIPF as discussed
above. In this regard, it is noted that corresponding assessments of members of CIPF are based on gross revenues of
members.

The mechanism for determining and collecting MFDA members’ assessments will be refined but the working premise is that the
IPC Board will review the assessment methodology, annual assessment amount, any maximum permitted annual assessments
and special penalty assessments. Any changes from the initial assessment basis described in the preceding paragraph will be
made in consultation with the MFDA and if IPC and MFDA are unable to agree on such changes the matter will be immediately
reported to the relevant members of the CSA. The IPC shall provide the relevant CSA members with a current copy of the
method of assessments and notify such members 30 days prior to making any changes to the method of assessing MFDA
members. The basis on which the IPC will operate and co-ordinate its affairs with the MFDA will be governed by an
agreement(s). This agreement will contemplate a dispute resolution mechanism (prior to reference to the CSA) which will be a
formal, non-binding procedure to facilitate a fair and efficient resolution of any issues that may arise.

4.4 Line of Credit

IPC will establish a line of credit or similar facility with one or more institutional leaders in an aggregate amount of not less than
$25 million. This amount together with funds available to IPC from MFDA and member assessments will ensure that the initial
aggregate funding available to IPC will not be less than $30 million. MFDA and IPC expect a credit facility to be available for the
commencement of coverage. The credit facility may be secured by a general security interest in respect of the assets of IPC in
favour of its lender(s). In addition, MFDA will guarantee the obligations of IPC to its lenders and undertake to assess its
members as required in order to permit IPC to meet its borrowing obligations. The obligations of MFDA to the lenders will be
secured by an assignment of any assessment receivables from members that may be required or made. The credit facility will
be available for a period not to exceed 364 days but will be extendable at the option of the lenders on sufficient notice periods to
permit IPC to establish replacement credit facilities if all or a portion of the initial facility is terminated. As indicated in section 4.1
the size of the fund maintained by IPC will be reviewed on a periodic basis. As the size of the funds maintained by IPC
increases by way of assessments over the next few years — thereby increasing the total resources available to IPC for coverage
— the continued need for all or a portion of the credit facility will also be reviewed.

4.5 Investment of IPC’s Funds

The directors of the IPC may invest and re-invest all cash, securities and other property belonging to the IPC that, under their
uncontrolled discretion, they consider advisable. The Board will adopt investment policies for the management of the IPC’s
assets. Professional investment management advice may be retained. The general parameters of the investment policy are
expected to include safety of principal and reasonable income while at the same time ensuring that sufficient liquid funds are
available at any time to pay claims.

An investment committee to oversee the investment of the IPC assets will be considered if and when the size of the Fund assets
warrants, there is a perceived need for the function to be delegated to a special committee or there is an advantage to the IPC
by such management. The IPC does not expect any of these circumstances to arise for some time for a number of reasons.
The IPC Board will in any event set the investment guidelines and the small size of the Board would likely render a separate
committee unnecessary and duplicative. The policies will be conservative and will not likely require active management. For
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example, a high proportion of the IPC assets will be tiered according to maturity in high grade government debt securities and
simply rolled over on maturity.

4.6 Auditors

The IPC will implement an appropriate accounting system, including a system of internal controls for maintaining the IPC. The
IPC members will appoint an independent auditor to audit the annual financial statements in accordance with generally accepted
auditing standards. The auditor shall hold office until the next annual meeting, provided that the directors may fill any casual
vacancy in the office of auditor. The remuneration of the auditor will be fixed by the Board. At every annual meeting of
members, the report of the directors, the financial statement and the report of the auditors will be presented and auditors
appointed for the ensuing year. The role and performance of the auditor will be monitored by the audit committee.

5. CLIENT PROTECTION
CSA Criteria
(a) The MFDA IPC provides fair and adequate coverage for eligible customers of the MFDA members, and

any other eligible customers that are agreed upon by the MFDA IPC and the Commission, regardless
of the jurisdictions where they reside;

(b) The MFDA IPC establishes and maintains fair and reasonable rules, regulations or policies for
granting claims made under the MFDA IPC and pays eligible customer claims made pursuant to these
policies, including, but not limited to:

(i) The MFDA IPC establishes and maintains rules, regulations or policies whereby persons not
dealing at arm’s length with the insolvent MFDA member, or who the MFDA IPC determines
are, in whole or in part, responsible for the insolvency of the MFDA member, will not be
covered by the MFDA IPC as eligible customers;

(i) The MFDA IPC establishes within its rules, regulations or policies a fair and reasonable
internal appeals mechanism whereby eligible customer claims that are not accepted for
payment by the MFDA IPC staff, or by an appointed committee, are to be reconsidered by the
Board of Directors;

(c) The MFDA IPC’s rules, regulations or policies described in paragraph (b) above do not prevent an
eligible customer from taking legal action against the MFDA IPC, where the eligible customer has
exhausted the MFDA IPC’s internal claim review process and appeals process.

(d) The MFDA IPC adequately informs customers of MFDA members of the principles and policies on
which coverage will be available, including, but not limited to, the process for making a claim and the
maximum coverage available per customer.

(e) The MFDA IPC, in cooperation with the MFDA, establishes advertising guidelines within the MFDA’s
general advertising by-law that clearly establishes the parameters for advertising in order not to
mislead the public.

(f) In the event of an insolvency of a member of the MFDA, the MFDA IPC shall respond quickly and
decisively, in accordance with its established rules, regulations or policies for assessing claims. The
MFDA IPC shall also co-operate and provide reasonable assistance to the MFDA in administering an
insolvency.

5.1 Extent of Protection

As indicated in this application, the primary purpose of IPC is to provide protection to eligible customers of MFDA members if
securities, cash and other property held in their account with a member are not available as a result of the member's insolvency.

The coverage principles in this respect will be similar in kind to that of the CIPF in Canada. Although the protection provided by
the IPC is not insurance, many of the underwriting risks associated with insurance products are relevant to the IPC.
Accordingly, the nature and extent of coverage must be related to the nature of the operations of MFDA members, the degree
and kind of regulation to which they are subject and the financial resources available to pay for losses that may arise. As in the
case of CIPF, the risk is insolvency risk. This means that the direct cause of the loss must relate to the insolvency of the MFDA
member and not to other causes such as change of market values. In addition, the losses must relate to the customer account
activity of the customer and not commercial relationships with the MFDA member that would not be considered normal customer
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account transactions. For instance, a person who provides financing to the member would not be eligible for IPC coverage. It
must also be established that the person claiming coverage has sufficient connection with the member to be considered a
customer for regulatory purposes. The reason for this requirement is that the industry regulations primarily relate to customer
account relationships and one of the ways in which the IPC will assess and underwrite risks is on the basis of such regulations
being in effect and properly enforced. Eligibility criteria have been developed by the IPC and are attached as Exhibit C. The
criteria are expected to be similar to those adopted by CIPF and pursuant to the Bankruptcy and Insolvency Act. A draft policy
setting out the criteria is attached as Exhibit C and the final form and any amendments would be published by IPC from time to
time for customer reference.

Coverage under the IPC will be for all eligible customers of an MFDA member regardless of the jurisdiction in which they reside
(including whether or not it is a recognizing jurisdiction). The foregoing basis of coverage assumes that the IPC and MFDA will
be able to assess risks and regulate the operations of members in every jurisdiction where they carry on business. If such
regulatory oversight is not possible, coverage will not be available to customers of those members in the jurisdictions where
suitable regulation by the MFDA cannot be assured. In Canada, MFDA is able to fully and directly regulate the business of its
members to the extent of its by-laws and Rules in all provinces and territories except Quebec.

In Quebec, MFDA has negotiated a Co-operative Agreement with the Autorité des marchés financiers ("Autorité") and the
Chambre de la sécurité financiére. The agreement provides for the basis on which the Autorité, Chambre and MFDA will co-
operate in the regulation of MFDA's members in Quebec, particularly in respect of prudential matters that relate to the solvency
of members. MFDA and IPC are satisfied that the Agreement provides for a satisfactory basis on which MFDA and IPC can be
assured that MFDA members will be regulated according to MFDA's Rules while respecting at the same time the jurisdiction of
the Autorité and Chambre in Quebec. A separate application has been made by MFDA to members of the CSA for approval of
the agreement.

Although MFDA expects to be able to conduct prudential regulation of its members in Quebec under the Co-operative
Agreement, MFDA IPC coverage for customers with accounts in Quebec of MFDA members will not be provided initially. One of
the specific stated premises of the agreement is that there be co-ordination of MFDA member customer protection between the
parties as well as the Autorité (formerly the Fonds d'indemnisation des services financiers and the body in Quebec that provides
compensation to financial consumer victims of fraud, fraudulent tactics or embezzlement by a Quebec registrant with whom they
dealt). A separate agreement is contemplated for this purpose but discussions as to the effect and content of the agreement
have not been completed. In the event of an insolvency of an MFDA member carrying on business in Quebec and elsewhere
and which has customers with accounts in Quebec who have incurred losses, arrangements between MFDA IPC and the
trustee in bankruptcy as to the co-ordination of the administration of the member's estate under the Bankruptcy and Insolvency
Act (Canada) will have to be made.

Assessments will be collected on the basis of MFDA being able to regulate in the expected jurisdictions where its members
carry on business. If MFDA is not able to regulate in all such jurisdictions and members withdraw from membership in MFDA or
separate their businesses, assessments in respect of coverage prior to commencement of MFDA IPC coverage will be returned
to members on an equitable basis. As indicated above, coverage to customers with accounts in Quebec will not be available
initially and, accordingly, IPC assessments will not be made in respect of assets under administration in Quebec attributable to
such customers.

MFDA and MFDA IPC expect to continue discussions with the Autorité in 2005 to co-ordinate their respective customer
protection for MFDA members operating in Quebec. For the purposes of defining whether a customer dealing in Quebec with a
member is eligible for IPC coverage, the location of the customer's account with the member is expected to be determinative.
The actual residency of the customer and the jurisdiction in which the member holds the customer's assets may be irrelevant.

5.2 Type of Loss Covered

The experience of CIPF and other comparable compensation plans has been that while many losses can readily be determined
as eligible for coverage, there are many claims that are less certain. It is important, therefore, for the IPC to state clearly to
members and the public the principles and policies on which coverage will be available.

As in the case of the provincial plans that have been referred to above and CIPF, coverage is discretionary in the sense that the
directors of the IPC have the ultimate discretion to determine whether a claim should be paid or not according to the
circumstances. If the claim is squarely within the criteria proposed, it would be expected that the IPC would readily make
payment. However, there may be extenuating circumstances wherein a claim might be technically eligible but it would be unfair
or abusive to make payment. The MFDA and IPC are satisfied that an independent board with public representation can be
relied upon to make such decisions.

The losses which the IPC will expect to cover are to be all securities, cash and other property held by a member in a customer
account and which are not available to the customer as a result of the member's insolvency. In the Initial Application, it was
proposed that coverage be restricted initially to mutual fund securities and cash related to the purchase and sale of such

February 25, 2005 (2005) 28 OSCB 2078



SRO Notices and Disciplinary Proceedings

products. Other products were to be considered and recommended for coverage, as appropriate. MFDA and IPC are of the
view that it is in the best interests of the public and MFDA members that expanded coverage be provided from that proposed in
the Initial Application. There are a number of reasons for this view including the desire of members that coverage be similar to
that of CIPF and the fact that participation in CIPF will be more easily accomplished if the coverages are similar. The review
and comparison of the businesses and risks of MFDA members and investment dealers described in the introduction to this
letter has satisfied MFDA and IPC that the increased coverage can be provided with the size of the fund increased to $30 million
as discussed in Section 4.1.

The securities or property to be covered by IPC must actually be held by the member in order for the coverage to apply. For
instance, in the case of mutual fund securities, the securities are often held directly by the customer (i.e. in "client name") and
the IPC would not protect that asset even though it may have been sold by the member to the customer. In such case, any loss
to the customer of his or her property would not be caused by the insolvency of the MFDA member because it is not responsible
to account to the customer for the property. On the other hand, if the member holds the securities (which usually means that
they are registered in its name) and reports to the client that it is holding the investment for the customer, the IPC would be
expected to compensate the customer for any loss if the investment were not available on the insolvency of the member. A
member may hold property for a customer that relates to a client name investment such as cash intended to acquire a mutual
fund to be held in client name or the proceeds of the sale of such a fund. Property held in that circumstance by a member would
usually be accepted to be covered by IPC because the member is responsible for the property while it is in its possession.

In the course of their operations, MFDA members may hold different kinds of assets for their customers and all such property
held at the relevant date of insolvency will generally be entitled to coverage. Cash held by a member may rise from transfers by
a customer to the member for specific purchases, proceeds of sales of securities, interest payments on GICs and other
distributions. MFDA members primarily deal in mutual fund securities but other securities may also be held by a member for its
customers such as government incentive securities, government bonds, partnership units and other so-called exempt securities.
Examples of other kinds of property held by a member for a customer include segregated funds (insurance contracts), bank
deposits and receivables from third parties such as depositories. All such cash, securities and other property held by a member
for a customer is generally eligible for coverage regardless of the authority or registration of the member to hold it.

5.3 Non-Mutual Fund Affiliates

Many members of the MFDA have affiliates which distribute financial services and products such as insurance policies, deposit
instruments, tax planning services, financial planning and others. The obligations of these affiliates to their customers, including
customers who are also customers of the MFDA member, are not covered by IPC. Members will be required to ensure that
records, advertising and servicing activities differentiate for their customers the entity they are dealing with and the fact that IPC
coverage only applies to business resulting in customer assets being held by the MFDA member.

5.4 Limits on Compensation

The limit on IPC coverage per customer account is $1 million. Each customer's accounts will be aggregated as one general
account to the extent the accounts are held in the same capacity and circumstances. Registered plan accounts such as
RRSPs, RIFFs, LIRAs, etc. are separate accounts and not aggregated with a customer's general account, but are aggregated
themselves. Accordingly, the coverage limits per customer would be $1 million each for the customer's aggregated general and
aggregated registered plan accounts: see draft IPC policy attached as Exhibit C for details.

5.5 Exclusions from Coverage

The IPC will establish and maintain policies whereby persons not dealing at arm’s length with the insolvent MFDA member, or
who the IPC determines are, in whole or in part, responsible for the insolvency of the MFDA member, will not be covered by the
IPC as eligible customers: see draft IPC policy attached as Exhibit C for details.

5.6 IPC Adequacy

The target size of the IPC assets has been determined by agreement between the MFDA and the IPC (see section 4 above).
Annually the IPC directors will review and consult with the MFDA Board as to the adequacy of the IPC assets and recommend
to the MFDA Board any changes it considers necessary or advisable.

5.7 Publicity

The IPC will be expected to make known to the public the existence and limits of the coverage that it provides. One aspect of
this kind of publicity is to ensure that customers are clear as to the kind of coverage available and that they are not under the
impression that protection is available when in fact it is not. In particular, advertising requirements and restrictions will be
developed and imposed by MFDA Rule on members pursuant to which clear disclosure will be made of the facts that
organizations associated with the member or using a similar name may not be covered by the IPC. MFDA'’s proposed Rule in
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this regard is attached as Exhibit D. This Rule will be supplemented by an MFDA policy describing the basis on which members
may refer to IPC coverage: see Exhibit E. In addition, the fact of the IPC’s coverage and dissemination of public information in
that regard enhances the mutual fund industry and is generally regarded as being beneficial and in the public interest.

The IPC will be expected to provide brochures describing its coverage to the public as well as publishing any of its coverage
policies and criteria and other information available. These publications may be available through members or on a website
maintained by the IPC and/or MFDA. The IPC is expected to work with MFDA members to ensure that the existence of the IPC
and the scope of its coverage is accurately understood by the public, MFDA members and customers of MFDA members.

5.8 Claims Process

The IPC will establish policies that provide for a fair and reasonable internal appeals mechanism whereby eligible customer
claims that are not accepted for payment by the IPC staff, or by an appointed committee, are to be reconsidered by the Board of
Directors. An eligible customer is not precluded from taking legal action against the IPC where the eligible customer has
exhausted the IPC’s internal claim review process and appeals process.

The insolvency of mutual fund dealers is often administered by a trustee in bankruptcy or court appointed receiver and the IPC
would expect to have procedures that could be co-ordinated with the statutory or court ordered process. Initial decisions as to
coverage for particular claims may be made either by IPC staff, designated agents or by the directors individually or by sub-
committee. Customers will be entitled to have initial decisions denying coverage reviewed by directors, individually or in sub-
committee, who were not involved in the prior decision. As long as the number of IPC directors is three, it is expected that a
single director (in consultation with staff or a trustee in bankruptcy) will make initial determinations of claims, with the other two
directors being available for a review or appeal. All decisions will be objective and consistent with previous IPC decisions
according to the policies and coverage procedures from time to time. The directors may determine that the review is to be on a
written record or permit attendance in person by the claimant.

6. FINANCIAL AND OPERATIONAL VIABILITY (INCLUDING RISK MANAGEMENT)
CSA Criteria
(a) The MFDA IPC has sufficient financial resources for the proper performance of its functions.
(b) The MFDA IPC shall ensure that is it satisfied with the process to assess and contain risk of

insolvency of MFDA members, taking into account the size of its assets and the level of assessments.
Such process may include, but is not limited to, the following:

(i) maintenance of minimum standards in the areas of: capital requirements; customer accounts;
audits and questionnaires; field examinations; books and records; internal controls
insurance; segregation; early warning system; reportable conditions; and most stringent
rules; and

(i) monitoring and assessing the MFDA’s process in ensuring that its members are in
compliance with prudential regulations and any established minimum standards, and the
MFDA’s process in monitoring the on-going financial condition of its members. Such
monitoring and assessment may include conducting examinations of the MFDA’s process
and examinations of members of the MFDA.

6.1 Funding

The funding and assessment plans of IPC as described in Sections 4.1 and 5.6 of this application are designed to ensure that
IPC will have sufficient financial resources for the proper performance of its functions.

6.2 Operations and Risk

In conducting its operations and managing insolvency risks of MFDA members, the IPC will rely primarily on the adequacy of the
MFDA'’s prudential regulation and oversight of the CSA members which have recognized it or exert jurisdiction over its activities.
The MFDA will agree not to change its prudential standards without prior notice to the IPC and providing the IPC an adequate
opportunity to comment. The MFDA will advise the IPC on the MFDA’s member review methodology and procedures. In
addition, the MFDA will report to the IPC any circumstances involving a member that may be in financial difficulty.

The IPC believes that establishing minimum standards and conducting oversight of the MFDA'’s review of its members with
respect to compliance with such minimum standards is not initially a necessary risk management tool for IPC. Under the
arrangements with the MFDA, IPC will be able to carryout member reviews in certain circumstances.
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The IPC will rely both on information provided by the MFDA and knowledge of circumstances otherwise obtained to determine
that an MFDA member is in financial difficulty. The circumstances in which a member may be in financial difficulty can vary
widely, but both the IPC, the MFDA and their respective staff and advisors have experience in identifying certain conditions or
activities that may indicate financial difficulties. In particular, the MFDA has implemented an early warning system which will
require members to report information relating to their financial condition that will alert both the MFDA and the IPC. In addition,
the IPC will require that the MFDA provide immediate notice to the IPC of certain conditions in respect of a member that may
affect IPC and the fund.

6.3 Member Reviews

While the IPC will usually rely on the MFDA to conduct reviews of MFDA members for IPC purposes, the IPC reserves the right
to conduct reviews of MFDA members in particular situations where IPC has concerns about the integrity of the fund or possible
claims. The IPC Board will be entitled to conduct reviews for the purposes described above, but efforts will be made not to
duplicate the functions of the staff of the MFDA. The IPC Board would request the MFDA staff or independent advisors to
perform such reviews according to the criteria of the IPC and to report to the Board. Depending on the circumstance the degree
of expertise may vary, but if there is the prospect of member insolvency, it may be necessary to rely on qualified professionals or
other regulators in order to respond quickly and decisively as necessary. The ability of the IPC to conduct such member reviews
will be provided for in an agreement to be made between MFDA and IPC and the By-laws of the MFDA.

6.4 Information Sharing Arrangements

The IPC will require information to assess not only whether the prudential standards and operations of the MFDA are
appropriate for the coverage provided and risks incurred by the IPC, but also to deal with particular members which may be in
financial difficulty. With respect to the former, the agreement(s) between the MFDA and the IPC will address general risk
containment and the directors of the IPC may initiate discussions with the MFDA on any relevant subject. With respect to the
latter specific risks to individual members, the IPC will have access to quarterly (or monthly) financial filings by members,
information on early warning notices under MFDA Rules, meetings with MFDA staff and notice from the MFDA if any member
may be in financial difficulty. This information collectively is expected to enable the IPC to assess whether the risks incurred by
the IPC are adequately addressed by the MFDA and its Rules. If changes are necessary as a result of experience in the initial
years of the IPC’s operations and the MFDA as a self-regulatory organization, discussion can be initiated between the IPC, the
MFDA, members of the CSA and other interested parties including MFDA members representatives. The risk assessment by
the IPC is based in large part on the standards for members as set out in the by-laws and rules of the MFDA which have been
(and will continue to be) reviewed and approved by members of the CSA. The MFDA will agree that any such by-laws or rules
that relate to prudential standards for members will not be changed without prior notice to the IPC and the opportunity for the
IPC to comment.

Information sharing arrangements between the MFDA and the IPC will be negotiated and entered into on the basis that their
terms will ensure that IPC can fulfil its mandate and manage risks to the public and Plan assets on a reasonable basis. There
are no legal constraints to the kind and amount of information that can be made available to the IPC by the MFDA. MFDA By-
law 24 authorizes the MFDA to enter into information sharing arrangements of the kind contemplated and all relevant
information in respect of the operations and business of MFDA members is permitted to be provided to the IPC. Such
permission is expected to constitute consent for the purposes of any relevant privacy legislation. The content of information
anticipated to be provided will relate primarily to the prudential regulation of MFDA members and risks to the public and the IPC
as a result of member insolvency. It is expected that certain core relevant information will be provided as a matter of course by
the MFDA to the IPC, but the IPC or its directors and staff will be able to request access to any other relevant information
available to the MFDA. Such requests may be made on a "spot" basis or when the IPC is aware of circumstances where the
public and the IPC assets may be at risk because of the activities or financial condition of a member. The MFDA will agree to
immediately inform the IPC in the event that a member is in financial difficulty.

6.5 Administration

The adopted roles and functions of the IPC will require administrative support. The intention is to minimize the administrative
burden but certain minimum functions will have to be performed and at times, as in the case of a member insolvency or
participation in the development of regulatory policy, the administrative demands will be high.

The primary responsibility for the management of the affairs of IPC as a corporation rests with the Board of Directors. The role
of the Board, however, is to set policy direction for the IPC and to oversee senior management. The initial establishment of the
IPC will likely require that the directors play a more active role in the conduct of the affairs of the IPC than they may do when the
IPC is well established with mature operations. It has been proposed that a member of the Board, who may be the Chair, would
dedicate more day-to-day management time to the initial operations of the IPC and as a public spokesperson for the IPC.

The IPC, as a corporation under the CCA, may appoint officers including the Chair of the Board, a president and possibly others
such as a secretary. However, these roles are not expected to require full time attention. The initial recommendation for the
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IPC is that it contract the services of the MFDA for certain functions such as secretarial and those of a controller with the
intention that within two or three years at least one dedicated staff employee may be hired by the IPC, if needed. The need for
further staff will be assessed over time.

The IPC may retain as needed professional advice including legal, actuarial and other consulting services. In addition, the IPC
will be required to appoint an auditor to audit and report on annual financial statements which have been prepared by
management. The role and performance of the auditor will be monitored by the audit committee. In addition, the auditor may
provide staff and administrative services as required.

The administration of member insolvencies including the review and payment of eligible customer claims is potentially the
greatest administrative role IPC and its board will have. In the event of an insolvency, it is necessary that actions be taken
promptly and decisively and technical expertise and experience is required. In such circumstances, IPC would expect to retain
assistance from trustees in bankruptcy, legal and accounting advice and, likely, support from other organizations such as CSA
members and CIPF.

7. REPORTING TO SECURITIES COMMISSIONS
CSA Criteria
(a) The MFDA IPC provides the Commission with reports, documents or information, as reasonably

requested by the Commission or their staff. The Commission and the MFDA IPC may review and
revise such reporting requirements as necessary on an on-going basis.

(b) The MFDA IPC immediately notifies the Commission of:

(i) any Reportable Conditions (as defined below) with respect to a MFDA member of which the
MFDA IPC has been notified. Such Reportable Conditions mean any conditions which in the
opinion of the official designated by the MFDA to be responsible for prudential regulation
could give rise to payments being made out of the MFDA IPC, including any conditions which
have contributed substantially to or, if appropriate corrective action is not taken, could
reasonable be expected to:

(1) inhibit an MFDA member from promptly completing securities transactions, promptly
segregating clients’ securities as required or promptly discharging its
responsibilities to clients, other MFDA members or other creditors;

(2) result in material financial loss;
(3) result in material misstatements of the MFDA member’s financial statements; or
(4) result in violations of the minimum record requirements to an extent that could
reasonably be expected to result in the conditions described in paragraphs (1), (2) or
(3) above.
(i) any MFDA member who has withdrawn or has been expelled from participation in the MFDA
IPC.
(c) The MFDA IPC files with the Commission, within 90 days after its fiscal year-end, its financial

statements for the fiscal year prepared in accordance with Generally Accepted Accounting Principles,
and a report by an independent auditor on its financial statements in accordance with generally
accepted auditing standards.

(d) The MFDA IPC cooperates with the Commission and the MFDA, as reasonably requested, by sharing
information regarding the MFDA IPC and MFDA members.

71 General

The IPC will provide the appropriate members of the CSA with the information referred to in the Criteria.
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8. RULEMAKING
CSA Criteria
(a) The By-laws, rules, regulations, policies, procedures, practices and other similar instruments (the

“Rules”) of the MFDA IPC are designed to:
(i) ensure the going concern of MFDA members;
(i) ensure reasonable funding of the MFDA IPC and assessments to MFDA members, without

creating significant barriers to the mutual fund dealer industry and without compromising
investor protection;

(iii) ensure the maintenance of a reasonable Plan size to afford protection for clients of MFDA
members;

(iv) ensure that its business is conducted in an orderly manner so as to afford protection to
investors.

(b) The Rules of the MFDA IPC shall not :
(i) be contrary to securities legislation;

(ii) permit unreasonable discrimination between customers of MFDA members and between
MFDA members; or

(iii) impose any burden on competition that is not necessary or appropriate in furtherance of
securities legislation.

(c) The Rules of the MFDA IPC ensure that its business is conducted in an orderly manner so as to afford
protection to investors.

8.1 General

The rules, regulations and policies of the IPC will relate to investor protection and the means of raising and maintaining funds to
pay losses. They will not govern the affairs of members directly as that function is primarily the responsibility of the MFDA and
the members of the CSA. However, the MFDA will not change its rules relating to prudential regulation without giving the IPC
the opportunity to comment. The IPC’s requirements and criteria relating to such matters as coverage, amounts, eligibility, size
of funds, kinds of losses, etc. will all be developed in consultation with, or with the approval of, the MFDA and, where
appropriate, the CSA. As a practical matter, the process of making Plan policies will be consultative and involve MFDA Board
and staff, MFDA members directly, staff of the CSA, and the IPC Board members. This process is familiar in the development of
self-regulatory organization rules in Canada.

9. SUBMISSIONS

The IPC and MFDA respectfully submit that the proposed structure, policies and operations of IPC satisfy the proposed Criteria
and draft Terms and Conditions and request that the IPC be approved as customer protection plan under the applicable
securities legislation referred to at the beginning of this letter. The IPC and MFDA consent to the publication of this application
for public comment by any of the Commissions.

Yours very truly,

signed “L.A. Wright” "L. Waite"
Chair President and Chief Executive Officer
MFDA Investor Protection Corporation Mutual Fund Dealers Association of Canada
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EXHIBIT A
Industry Canada Industrie Canada
Canada Loi sur les
Corporations Act corporations canadiennes

CANADA

LETTERS PATENT
WHEREAS an application has been filed to incorporate a corporation under the name

MFDA Investor Protection Corporation/
Corporation de protection des investisseurs de 'ACFM

THEREFORE the Minister of Industry by virtue of the powers vested in him by the Canada Corporations Act, constitutes the
applicants and such persons as may hereafter become members in the corporation hereby created, a body corporate and politic
in accordance with the provisions of the said Act. A copy of the said application is attached hereto and forms part hereof.

Date of Letters Patent — November 14, 2002

GIVEN under the seal of office of the Minister of Industry.

for the Minister of Industry
File Number: 412319-1

APPLICATION FOR INCORPORATION OF A CORPORATION
WITHOUT SHARE CAPITAL UNDER PART Il OF THE
CANADA CORPORATIONS ACT

TO THE MINISTER OF INDUSTRY CANADA:
|

The undersigned hereby apply to the Minister of Industry Canada for the grant of a charter by letters patent under the provisions
of Part Il of the Canada Corporations Act constituting the undersigned, and such others as may become members of the
Corporation thereby created, a body corporate and politic under the name of

MFDA Investor Protection Corporation/
Corporation de protection des investisseurs de I'"ACFM

The undersigned have satisfied themselves and are assured that the proposed name under which incorporation is sought is not
the same or similar to, the name under which any other company, society, association or firm as, in existence is carrying on
business in Canada or is incorporated under the laws of Canada or any province thereof or so nearly resembles the same as to
be calculated to deceive and that it is not a name which is otherwise on public grounds objectionable.

The applicants are individuals of the full age of eighteen years with power under law to contract. The name, the address and the
calling of each of the applicants are as follows:

Donald A. Leslie Martin L. Friedland
Businessman Professor

125 Tutela Heights 77 Belsize Drive
Brantford, Ontario N3T 5L6 Toronto, Ontario M4S 1L3

S. Robert Munroe

Businessman

384 Centennial Pkwy

Delta, British Columbia V4L 1K7
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The said applicants will be the first directors of the Corporation.
[}
The purposes of the Corporation are:

1. To provide protection to eligible clients of members (“Members”) of the Mutual Fund Dealers Association of Canada
(“MFDA”) who have incurred losses as a result of the insolvency of an MFDA Member in the absolute discretion of the
directors in accordance with the policies and criteria published by the Corporation from time to time.

2. To receive, invest, hold, disburse or expend assets and property of any kind and from any source whatsoever for the
objects and purposes of the Corporation.

3. To make assessments, or charge fees, levies, disbursements, costs or other amounts on, MFDA Members directly
through MFDA or in any other manner in order to raise sufficient funds to maintain the operations of the Corporation
and to provide protection to clients of Members as aforesaid.

4. To participate in or manage the administration of the affairs of insolvent Members with or without other participants or
organizations in the capital markets in Canada and elsewhere including, without limitation, entering into such
agreements or arrangements as the Corporation may consider necessary or desirable with the MFDA, securities
regulatory authorities, self-regulatory organizations, governments and their agencies, or other organizations concerned
with the distribution of financial products and services and the operation of capital markets in Canada and elsewhere.

5. To do all such other things as may be necessary or incidental to the furtherance of the foregoing objects and purposes.
v
The operations of the Corporation may be carried on throughout Canada and elsewhere.
Vv
The place within Canada where the head office of the Corporation is to be situated is the City of Toronto, in the Province of
Ontario.
VIl
In accordance with Section 65 of the Canada Corporations Act, it is provided that, when authorized by by-law, duly passed by

the directors and sanctioned by at least two-thirds of the votes cast at a special general meeting of the members duly called for
considering the by-law, the directors of the Corporation may from time to time:

(i) borrow money upon the credit of the Corporation;

(ii) limit or increase the amount to be borrowed;

(iii) issue debentures or other securities of the Corporation;

(iv) pledge or sell such debentures or other securities for such sums and at such prices as may be deemed

expedient; and

(v) secure any such debentures, or other securities, or any other present or future borrowing or liability of the
Corporation, by mortgage, hypothec, charge or pledge of all or any currently owned or subsequently acquired
real and personal, movable and immovable, property of the Corporation, and the undertaking and rights of the
Corporation.

Any such by-law may provide for the delegation of such powers by the directors to such officers or directors of the Corporation
to such extent and in such manner as may be set out in the by-law.

Nothing herein limits or restricts the borrowing of money by the Corporation on bills of exchange or promissory notes made,
drawn, accepted or endorsed by or on behalf of the Corporation.

Vil

The directors of the Corporation may invest and re-invest any and all cash, securities and other property belonging to the
Corporation from time to time in investments that in their uncontrolled discretion they consider advisable.
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Vi

The by-laws of the Corporation shall be those filed with the application for letters patent until repealed, amended, altered or
added to.
IX

The Corporation is to carry on its operations without pecuniary gain to its members and any profits or other accretions to the
Corporation are to be used in promoting its objects. No part of any income of the Corporation will be available for the personal
benefit of any member of the Corporation. In the event of the dissolution, wind-up, liquidation or other termination of the
Corporation or the protection fund maintained by it, the property of the Corporation shall be distributed at such time or times as
the directors may determine to any organization which (a) is established or operates for not-for-profit purposes and on a basis
which qualifies it as being not subject to tax in accordance with the Income Tax Act (Canada), and (b) has as a principal object
the furtherance in the public interest of the efficiency, safety and competitiveness of the Canadian capital markets.

DATED at the City of Toronto, in the Province of Ontario as of the 21 day of October, 2002.

"D.A. Leslie"
Donald A. Leslie

"M.L. Friedland"
Martin L. Friedland

"S.R. Monroe"
S. Robert Munroe
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Draft: February 17, 2005
EXHIBIT B

MFDA Investor Protection Corporation /
Corporation de protection des investisseurs de I'ACFM

BY-LAW NUMBER 1

BE IT ENACTED as a by-law of MFDA Investor Protection Corporation / Corporation de protection des
investisseurs de I'ACFM (the "Corporation"), which was incorporated under the Canada Corporations Act (the "Act"), as
follows:

PART 1 - CONDITIONS OF MEMBERSHIP

1.1 Membership. Membership in the Corporation shall consist only of members of the board of directors of the
Corporation (the “Board”). Each member of the Corporation shall have equal voting rights.

1.2 Termination of Membership. The membership of a member shall terminate upon his or her resignation or removal
from office as a director of the Corporation.

PART 2 - FEES AND ASSESSMENTS

2.1 Imposition of Fees and Assessments. Subject to Section 2.2, the Corporation may from time to time impose or
prescribe such fees, levies, assessments or other charges on or in respect of persons who are members of the Mutual Fund
Dealers Association of Canada (“MFDA”). The Corporation may make such arrangements for the notification to, and collection
from, such persons of any such fees, levies or assessments imposed either directly or indirectly through the MFDA. The
amount, nature and basis of any such fees, levies and assessments may be determined by the Board in its sole discretion in a
manner and an amount sufficient to further the objects of the Corporation and maintain its operations.

2.2 Consultation with MFDA. As of the commencement of its protection of customers of insolvent members of MFDA, the
Corporation and MFDA shall have agreed as to the desirable size of the fund to be maintained, the methodology for
assessments and assessment amounts. Any change to such agreement (and changes thereafter) as proposed by the
Corporation shall be made in consultation with MFDA and if agreement with MFDA as to proposed changes has not been
reached, the matter will be immediately reported to the relevant member(s) of the Canadian Securities Administrators (or any
successor thereof). Nothing in this Section 2.2 shall prevent the Corporation exercising its authority under Section 2.1 in order
to permit the Corporation to meet its obligations to its lenders or to satisfy claims incurred from eligible customers of MFDA
members that exceed the assets available to the Corporation.

PART 3 - HEAD OFFICE

3.1 Head Office. Until changed in accordance with the Act, the head office of the Corporation shall be in the City of
Toronto, in the Province of Ontario.

PART 4 - BOARD OF DIRECTORS

41 Composition of Board. The property and business of the Corporation shall be managed by a board consisting of an
odd number of directors of not less than 3 and not more than 11 directors. The Board shall be composed of individuals who are
either: (i) directors, officers or employees of the MFDA or of members of the MFDA (“Industry Directors”); or (ii) Public Directors
(who shall be individuals who are not disqualified by the criteria set out below); such that the number of Industry Directors shall
be equal to the number of Public Directors, less one. The Chair shall be eligible as a Public Director as long as he or she (i)
holds no other office with the Corporation, (ii) is not an employee of the Corporation, or (iii) performs no management or
executive functions on behalf of the Corporation in respect of its operations after the earlier of (A) the third anniversary of the
date of approval or recognition of the Corporation as a customer protection plan and (B) the date the Corporation first hires its
own executive officers or management employees. The appointment of Industry Directors and nomination of Public Directors
shall be made bearing in mind appropriate and timely regional representation and, in the case of Industry Directors, experience
with various aspects of the nature of the business carried on by Members of the MFDA. The number of directors shall be
determined from time to time by a resolution passed at a meeting of the members of the Corporation. Directors must be
individuals who are at least 18 years of age with power under law to contract. A majority of the number of directors in office at
any time, provided that there is at least one Industry Director present and one Public Director present, shall constitute a quorum.
For the purposes of the By-law "Public Director" means a director:
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(a) who is not a current director (other than a Public Director), officer or employee of, or of an associate or affiliate
of:
0] the Corporation;
(ii) the MFDA; or
(iii) the Investment Funds Institute of Canada or the Investment Dealers Association of Canada;
(b) who is not a current director, partner, significant shareholder, officer, employee or agent of a member, or of an

associate or affiliate of a member, of:

0] the MFDA;
(ii) the Investment Funds Institute of Canada or the Investment Dealers Association of Canada;
(c) who is not a current employee of a federal, provincial or territorial government or a current employee of an

agency of the Crown in respect of such government;

(d) who is not a current member of the federal House of Commons or member of a provincial or territorial
legislative assembly;

(e) who has not, in the two years prior to election as a Public Director, held a position described in (a)-(d) above;
(f) who is not:
(i) an individual who provides goods or services to and receives direct significant compensation from, or
(i) an individual who is a director, partner, significant shareholder, officer or employee of an entity that

receives significant revenue from services the entity provides to, if such individual’s compensation
from that entity is significantly affected by the services such individual provides to,

the Corporation, the MFDA or a member of the MFDA; and
(9) who is not a member of the immediate family of the persons listed in (a)-(f) above.
For the purposes of this definition:

(i) "significant compensation" and "significant revenue" means compensation or revenue the loss of
which would have, or appear to have, a material impact on the individual or entity;

(ii) "significant shareholder" means an individual who has an ownership interest in the voting securities
of an entity, or who is a director, partner, officer, employee or agent of an entity that has an
ownership interest in the voting securities of another entity, which voting securities in either case
carry more than 10% of the voting rights attached to all voting securities for the time being
outstanding.

4.2 First Directors. The applicants for incorporation shall become the first directors of the Corporation whose term as
members of the Board shall continue until such time as the MFDA shall designate or appoint the initial Industry Directors and
initial Public Directors who may be all or any of such applicants or any other person qualified in accordance with Section 4.1 and
who shall then become the only directors of the Corporation until their successors are elected or appointed.

4.3 Term. The directors shall serve for a term of three years and, subject to the provisions of this Section 4.3, the terms of
each of the Industry Directors and Public Directors shall be staggered. The terms of the initial Industry Director(s) and Public
Directors designated or appointed in accordance with Section 4.2, or any other directors elected or appointed or an increase in
the number of directors, shall be determined by the Corporation to ensure staggered terms of one, two or three years, as the
case may be, of members of the Board of Directors composed in accordance with Section 4.1. The directors may be re-elected
or re-appointed for one additional three-year term following the initial term.

4.4 Election of Public Directors. Subject to Section 4.2, Public Directors shall be elected by the Board at any time the
office of a Public Director is vacated. At such time as a Public Director’s office is vacated, the Board’s nominating committee
shall, as soon as is reasonably practicable, nominate an individual who satisfies the criteria set out in Section 4.1 for election as
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a Public Director. The Board shall, at the meeting following the receipt of a nomination for Public Director, vote on the election
of such nominee.

4.5 Appointment of Industry Directors. At such time as an Industry Director’'s office is vacated, the MFDA shall be
entitled to nominate an Industry Director to fill such vacancy. Upon the MFDA advising the directors of the Corporation of the
nomination of one or more individuals as an Industry Director, such individuals shall be considered by the Board of the
Corporation and either accepted or rejected as a director of the Corporation. In the event that any person nominated by the
MFDA is not appointed by the Board as a director, the MFDA shall be entitled to nominate further individuals until an
appointment is made. If after a reasonable time from the occurrence of a vacancy MFDA has not nominated a person as an
Industry Director to fill such vacancy, the Board of directors may appoint a person to fill the vacancy.

4.6 Chair. The directors shall elect from among themselves a Chair who may be either a Public Director or Industry
Director, provided that the first Chair shall be appointed by the MFDA from among the first directors. The Chair will serve until
his or her office is vacated in accordance with Section 4.7.

4.7 Vacancies. The office of director shall be automatically vacated:
(a) if a director shall resign such office by delivering a written resignation to the secretary of the Corporation;
(b) if the director is found by a court to be of unsound mind;
(c) if the director becomes bankrupt;
(d) if at a special general meeting of members a resolution is passed by 2/3 of the votes cast by the members

present at the meeting that the director be removed from office;

(e) if the term of a director expires in accordance with Section 4.3;
(f) on death; and
(9) the director does not satisfy the applicable qualifications in paragraph 4.1.
4.8 Retiring Director. Unless the office of a director has been automatically vacated pursuant to Section 4.7, a director

shall remain in office until the dissolution or adjournment of the meeting at which a successor is elected or appointed.

4.9 Place of Meeting and Notice. Meetings of the Board may be held at any time and place to be determined by the
directors provided that 48 hours written notice of such meeting shall be given, other than by mail, to each director. Notice by
mail shall be sent at least 14 days prior to the meeting. There shall be at least four meetings per year of the Board. No error or
omission in giving notice of any meeting of the Board or any adjourned meeting of the Board shall invalidate such meeting or
make void any proceedings taken thereat and any director may at any time waive notice of any such meeting and may ratify,
approve and confirm any or all proceedings taken or had thereat. Each director is authorized to exercise 1 vote.
Notwithstanding the foregoing or anything contained herein, any director may, if in the opinion of the Chair or the President of
the Corporation the financial condition of a member of the MFDA is such that immediate action by the directors may be required,
call for a meeting of directors to consider the action to be taken. Three hours’ prior notice of such meeting by telephone or other
electronic communication to each director shall be required to be given, but no notice shall be required where all of the directors
are in attendance personally or by telephone or other electronic communication in the manner referred to in this Section 4.9.

4.10 Meetings by Teleconference. Directors may hold meetings by teleconference or by other electronic means that
permit all persons participating in the meeting to hear each other.

4.10.1 If all or not less than 2/3 of the directors of the Corporation consent thereto generally or in respect of a
particular meeting, a director may participate in a meeting of the Board or of a committee of the Board by
means of such conference telephone or other electronic communications facilities to which all directors have
equal access and as permit all persons participating in the meeting to hear and communicate with each other,
and a director participating in such a meeting by such means is deemed to be present at the meeting.

4.10.2 At the commencement of each such meeting the secretary of the meeting will record the names of those
persons in attendance in person or by electronic communications facilities and the chair will determine
whether quorum is present. The chair of each such meeting shall determine the method of recording votes
thereat, provided that any director present may require all persons present to declare their votes individually.
The directors shall take such reasonable precautions as may be necessary to ensure that such
communications facilities are secure from unauthorized interception or monitoring.
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4.11 Resolutions. Resolutions will be passed by a majority of the participating directors by a verbal vote recorded by the
secretary, unless the Act or these by-laws otherwise provide. If permitted by law, a resolution consented to in writing by all of
the directors or a committee of directors shall be effective as if passed at a meeting of directors or of the committee.

412 Remuneration of Directors. Directors may receive remuneration at a level as may be determined by the Board.

4.13 Agents and Employees. The Board may appoint such agents and engage such employees as it shall deem
necessary from time to time and such persons shall have such authority and shall perform such duties as may be prescribed by
the Board at the time of such appointment.

4.14 Remuneration of Officers, Agents, Employees and Committee Members. A reasonable remuneration of all
officers, agents and employees and non-industry committee members shall be fixed by the Board by resolution.

4.15 Mail Ballots. Where attendance by a director at a meeting of the Board, whether in person or by teleconference or
other electronic means, is not possible, a director may vote at such a meeting by way of mail ballot. Any votes received by mail
ballot after the time of the meeting shall not be counted for the purposes of the meeting. The mail ballot shall only be counted
provided that the motion on the floor at the meeting is identical to that contained in the mail ballot and all background material
available to directors at the meeting has been made available in advance to directors exercising their vote by mail ballot. A mail
ballot cannot replace a director for the purposes of establishing quorum. Any director voting by mail ballot must comply with
Part 5 of the By-law prior to the meeting at which the mail ballot will be counted if such director has not already done so at an
earlier meeting of the Board.

PART 5 - INTEREST OF DIRECTORS IN CONTRACTS

5.1 (a) Conflict of Interest. Any director of the Corporation who:
(i) is a party to a material contract or proposed material contract with the Corporation, or
(i) is a director or officer of or has a material interest in any body corporate or business firm, whether
direct or indirect, that is a party to a material contract or proposed material contract with the
Corporation,

shall disclose in writing or have entered in the minutes, the nature and extent of such director’s interest in
such material contract or proposed material contract with the Corporation.

(b) The disclosure required by (a) above, shall be made:
0] at the meeting at which a proposed contract is first considered;
(ii) if the director was not then interested in a proposed contract, at the first meeting after such director

becomes so interested; or

(iii) if the director becomes interested after a contract is made, at the first meeting held after the director
becomes so interested.

(c) If a contract or a proposed contract is one that, in the ordinary course of carrying on the Corporation's non-
pecuniary purpose or purposes, would not require approval by the directors or members, a director shall
disclose in writing the nature and extent of the director's interest at the first meeting held after the director
becomes aware of the contract or proposed contract.

(d) A director referred to in sub-paragraph (a) above is liable to account for any profit made on the contract by the
director or by a corporate entity or business firm in which the director has a material interest, unless

0] the director disclosed the director's interest in accordance with sub- paragraphs (b) or (c) above or (f)
below;

(ii) after such disclosure the contract was approved by the directors or members; and

(iii) the contract was reasonable and fair to the Corporation at the time it was approved.

Notwithstanding the foregoing, director who (1) has made a declaration of the director's interest in a contract
or a proposed contract and (2) has not voted in respect of such contract contrary to the prohibition contained
in sub-paragraph (e) below, (if such prohibition applies), is not accountable for any profit realized by such
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contract to the Corporation or any of its members or creditors by reason only of such director holding that
office or of the fiduciary relationship thereby established.

(e) A director referred to in sub-paragraph (a) above shall not vote on any resolution to approve the contract,
unless the contract is an arrangement by way of security for money lent to or obligations undertaken by the
director for the benefit of the Corporation.

() For the purposes of this paragraph 5.1, a general notice to the directors by a director declaring that the person
is a director or officer of or has a material interest in a body corporate or business firm and is to be regarded
as interested in any contract made therewith, is a sufficient declaration of interest in relation to any contract so
made.

(9) A contract is not void by reason only of the failure of a director to comply with the provisions of this paragraph
5.1 but the court may upon the application of the Corporation or a member, set aside a contract in respect of
which a director has failed to comply with the provisions of this paragraph 5.1, and the court may make any
further order it thinks fit.

PART 6 - PROTECTION OF OFFICERS AND DIRECTORS

6.1 Limitation of Liability. No past or present member of the Board of Directors or any committee or sub-committee
thereof or of the Corporation, officer, employee or agent shall be liable for the acts, receipts, neglects or defaults of any other of
such persons, or for joining in any receipt or other act for conformity, or for any loss, damage or expense happening to the
Corporation through the insufficiency or deficiency of title to any property acquired for or on behalf of the Corporation, or for the
insufficiency or deficiency of any security in or upon which any of the moneys of the Corporation shall be invested, or for any
loss or damage arising from the bankruptcy, insolvency or tortious acts of any person with whom any of the moneys, securities
or effects of the Corporation shall be deposited, or for any loss occasioned by any error of judgment or oversight on his or her
part, or for any other loss, damage or misfortune whatever which shall happen in the execution of the duties of his or her office
or in relation thereto; provided that nothing herein shall relieve any such person from the duty to act in accordance with the Act
and the regulations thereunder or from liability for any breach thereof.

6.2 Indemnity. Each past and present member of the Board of Directors or any committee or sub-committee thereof or of
the Corporation, officer, employee or agent of the Corporation,—and any other person who has undertaken or is about to
undertake any liability on behalf of the Corporation or any company controlled by it, and their heirs, executors and
administrators, and estate and effects, respectively, shall from time to time and at all times, be indemnified and saved harmless
out of the funds of the Corporation, from and against:

(a) all costs, charges, fines and penalties and expenses which such Board, committee or sub-committee member,
officer, employee, agent or other person sustains or incurs in or about or to settle any action, suit or
proceeding which is threatened, brought, commenced or prosecuted against him or her, or in respect of any
act, deed, matter or thing whatsoever, made, done or permitted by him or her, in or about the execution of the
duties of his or her office or in respect of any such liability; and

(b) all other costs, charges and expenses which he or she sustains or incurs in or about or in relation to the affairs
thereof, including an amount representing the value of time any such Board, committee or sub-committee
member, officer employee, agent or other person spent in relation thereto and any income or other taxes or
assessments incurred in respect of the indemnification provided for in this By-law, except such costs, charges
or expenses as are occasioned by his or her own wilful neglect or default.

The Corporation shall also indemnify such persons in such other circumstances as the Act permits or requires. Nothing in this
By-law shall limit the right of any person entitled to indemnity apart from the provisions of this By-law.

6.3 Action, Suit or Proceeding Threatened, Brought, etc. by the Corporation. Where the action, suit or proceeding
referred to in Section 6.2.1 above is threatened, brought, commenced or prosecuted by the Corporation against a Board,
Council, Panel committee or sub-committee member, officer, employee, agent or other person who has undertaken or is about
to undertake any liability on behalf of the Corporation or any company controlled by it, the Corporation shall make application at
its expense for approval of the court to indemnify such persons, and their heirs, executors and administrators, and estates and
effects respectively, on the same terms as outlined in Section 6.2.

PART 7 - INSURANCE

71 Insurance. The Corporation may purchase and maintain insurance for the benefit of any person referred to in Section
6.2 against such liabilities and in such amounts as the Board may from time to time determine and are permitted by the Act.
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PART 8 - POWERS OF DIRECTORS

8.1 Powers. The directors of the Corporation may administer the affairs of the Corporation in all things and make or cause
to be made for the Corporation, in its name, any kind of contract which the Corporation may lawfully enter into and, save as
hereinafter provided, generally, may exercise all such other powers and do all such other acts and things as the Corporation is
by its charter or otherwise authorized to exercise and do. Without limiting the generality of the foregoing, the Board may
authorize the Corporation to contract with any person, corporation, trust or partnership to manage any or all of the affairs of the
Corporation, on such terms as the Board may consider appropriate.

8.2 Executive Committee. The Board may appoint an executive committee composed of such even number of directors
as the Board may determine, provided that the executive committee shall be composed of an equal number of Industry Directors
and Public Directors. The executive committee shall exercise such powers as are authorized by the Board. Any executive
committee member may be removed by a majority vote of the Board. Meetings of the executive committee shall be held at any
time and place to be determined by the members of such committee provided that 48 hours written notice of such meeting shall
be given, other than by mail, to each member of such committee. Notice by mail shall be sent at least 14 days prior to the
meeting. A majority of the members of such committee, provided that there is at least one Industry Director present and one
Public Director present, shall constitute a quorum. No error or omission in giving notice of any meeting of the executive
committee or any adjourned meeting of the executive committee of the Corporation shall invalidate such meeting or make void
any proceedings taken thereat and any member of such committee may at any time waive notice of any such meeting and may
ratify, approve and confirm any or all proceedings taken or had thereat.

8.3 Audit Committee. The Board shall appoint an audit committee composed of three or more directors of which the
majority shall be public directors. The audit committee shall be responsible for the review and approval of the Corporation’s
annual financial statements and such other functions as the Board shall determine by resolution.

8.4 Nominating Committee. The Board shall appoint a nominating committee which shall be composed of an equal
number of Public Directors and Industry Directors. The Nominating Committee shall be responsible for the nomination of
candidates for election as Public Directors and such other functions as the Board shall determine by resolution.

8.5 Committees. The Board may appoint other committees whose members will hold their offices at the will of the Board.
The members of any other such committee need not be directors of the Corporation. The Board shall determine the duties of
such committees.

8.6 Expenditures. The directors shall have power to authorize expenditures on behalf of the Corporation from time to time
and may delegate by resolution to an officer or officers of the Corporation the right to employ and pay salaries to employees on
behalf of the Corporation.

8.7 Funding. The Board shall take such steps as it deems requisite to enable the Corporation to acquire, accept, solicit,
collect or receive fees, legacies, gifts, grants, settlements, bequests, endowments and donations of any kind whatsoever for the
purpose of furthering the objects of the Corporation.

PART 9 - BORROWING

9.1 Borrowing Powers. The Board may, subject to the provisions of the Letters Patent of the Corporation, from time to
time:

(a) borrow money upon the credit of the Corporation;

(b) limit or increase the amount to be borrowed;

(c) issue debentures or other securities of the Corporation;

(d) pledge or sell such debentures or other securities for such sums and at such prices as may be deemed

expedient;
(e) secure any such debentures, or other securities, or any other present or future borrowing or liability of the

Corporation, by mortgage, hypothec, charge or pledge of all or any currently owned or subsequently acquired
real and personal, movable and immovable, property of the Corporation, and the undertaking and rights of the
Corporation; and

() delegate to such one or more of the officers and directors of the Corporation as may be designated by the
directors all or any of the powers conferred by the foregoing sub-clauses (a), (b), (c), (d) and (e) of this section
of this By-law to such extent and in such manner as the Board shall determine at the time of each delegation.
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9.2 Arrangements for Borrowing. From time to time the Board may authorize any director, officer or employee of the
Corporation or any other person to make arrangements with reference to the monies borrowed or to be borrowed as aforesaid
and as to the terms and conditions of the loan thereof, and as to the securities to be given therefor, with power to vary or modify
such arrangements, terms and conditions and to give such additional securities for any monies borrowed or remaining due by
the Corporation as the Board may authorize, and generally to manage, transact and settle the borrowing of money by the
Corporation.

PART 10 - OFFICERS

10.1 Appointment. The officers of the Corporation, which may include the offices of chair, president, vice-president,
secretary and treasurer and any such other officers as the Board may by by-law determine, shall be appointed by resolution of
the Board at the first meeting of the Board following the annual meeting of members in which the directors are elected or in any
other manner as the Board may determine. A person may hold more than one office.

10.2 Term and Removal of Officers. The officers of the Corporation shall hold office for such terms as the Board may
determine or until their successors are elected or appointed in their stead. Officers shall be subject to removal by resolution of
the Board at any time.

PART 11 - DUTIES OF OFFICERS

11.1 Chair. The Chair shall be appointed pursuant to paragraph 4.6, shall preside at all meetings of the Corporation and of
the Board, shall oversee the general management of the affairs of the Corporation.

11.2 President. The president may be the chief executive officer or chief operating officer of the Corporation, and shall, in
the absence of the Chair, preside at all meetings of the Corporation and of the Board, shall have the general and active
management of the affairs of the Corporation and shall see that all orders and resolutions of the Board are carried into effect,
and shall perform such other duties as may be prescribed from time to time by the Board.

11.3 Vice-President. The vice-president shall, in the absence or disability of the president, perform the duties and exercise
the powers of the president and shall perform such other duties as shall from time to time be imposed upon the vice-president
by the Board.

11.4 Treasurer. The treasurer shall keep full and accurate accounts of all assets, liabilities, receipts and disbursements of
the Corporation in the books belonging to the Corporation and shall deposit all monies, securities and other valuable effects in
the name and to the credit of the Corporation in such chartered bank or trust company, or, in the case of securities, in such
registered dealer in securities as may be designated by the Board from time to time. The treasurer shall also perform such other
duties as may from time to time be directed by the Board.

11.5 Secretary. The secretary may be empowered by the Board, upon resolution of the Board, to carry on the affairs of the
Corporation generally under the supervision of the officers thereof and shall attend all meetings and act as clerk thereof and
record all votes and minutes of all proceedings in the books to be kept for that purpose. The secretary shall give or cause to be
given notice of all meetings of the members and of the Board and shall perform such other duties as may be prescribed by the
Board or by the president, under whose supervision the secretary shall be. The secretary shall be custodian of the seal of the
Corporation, which the secretary shall deliver only when authorized by a resolution of the Board to do so and to such person or
persons as may be named in the resolution.

11.6 Duties of Officers. The duties of all other officers of the Corporation shall be such as the terms of their engagement
call for or the Board requires of them. Any officer of the Corporation may delegate their duties to one or more individuals.

PART 12 - EXECUTION OF DOCUMENTS

12.1 Execution of Documents. Contracts, documents or any instruments in writing requiring the signature of the
Corporation, shall be signed by any two officers or directors or a combination thereof and all contracts, documents and
instruments in writing so signed shall be binding upon the Corporation without any further authorization or formality. The
directors shall have power from time to time by resolution to appoint persons on behalf of the Corporation to sign specific
contracts, documents and instruments in writing. The directors may give the Corporation's power of attorney to any registered
dealer in securities for the purposes of the transferring of and dealing with any stocks, bonds, and other securities of the
Corporation. The seal of the Corporation when required may be affixed to contracts, documents and instruments in writing
signed as aforesaid or by persons appointed by resolution of the Board.
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PART 13 - MEMBERS’ MEETINGS

13.1 Time and Place of Meetings. Meetings of the members shall be held at least once a year or more often if necessary
at the head office of the Corporation or at any place in Canada as the Board may determine and on such day as the said
directors shall appoint.

13.2 Annual Meetings. At every annual meeting, in addition to any other business that may be transacted, the report of the
directors, the financial statement and the report of the auditors shall be presented and auditors appointed for the ensuing year.
The members may consider and transact any business either special or general at any meeting of the members. The Board or
the president shall have power to call, at any time, a general or special meeting of the members of the Corporation. The Board
shall call a special general meeting of members on written requisition of members carrying not less than 20% of the voting
rights. A majority of the members entitled to vote will constitute a quorum at any meeting of members. Such majority shall be
either present in person or represented by proxy at such meeting.

13.3 Means of Meetings. Members may hold meetings by teleconference or by other electronic means that permit all
persons participating in the meeting to hear each other and communicate adequately. If all the members of the Corporation
consent thereto generally or in respect of a particular meeting, a member may participate in a meeting of the members by
means of such conference telephone or other electronic communications to which all members have equal access and as permit
all persons participating in the meeting to hear and communicate with each other, and a member participating in such a meeting
by such means is deemed to be present at the meeting. At the commencement of each such meeting the secretary of the
meeting will record the names of those persons in attendance in person or by electronic communications facilities and the chair
will determine whether quorum is present. The chair of each such meeting shall determine the method of recording votes
thereat, provided that any member present may require all persons present to declare their votes individually. The chair of such
meetings shall be satisfied that members have taken such reasonable precautions as may be necessary to ensure that such
communications facilities are secure from unauthorized interception or monitoring.

13.4 Resolutions. Resolutions will be passed by a majority of the members entitled to vote by a verbal vote recorded by
the secretary, unless the Act or these by-laws otherwise provide. [f permitted by law, a resolution consented to in writing by all
of the members shall be effective as if passed at a meeting of members.

13.5 Notice. 14 days' written notice shall be given to each voting member of any meeting of members. Notice of any
meeting where special business will be transacted should contain sufficient information to permit the member to form a
reasoned judgment on the decision to be taken. Notice of each meeting of members must state that the member has the right to
vote by proxy.

13.6 Voting of Members and Proxies. Each member entitled to vote and who is present at a meeting shall have the right
to exercise one vote. A member may, by means of a written proxy, appoint a proxyholder to attend and act at a specific meeting
of members, in the manner and to the extent authorized by the proxy. A proxyholder need not be a member of the Corporation.

13.7 Errors or Omissions in Giving Notice. No error or omission in giving notice of any meeting or any adjourned
meeting, whether annual or general, of the members of the Corporation shall invalidate such meeting or make void any
proceedings taken thereat and any member may at any time waive notice of any such meeting and may ratify, approve and
confirm any or all proceedings taken or had thereat. For purpose of sending notice to any member, director or officer for any
meeting or otherwise, the address of the member, director or officer shall be that person's last address recorded on the books of
the Corporation.

PART 14 - MINUTES OF BOARD OF DIRECTORS
MEETINGS

141 Minutes of Board of Directors Meetings. The minutes of the meetings of the Board and the minutes of the executive
committee shall not be available to the general membership of the Corporation but shall be available to the Board, each of
whom shall receive a copy of such minutes.

PART 15 - FINANCIAL YEAR

15.1 Financial Year. The fiscal year-end of the Corporation shall be, in each fiscal year, the same day as the fiscal year-
end of the MFDA.

PART 16 - AMENDMENT OF BY-LAWS
16.1 Amendment of By-laws. The provisions of the by-laws of the Corporation not embodied in the letters patent may be

repealed or amended by by-law enacted by a majority of the directors at a meeting of the Board and sanctioned by at least 2/3
of the members entitled to vote and participating at a meeting duly called for the purpose of considering the said by-law,
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provided that (i) Section 2.2 of this By-law Number 1 may only be amended with the prior written consent of the MFDA, and (ii)
the repeal or amendment of such by-laws shall not be enforced or acted upon until any required approval of the Minister of
Industry Canada has been obtained.

PART 17 - AUDITOR

17.1 Auditor. The members shall at each annual meeting appoint an auditor to audit the accounts of the Corporation for
report to the members at the next annual meeting. The auditor shall hold office until the next annual meeting, provided that the
directors may fill any casual vacancy in the office of auditor. The remuneration of the auditor shall be fixed by the Board.

PART 18 - BOOKS AND RECORDS

18.1 Books and Records. The directors shall ensure that all necessary books and records of the Corporation required by
the by-laws of the Corporation or by any applicable statute or law are regularly and properly kept.

PART 19 - RULES, REGULATIONS, POLICIES AND AGREEMENTS

19.1 Rules, Regulations and Policies. The Board may prescribe such rules, regulations and policies relating to client
protection and determination of eligible claims and prudential regulation not inconsistent with these by-laws relating to the
management and operation of the Corporation, as they deem expedient, including, without limiting to the generality of the
foregoing, in respect of the:

(a) terms of coverage (“Coverage”) in respect of claims (“Claims”) by clients of members of the MFDA,;
(b) method and details of assessment of members of the MFDA contemplated by Section 2.1;
(c) investment of the Corporation’s funds, including the funds required for the Corporation’s operations or funds

accumulated for the purposes of providing Coverage;
(d) procedure for making Claims and for the payment of Claims; and

(e) any other matter which the Board determines is advisable for the administration of its operations and in
furtherance of its objects.

19.2 Agreements. The Corporation may enter into in its own name agreements or arrangements with any securities
commission or regulatory authority, law enforcement agency, self-regulatory organization (including the MFDA), stock exchange,
customer protection fund or other trading market or other organization regulating or providing services in connection with mutual
funds, securities trading or other financial services located in Canada or any other country for the exchange of any information
(including information obtained by the Corporation pursuant to its authority or otherwise in its possession) and for other forms of
mutual assistance for market surveillance, investigation, enforcement and other regulatory purposes relating to trading in
securities or mutual funds, or the provision of financial services in Canada or elsewhere

PART 20 - INTERPRETATION
201 Interpretation. In these by-laws and in all other by-laws of the Corporation hereafter passed, unless the context

otherwise requires, words importing the singular number shall include the plural number and vice versa, and references to
persons shall include firms and corporations.
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Draft: February 17, 2005
EXHIBIT C

MFDA INVESTOR PROTECTION CORPORATION
COVERAGE POLICY - [+ 2005]

POLICY

The coverage by MFDA IPC of losses suffered by customers of insolvent MFDA members is in the discretion of the Board of
Directors of MFDA IPC. Subject to the ability of the Board of Directors to determine otherwise, the exercise of such discretion is
intended to be in accordance with the terms of this Policy.

DEFINITION OF CUSTOMERS

A customer considered eligible for protection by MFDA IPC shall be any customer of an MFDA member having an approved
securities account used solely for the purpose of transacting securities business directly with the insolvent member on account
of securities, other property (such as segregated insurance funds) and cash balances received, acquired, borrowed or held for
the customer. An approved securities account is any account opened in accordance with the rules governing new accounts
prescribed by or under the MFDA or any Canadian securities legislation. Such accounts are to be fully disclosed in the records
of the insolvent member and are normally evidenced by receipts, contracts and statements that have been issued by the
member.

MFDA maintains on its website at www.mfda.ca a list of members whose eligible customers are entitled to protection subject to
the terms of this Policy.

MFDA is not recognized as a self-regulatory organization in the Province of Quebec and assessments for MFDA IPC funding
are not made in respect of assets under administration of Members in Quebec. Accordingly, customers with accounts in
Quebec at MFDA members, and whose assets held by MFDA members in Quebec are not subject to such assessment, will not
be entitled to protection by MFDA IPC except as the Board of Directors of MFDA IPC shall otherwise in its discretion determine.

A customer shall be an individual, a corporation, a partnership, an unincorporated syndicate, an unincorporated organization, a
trust, a trustee, an executor, an administrator or other legal representative but shall not include:

i) a domestic or foreign securities or mutual fund dealer registered with a Canadian securities commission or foreign
equivalent;

ii) any individual or corporation to the extent that such person has a claim for cash or securities which by contract,
agreement, or understanding, or by operation of law, is part of the capital of the insolvent member such that the claim
represents five percent or more of any class of equity security of the insolvent member, or any individual who has a
claim which is subordinated to the claims of any or all creditors of the insolvent member;

iiil) a general partner or director of the insolvent member;

iv) a limited partner with a participation of five percent or more in the net assets or net profits of the insolvent member;

V) someone with the power to exercise a controlling influence over the management or policies of the insolvent member;
vi) a clearing corporation;

vii) a customer of an institution, securities dealer or other party dealing with a member on an omnibus basis; and

viii) a person who caused or materially contributed to the insolvency of a member.

Persons who deal with members through accounts used for business financing purposes are not eligible for coverage in respect
of such accounts. The Directors may also determine that persons are not customers entitled to protection if they do not deal at
arm's length with (i) an insolvent member or (ii) with a person who is excluded as a customer.

Securities, cash, segregated funds or other property that is not held by the member, or not recorded in a customer's account as
being held by a member, such as mutual fund securities that are registered directly in the name of the customer with the mutual
fund company, are not eligible for MFDA IPC coverage.
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LIMITS OF COVERAGE

The determination of the amount of financial loss suffered by a customer of an insolvent member for the purposes of payment by
MFDA IPC and the maximum limits of such payments shall be in accordance with this Policy. In addition, the Board of Directors
may exercise its discretion, in respect of determining customers eligible for protection and the amount of financial loss suffered,
in a manner that is consistent with the right and extent to which a person may be entitled to claim against the customer pool fund
of a member under the Bankruptcy and Insolvency Act (Canada), subject to other restrictions in this Policy and the sole
discretion of the Directors to determine protection by MFDA IPC. The Directors may rely on the trustee in bankruptcy or the
receiver under applicable law in determining the amount and validity of claims of a customer and for the purpose of calculating
financial loss.

In the case of any question or dispute as to the amount of the financial loss incurred by a customer for the purposes of payment
by MFDA IPC, and the maximum amounts to be paid to a customer, the interpretation of the Board of Directors of this Policy
shall be final and conclusive. The Board of Directors reserves the right in the appropriate circumstances to authorize any
payments in a manner other than as prescribed in this Policy.

Determination of Customer Losses

The financial loss of a customer in respect of which the Directors may authorize payment by MFDA IPC shall be determined as
at the applicable date (as fixed by the Board of Directors) after taking into account the delivery of any securities or property to
which the customer is entitled and the distribution of any assets of the insolvent member. Accordingly, the maximum amount of
securities, cash and other property which MFDA IPC may pay to a customer shall be calculated as the balance of the customer's
financial loss as a result of the insolvency of the member net of such deliveries or payments. The Board of Directors may in its
discretion reduce the amount of the financial loss of a customer for the purposes of authorizing payments by the amount of
compensation the customer may receive from any other source. To be eligible for coverage, the claim by any customer must be
filed with MFDA IPC or the trustee in bankruptcy or similar official of the insolvent member within 180 days of the date of
insolvency.

The date at which the financial loss of a customer is determined shall be fixed by the Directors as the date of bankruptcy of the
member, if applicable, or the date on which, in the opinion of the Directors, the member became insolvent. The amount of
securities delivered to a customer in satisfaction of a claim shall be the amount of securities to which the customer was entitled
as at the date for determining financial loss without regard to subsequent market fluctuations. In lieu of satisfying a claim by the
delivery of securities, cash in an amount equal to the value of the securities as at the date for determining financial loss may be
paid to the customer even though the amount of such cash is not equal to the value of such securities as at the date of payment.

Maximum Limits of Payments

The Board of Directors may authorize payments to be made to each customer considered eligible for protection by MFDA IPC
who has suffered financial loss to a maximum amount of $1,000,000 attributable to securities, cash and other property held by
the member with respect to each of (i) the aggregate of all the customer's General Accounts and (ii) each type of aggregated
Separate Account of the customer, as such General and Separate Accounts are determined by the Board of Directors. The
amount of a customer's claim for cash will be reduced to the extent that the customer is entitled to deposit insurance in respect
of all or any of the cash held for an account or to compensation in respect of other securities or property.

GENERAL ACCOUNTS

Each account of a customer considered eligible for protection by MFDA IPC which is not a Separate Account shall be one of the
General Accounts of such customer. All General Accounts of a customer, or any interest the customer may have therein, shall
be combined or aggregated so as to constitute a single account of such customer for the purposes of determining the payments
to be made to the customer. The interest of a customer in an account which is held on a joint or shared ownership basis shall
be treated as if it were a Separate Account and combined with the General Accounts of the customer. An account held by a
nominee or agent for another person as a principal or beneficial owner shall, except as otherwise provided in this Policy, be
deemed to be the account of the principal or beneficial owner. The General and Separate Accounts that a customer has with a
member will not be combined with the General and Separate Accounts that the same customer may have with another member,
including another member who has an introducing / carrying agreement with the first member.

SEPARATE ACCOUNTS

Each account of a customer held by it in the capacity or circumstance set out below shall be considered a Separate Account of
the customer. Unless otherwise indicated below, each Separate Account held by a customer in the same capacity or
circumstance shall be combined or aggregated so as to constitute a single Separate Account. The burden shall be on the
customer to establish each capacity or circumstance in which the customer claims to hold Separate Accounts. An account of a
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customer shall not be a Separate Account if it existed on the date of insolvency primarily for the purpose of increasing protection
by MFDA IPC.

Registered Retirement Plans: accounts of registered retirement or deferred income plans such as registered retirement
savings plans (RRSPs), registered retirement income funds (RRIFs), life income funds (LIFs), locked-in retirement accounts or
plans (LIRAs or LIRSPs) and locked-in retirement income funds (LRIFs) established for the account of a customer (excluding
spousal plans) which comply with the requirements under the Income Tax Act (Canada) for such plans and which have been
accepted by the Minister under such Act, where the customer is entitled to the benefits of the plan. Accounts established with
respect to a customer through the same or different trustees shall be combined and aggregated.

Registered Education Savings Plans: accounts of education savings plans which comply with the requirements under the
Income Tax Act (Canada) for registered education savings plans and which have been accepted by the Minister under such Act,
where the customer is the subscriber of the plan. Accounts established with respect to a customer through the same trustee
shall be combined and aggregated by trustee, but not if established through different trustees.

Testamentary Trusts: accounts held in the name of a decedent, his or her estate or the executor or administrator of the estate
of the decedent. Accounts of testamentary trusts held by the same executor or administrator shall not be combined or
aggregated unless held in respect of the same decedent.

Inter-vivos Trusts and Trusts Imposed by Law: accounts of inter-vivos trusts which are created by a written instrument and
trusts imposed by law. Such Separate Accounts of customers shall be distinct from the trustee, the settlor or any beneficiary.

Guardians, Custodians, Conservators, Committees, etc.: accounts maintained by a person as a guardian, custodian,
conservator, committee or similar capacity in respect of which accounts such person has no beneficial interest. Such accounts
held by the same person in any such capacity shall not be combined or aggregated unless held in respect of the same beneficial
owner.

Holding Corporation: accounts of corporations controlled by a customer provided that the beneficial ownership of a majority of
the equity capital of the corporation is held by persons other than the customer.

Partnerships: accounts of partnerships controlled by a customer provided that the beneficial ownership of a majority of the
equity interests in the partnership is held by persons other than the customer.

Unincorporated Associations or Organizations: accounts of unincorporated associations or organizations controlled by a
customer provided that the beneficial ownership in a majority of the assets of the association or organization is held by persons
other than the customer.

February 25, 2005 (2005) 28 OSCB 2098



SRO Notices and Disciplinary Proceedings

Draft: February 14, 2005
EXHIBIT D

MFDA PROPOSED AMENDMENTS TO RULE 2.7 — ADVERTISING AND SALES COMMUNICATIONS AND PROPOSED
MFDA POLICY NO. ¢ ("TADVERTISING RELATING TO MFDA IPC PARTICIPATION")

1. OVERVIEW
(a) Current Rules

MFDA Rule 2.7 sets out restrictions and requirements for advertising and sales communications issued by Members and their
Approved Persons. Rule 2.7 is based closely on the form and substance of By-Law 29.7 of the Investment Dealers Association
of Canada ("IDA") and was approved by the relevant securities commissions which have recognized MFDA as a self-regulatory
organization.

(b) The Issue

The MFDA Investor Protection Corporation ("IPC") will provide protection to eligible clients of MFDA Members if client property
held by such Members is unavailable as a result of the insolvency of the Member. Client property eligible for protection under
the MFDA IPC will generally comprise securities, cash and other investment products such as segregated insurance funds held
by the Member. Securities or financial investment products acquired or held through and by affiliated or related organizations of
a Member or an Approved Person in respect of a Member shall not be covered. Clear disclosure is required to ensure that
customers are not misled into believing that protection is available when in fact it is not.

(c) The Objective

The objectives of the proposed amendments to MFDA Rule 2.7 and proposed MFDA Policy 4 ("Advertising Relating to MFDA
IPC Participation") are to ensure that customers of Members and the public are:

0] made aware of the nature and extent of the coverage available to them; and

(ii) not misled into believing that MFDA IPC protection is applicable to them in circumstances where it is not, such
as dealings by a customer with financial intermediary groups in which customers of some but not all of the
group Members are entitled to MFDA IPC protection.

(d) Effect of the Proposed Rule

The proposed amendments and policy are intended to minimize the risk that the public and customers of MFDA Members may
not accurately understand the scope of MFDA IPC coverage.

2, DETAILED ANALYSIS
(a) Relevant History and Proposed Amendments

At the time of the enactment of MFDA Rule 2.7 and the recognition of MFDA as a self-regulatory organization by the relevant
securities commissions, the nature and extent of the customer protection by MFDA IPC had not been determined. In November
2002 MFDA IPC made an initial application to the relevant members of the Canadian Securities Administrators on the basis that
coverage would be limited to $100,000 per customer account in respect of losses of mutual fund securities and cash related to
the purchase, sale and redemption of mutual funds. Since that time, the MFDA and the directors of MFDA IPC have determined
that customer protection by MFDA IPC should be expanded to $1,000,000 per customer account in respect of the loss of
securities, cash and other property held by an MFDA Member for a customer suffered in the event of the insolvency of the
Member. Losses caused by other reasons such as the change in market value of mutual fund securities, unsuitable investments
or default of an issuer of mutual funds are not covered. In addition, investments which are held by any person other than a
Member, including directly by a customer, are not covered. The coverage provided by MFDA IPC is intended to be similar to the
coverage provided by Canadian Investor Protection Fund to customers of insolvent securities dealers, subject to certain
customers of MFDA members not being entitled to MFDA IPC protection and the exercise of the discretion of the Board of
Directors of MFDA IPC.

There are a number of reasons for the scope of coverage provided. First, MFDA Members and their approved representatives
may be involved in a wide range of financial services and the scope of protection to customers must be limited. In particular,
individual salespersons who are approved as representatives of a Member may also distribute a wide range of financial products
(insurance, GICs, financial planning, tax advice, etc.) directly in their personal capacity or through associated enterprises.
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Second, the financial resources of MFDA IPC in its first years of operation are to be increased from its initial proposal and the
restriction of coverage to relatively low risk mutual fund securities held by a Member is no longer necessary. Third, MFDA and
MFDA IPC intend to pursue the possibility of MFDA Members participating in CIPF and similar protection parameters between
the two protection funds are desirable. Notwithstanding the foregoing, there is no reliable data available to MFDA or MFDA IPC
to accurately measure and assess the risks associated with the various kinds of financial products and services that MFDA
Members may deal in. MFDA and MFDA IPC will continue to monitor the businesses of their Members to ensure that coverage
is appropriate for the range of products and risks covered.

It is important that the terms and extent of MFDA IPC coverage be communicated clearly to customers of MFDA Members.
MFDA IPC does not have direct jurisdiction over Members of MFDA and, accordingly, the basis on which MFDA IPC and MFDA
impose advertising and sales communication restrictions on Members in respect of coverage must be through Rules made by
MFDA itself.

The proposed amendments and policy require Members to make disclosure to their customers of protection by the MFDA IPC
and regulate the manner in which such disclosure is made. In particular, Members will be required to use the prescribed MFDA
IPC official symbol together with the MFDA IPC official explanatory statement on account statements and confirmations. The
MFDA explanatory statement advises customers of the fact that the MFDA IPC protects losses within specified limits and directs
customers to the website and the MFDA IPC brochure.

MFDA is not recognized in the Province of Quebec and assessments for MFDA IPC funding are not made in respect of assets
under administration of Members in Quebec. Accordingly, customers with accounts at MFDA Members in Quebec, whose
assets held by MFDA Members in Quebec are not subject to such assessment, will not be entitled to protection by MFDA IPC,
except as the Board of Directors of MFDA IPC shall otherwise in its discretion determine. Advertising and sale communications
requirements and restrictions are intended to ensure that customers in jurisdictions where they may not be entitled to MFDA IPC
protection are aware of such limitation on coverage.

The proposed amendments also require Members to use the prescribed MFDA IPC official symbol together with the MFDA IPC
referral statement

0] at their business premises to which customers have access; and
(ii) on advertisements.

The referral statement directs customers to a prescribed brochure (the "MFDA IPC official brochure") describing MFDA IPC
coverage which the Members will be required to make available to customers.

The proposed amendments prohibit the use of the MFDA IPC official symbol, explanatory statement or referral statement in
circumstances in which a Member is identified with a corporate group including affiliates or related persons, or other entities
associated or affiliated with an Approved Person, which are not Members of the MFDA.

(b) Issues and Alternatives Considered

Other alternatives to the proposed amendments and policy were considered including the restricted coverage contemplated in
the initial application for approval of MFDA IPC. The customer protection available to Members of the IDA through Canadian
Investor Protection Fund ("CIPF") is intended as the model for MFDA IPC coverage. In the United States, customers of mutual
fund dealers (which are not Securities Investor Protection Corporation (SIPC) dealers) acquiring mutual fund securities are not
provided insolvency protection.

(c) Public Interest Objective

The MFDA believes that the proposed amendments and policy are in the public interest in that they will make customers and the
public aware of the nature and extent of protection applicable to them and minimize the potential for confusion regarding
MFDA IPC coverage.

3. COMMENTARY

(a) Filing in Other Jurisdictions

The proposed amendments will be filed for approval with the Alberta, British Columbia, Manitoba, Newfoundland, Nova Scotia,
Saskatchewan and Ontario Securities Commissions.
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(b) Effectiveness
The proposed amendments are simple and effective.
(c) Process

The proposed amendments to MFDA Rule 2.7 were developed by MFDA staff and have been approved by the MFDA's Board of
Directors.

4. SOURCES
MFDA Rule 2.7 (Advertising and Sales Communications).
5. OSC REQUIREMENT TO PUBLISH FOR COMMENT

The MFDA is required to publish for comment the proposed Rule so that the issue referred to above may be considered by
Ontario Securities Commission staff.

The MFDA has determined that the entry into force of this Rule would be in the public interest and is not detrimental to the
capital markets. Comments are sought on the proposed Rule. Comments should be made in writing. One copy of each
comment letter should be delivered on or prior to March 28, 2005, addressed to the attention of the Corporate Secretary, Mutual
Fund Dealers Association of Canada, 121 King St. West, Suite 1600, Toronto, Ontario, M5H 3T9 and one copy addressed to the
attention of the Manager of Market Regulation, Ontario Securities Commission, 20 King Street West, Toronto, Ontario M5H 3S8.
The MFDA will make available to the public on request all comments received unless an author specifically requests
confidentiality. Access to confidential comments will not be permitted except as may be required by law.

Questions may be referred to: Director of Policy
Mutual Fund Dealers Association of Canada
(416) 943-5836
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Proposed Amended MFDA Rule Relating to Advertising

2.7 ADVERTISING AND SALES COMMUNICATIONS

2.71 Definitions

For the purposes of the By-laws and Rules:

(a)

(b)

2.7.2 General

"advertisement" includes television or radio commercials or commentaries, billboards, internet websites,
newspapers and magazine advertisements or commentaries and any published material promoting the
business of a Member and any other sales literature disseminated through the communications media;

"sales communication" includes records, video tapes and similar material, market letters, research reports,
and all other published material, except preliminary prospectuses and prospectuses, designed for or use in
presentation to a client or a prospective client whether such material is given or shown to them and which
includes a recommendation in respect of a security.

Restrictions

No Member or Approved Person shall issue to the public, participate in or knowingly allow its name to be used in
respect of any advertisement or sales communication in connection with its business which:

(a)

(b)
(c)

(d)
(e)
()
(9

(h)

contains any untrue statement or omission of a material fact or is otherwise false or misleading, including the
use of a visual image such as a photograph, sketch, drawing, logo or graph which conveys a misleading
impression;

contains an unjustified promise of specific results;

uses unrepresentative statistics to suggest unwarranted or exaggerated conclusions, or fails to identify the
material assumptions made in arriving at these conclusions;

contains any opinion or forecast of future events which is not clearly labelled as such;
fails to fairly present the potential risks to the client;
is detrimental to the interests of the public, the Corporation or its Members;

if applicable, does not clearly disclose that organizations associated legally or in business with the Member or
using a similar name may not be covered by MFDA IPC; or

does not comply with any applicable legislation or the guidelines, policies or directives of the Corporation or
any regulatory authority having jurisdiction over the Member.

2.7.3 Review Requirements

No advertisement or sales communication shall be issued unless first approved by a partner, director, officer,
compliance officer or branch manager who has been designated by the Member as being responsible for
advertisements and sales communications.

274 MFDA Investor Protection Corporation

(a)

Definitions. For the purposes of the By-laws and Rules:

"MFDA IPC" means the MFDA Investor Protection Corporation and "'ACFM IPC" means Corporation de
protection des investisseurs de I'ACFM;

"MFDA IPC official brochure" means any brochure or publication prescribed as such by the MFDA IPC for use
by Members;

"MFDA IPC official explanatory statement" means the following statement in English or in French:

"Customers' accounts are protected by MFDA Investor Protection Corporation within specified limits.
For details, see www.* or the MFDA IPC's brochure."
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(b)

(c)

(d)

(e)

(f)

(9

(h)

"[to come]"

"MFDA IPC official symbol" means the symbol, mark, logo or other designation prescribed or designated by
Policy as such by the MFDA or the MFDA IPC for use by Members with the word "Member" appearing on top
of the official symbol;

“MFDA IPC referral statement” means the following statement in English or French:

“Member MFDA Investor Protection Corporation
See official brochure for details”
“Corporation de protection des investisseurs
des membres de ’ACFM
Voir la brochure officielle pour plus de détails”

Premises. Each Member shall conspicuously display in a prominent place at each of its locations to which
customers have access the MFDA IPC official symbol accompanied by the MFDA IPC referral statement.
Each decal used shall contain the exact name of the Member and affiliates or related companies which are
also Members of the MFDA IPC.

Account Statements and Confirmations. Each Member shall include on the front of each confirmation and
account statement sent to a customer the MFDA IPC official symbol, accompanied by the MFDA IPC official
explanatory statement in a print size not less prominent than the general text of the confirmation or statement,
as the case may be.

MFDA IPC Official Brochure. Each Member shall provide the current version of the MFDA IPC official
brochure in either English or French to:

(i) all new customers together with the New Account Application Form required pursuant to MFDA Rule
2.2.2; and
(ii) all customers of the Member at any time (including customers of the Member at the time this Rule

comes into force) on request and by advising such customers in writing at least annually that the
MFDA IPC official brochure is available to them on request or on the MFDA IPC website;

Advertising. Each Member shall include in any advertisement the words "Member MFDA IPC" and the
MFDA IPC referral statement, together with, at the option of the Member, a reproduction of the MFDA IPC
official symbol. Except as provided for in this paragraph (e), no Member shall display any symbol relating to
the MFDA IPC other than the MFDA IPC official symbol or include any symbol, statement or explanation
relating to the MFDA IPC or the Member's membership in the MFDA IPC in any advertisements other than the
MFDA IPC official symbol together with the MFDA IPC referral statement. Use of the MFDA IPC official
symbol in printed or visual materials or media shall be in a manner and size such that the visual impact of the
official symbol shall not be greater than that of the Member's name, logo or identifying symbol where used in
the same materials or medium or in the same location within the Member's premises.

Jurisdictions Where Coverage Not Available. The requirements of paragraphs (b), (c), (d) and (e) of this
Rule 2.7.4 shall not apply in respect of customers with accounts at Members in Quebec, except as may be
determined otherwise by the Board of Directors of MFDA IPC. Members with customers with accounts in
Quebec shall use their best efforts to ensure that the manner in which they comply with this Rule 2.7.4 does
not, or could not reasonably be expected to, mislead such customers into believing that MFDA IPC protection
is available to them in circumstances where it is not.

Members of MFDA IPC. For the purposes only of complying with this Rule 2.7.4 and to the extent permitted
by MFDA IPC from time to time, Members shall identify themselves as Members of the MFDA IPC.

Corporate Groups. The MFDA IPC official symbol, explanatory statement, or referral statement is prohibited
in respect of any materials or circumstances in which a Member is identified with a corporate group including
affiliates or related persons, or any entities associated or affiliated with an Approved Person, which are not
Members of the MFDA IPC. This prohibition is applicable to, without limitation,

(i) consolidated reports and statements of a Member and its parent or affiliates (other than subsidiaries);

(i) promotion or trade show booths or displays for more than one organization and not all participants
named or identified in the booths or displays are not Members of MFDA IPC; and
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(i)

()

(k)

(iii) the use by Approved Persons together with trade or business names which relate to businesses in
respect of which there is no MFDA IPC coverage;

English / French Language. Subject to applicable laws, a Member may comply with the requirements of this
Rule in either the French or English language.

Termination of Membership. Upon the termination or suspension of its membership, each Member shall
immediately cease using the MFDA IPC official explanatory statement, the MFDA IPC referral statement, the
MFDA IPC official brochure or the MFDA IPC official symbol, and shall cease identifying itself as a Member of
the MFDA IPC.

Exemptions. A Member or Approved Person may be exempted from all or part of the requirements of this
Rule 2.7.4 to the extent prescribed by MFDA from time to time if, in the opinion of the MFDA in consultation
with MFDA IPC, compliance with the requirements by the Member or Approved Person would be misleading
or result in confusion as to the availability of coverage.
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Draft: February 14, 2005
EXHIBIT E

MFDA POLICY NUMBER e
ADVERTISING RELATING TO MFDA IPC PARTICIPATION

[ 2005]
DISCLOSURE OF MEMBER COVERAGE
Members of the Mutual Fund Dealers Association of Canada ("MFDA") are required to make disclosure to their customers of
protection by the MFDA Investor Protection Corporation ("MFDA IPC") in accordance with Rule 2.7.4 of the MFDA. The
Corporation has prescribed certain aspects of the extent and manner of this disclosure by this Policy. Reference should also be
made to Rule 2.7.4 of the MFDA for details of these requirements, not all of which are reproduced in this Policy.
The purpose of Rule 2.7.4 and this Policy is to ensure that customers of Members and the public are:
(a) made aware of the nature and extent of protection applicable to them; and
(b) not misled into believing that MFDA IPC protection is applicable to them in circumstances where it is not, such
as dealings by a customer with financial intermediary groups in which customers of some but not all of the
group members are members of MFDA IPC or where the customer is in Quebec or the client's assets are not

subject to MFDA IPC assessments.

The application and interpretation of this Policy shall be subject to the principles in (a) and (b) above, and the Corporation may
make any final interpretation or determination as to this Policy and its application.

MFDA IPC Official Symbol with Explanatory Statement

The MFDA IPC official symbol together with the MFDA IPC official explanatory statement is required to be used by Members of
the MFDA on account statements and confirmations sent to customers.

MFDA IPC Official Symbol with Referral Statement

The MFDA IPC official symbol together with the shorter MFDA IPC referral statement guiding customers to the MFDA IPC
official brochure is required to be used by Members:

. at their business premises to which customers have access; and
. on advertisements.

Use of the MFDA IPC official symbol together with the MFDA IPC referral statement is optional in certain limited circumstances
described under the heading "Optional Use in Advertising" below.

The MFDA IPC official symbol shall be in one of the following forms:

0] Member MFDA IPC
(ii) Member
[logo]
(iii) Member MFDA Investor Protection Corporation

(iv) Membre CPI ACFM

(v) Membre
[logo]
(vi) Membre Corporation de protection des investisseurs de I'ACFM
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Note:  Use of the logo is mandatory in forms (ii) and (v) and is an optional addition in the other forms listed above. A bilingual
logo may also be used.

[logo]

If the Member identifies other associations or memberships in its materials, the MFDA IPC official symbol shall be at least of the
same print size and visual impact. The colour of the logo shall be a prescribed colour or black.

DISPLAY AT PREMISES

Members are to conspicuously display the MFDA IPC official symbol in a prominent place at each of its premises to which
customers have access. The MFDA IPC official symbol shall be accompanied by the MFDA IPC referral statement. Members
shall comply with this requirement by use of the decal prescribed and made available by the MFDA IPC at the expense of the
Member. The decal may be attached to doors, windows, plaques on counters or other similar visible surfaces. If in any location
the Member also displays a sign or symbol of membership or affiliation with any regulatory organization, the MFDA IPC decal
will be displayed in the same manner and immediately adjacent to such other sign or symbol. Members should ensure that the
use and placement of a decal shall not cause, or be reasonably expected to cause, customers of another financial intermediary
or institution to believe that they are entitled to MFDA IPC protection if they are not.

Premises at which the decal is to be displayed shall include all premises of the Member (including branch and sub-branch
locations) if customers or potential customers have access to them and such access is utilized in the normal course of business.
For instance, if customers are not normally permitted to attend at a sub-branch office, such as a residence of a salesperson,
display of the decal is not required.

OPTIONAL USE IN ADVERTISING
Use of the MFDA IPC official symbol together with the MFDA IPC referral statement by Members is optional in the following

circumstances. Any such optional use of the MFDA IPC official symbol shall be subject to the principles, and interpretations and
determinations of the Corporation, set out at the beginning of this Policy.

. Signs or plates in the office or attached to the building or buildings in which the Member's offices are located.
o Listings in directories.

. Classified or display advertisements relating to the recruitment of personnel.

. Printed advertisements less than 10 square inches in space.

. Advertisements by radio or telephone less than 30 seconds in time.

. Advertisements by television less than 15 seconds in time.

o Internal news wires.

. Press releases.

. Supplies such as stationery, envelopes and cheques.

. Promotional items such as calendars, matchbooks, pens, paperweights, etc.

o Telephone market reports.

. Research reports.

o Annual reports and statements of financial condition (which may be consolidated with subsidiaries).
J Market letters and similar communications.

o Promotion or trade show booths or displays.
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JURISDICTIONS WHERE COVERAGE NOT AVAILABLE

Customers with accounts at Members in certain jurisdictions may not be entitled to protection by MFDA IPC. MFDA is not
recognized in the Province of Quebec and, accordingly, customers with accounts at MFDA Members in Quebec will not be
entitled to protection by MFDA IPC, except as the Board of Directors of MFDA shall otherwise in its discretion determine.
Members should ensure that their compliance with MFDA Rule 2.7 with respect to advertising and sales communications and, in
particular, Rule 2.7.4 does not mislead customers into believing that protection is available where it is not.

EXEMPTIONS

The By-laws and Rules of the MFDA provide for exemptions from certain advertising and other requirements as prescribed by
the MFDA from time to time. The Corporation intends as a general approach to only consider and permit exemptions on a basis
applicable to all Members and not on individual application. However, in extenuating circumstances application may be made to
the President, Chief Operating Officer or Executive Vice President, Member Regulation of MFDA for relief from some or all of
such advertising requirements. With respect to any specific exemption from the requirements of Rule 2.7.4, applicants will be
expected to demonstrate that compliance with the requirements by the applicant would be misleading or result in confusion as to
the availability of coverage. MFDA IPC will be consulted in respect of any request for an exemption.
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DRAFT
IN THE MATTER OF THE SECURITIES ACT, R.S.0. 1990, CHAPTER S.5, AS AMENDED (the “Act”)
AND
IN THE MATTER OF REGULATION 1015 MADE UNDER THE ACT, R.R.0. 1990, AS AMENDED (the “Regulation”)
AND
IN THE MATTER OF THE MFDA INVESTOR PROTECTION CORPORATION
AND
IN THE MATTER OF THE MUTUAL FUND DEALERS ASSOCIATION OF CANADA

APPROVAL ORDER
(Section 110 of the Regulation)

WHEREAS, pursuant to section 110(1) of the Regulation, every dealer, other than a security issuer, shall participate in
a compensation fund or contingency trust fund approved by the Commission and established by, among others, a self-regulatory
organization;

AND WHEREAS the Mutual Fund Dealers Association of Canada (MFDA) and the MFDA Investor Protection
Corporation (MFDA IPC) have applied for approval, pursuant to section 110(1) of the Regulation, of the MFDA IPC as a
compensation fund for customers of mutual fund dealers that are members of the MFDA,;

AND WHEREAS the MFDA IPC is established by the MFDA,;

AND WHEREAS the Commission has recognized the MFDA as a self-regulatory organization under section 21.1 of the
Act on February 6, 2001 (Recognition Order);

AND WHEREAS the terms and conditions of the Recognition Order refer to the establishment of the MFDA IPC;

AND WHEREAS members of the MFDA must contribute to the MFDA IPC by way of assessments pursuant to MFDA
by-laws;

AND WHEREAS the MFDA IPC intends to provide protection to eligible customers of MFDA members on a
discretionary basis to prescribed limits if securities, cash and other property held by any such member are unavailable as a
result of the member’s insolvency;

AND WHEREAS the MFDA IPC intends to commence coverage of customer accounts on e, 2005 (Coverage Date);

AND WHEREAS the MFDA IPC has entered into an agreement with the MFDA, pursuant to which the MFDA IPC will
receive all information it deems necessary to ensure that the MFDA IPC can fulfil its mandate and manage risks to the public
and MFDA IPC assets on a reasonable basis;

AND WHEREAS the MFDA IPC and the MFDA have agreed to the terms and conditions set out in Schedule “A”;

AND WHEREAS the terms and conditions set out in Schedule “A” may be varied or waived by the Commission;

AND WHEREAS, based on the application of the MFDA and the MFDA IPC and the representations and undertakings
the MFDA and the MFDA IPC have made to the Commission, the Commission is satisfied that the approval of MFDA IPC would

not be prejudicial to the public interest;

The Commission hereby approves the MFDA IPC as a compensation fund pursuant to section 110 of the Regulation, subject to
the terms and conditions set out in Schedule “A”.

Dated e
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SCHEDULE A

TERMS AND CONDITIONS

1. Corporate Structure and Purpose of the MFDA IPC

The MFDA IPC
compensation, in

has, and will continue to have, the appropriate legal authority to carry out its objective of providing
accordance with established by-laws, rules, regulations or policies of the MFDA IPC, to eligible customers of

members of the MFDA on a discretionary basis to prescribed limits if customer property comprising securities, cash and other
property held by such members (Customer Property) is unavailable as a result of the insolvency of such members.

2. Corporate Governance

(a) To ensure diversity of representation, the MFDA IPC will ensure that:

(i)

(ii)

its board of directors (Board) is comprised of individuals that represent the size, diversity, nature and regional
distribution of the businesses of MFDA members and the interests of investors in order to provide a proper
balance between the differing interests among MFDA members and investors; and

in recognition that the protection of the public interest is a primary goal of the MFDA IPC, its Board is
comprised of an odd number of directors, the majority of which will be public directors.

(b) For greater certainty, a public director is a director

(i)

(ii)

(iii)

(iv)

(v)
(vi)

(vii)

who is not a current director (other than a public director of the MFDA IPC), officer or employee of, or of an
associate or affiliate of:

(A) the IPC,
(B) the MFDA, or
(C) the Investment Funds Institute of Canada or the Investment Dealers Association of Canada;

who is not a current director, partner, significant shareholder, officer, employee or agent of a member, or of an
associate or affiliate of a member, of:

(A) the MFDA, or
(B) the Investment Funds Institute of Canada or the Investment Dealers Association of Canada;

who is not a current employee of a federal, provincial or territorial government or a current employee of an
agency of the Crown in respect of such government;

who is not a current member of the federal House of Commons or member of a provincial or territorial
legislative assembly;

who has not, in the two years prior to election as a public director, held a position described in (i)-(iv) above;

who is not:
(A) an individual who provides goods or services to and receives direct significant compensation from, or
(B) an individual who is a director, partner, significant shareholder, officer or employee of an entity that

receives significant revenue from services the entity provides to, if such individual’s compensation
from that entity is significantly affected by the services such individual provides to,

the IPC, the MFDA or a member of the MFDA; and

who is not a member of the immediate family of the persons listed in (i)-(vi) above.

(c) For the purposes of the above definition of public director:
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(d)

(e)

(f)

(a)

(b)

()

(d)

(e)

0] “significant compensation” and “significant revenue” means compensation or revenue the loss of which would
have, or appear to have, a material impact on the individual or entity;

(i) “significant shareholder” means an individual who has an ownership interest in the voting securities of an
entity, or who is a director, partner, officer, employee or agent of an entity that has an ownership interest in the
voting securities of another entity, which voting securities in either case carry more than 10% of the voting
rights attached to all voting securities for the time being outstanding.

Notwithstanding 2(b)(i)(A), above, the Chair shall be eligible as a public director as long as he or she

(i) holds no other office with the MFDA IPC;
(i) is not an employee of the MFDA IPC; or
(iii) performs no management or executive functions on behalf of the MFDA IPC in respect of its operations after

the earlier of

(A) the third anniversary of the date of approval of the MFDA IPC as a compensation fund; and

(B) the date the MFDA IPC first hires its own executive officers or management employees.
The MFDA IPC’s governance structure will provide for:

(i) fair and meaningful representation on its Board and any committees of its Board, having regard to the differing
interests among MFDA members and investors;

(ii) appropriate representation of persons independent of the MDFA or any of its members or of any affiliated or
associated company of such member on MFDA IPC committees and on any executive committee or similar
body;

(iii) appropriate qualification, remuneration, conflict of interest provisions and limitation of liability and

indemnification protections for directors and officers and employees of the MFDA IPC generally; and
(iv) an audit committee, the majority of which will be made up of directors that are public directors.

The MFDA IPC Board or MFDA IPC members will appoint independent auditors for the MFDA IPC, for the purpose of
conducting an audit of the MFDA IPC’s annual financial statements.

Funding and Maintenance of MFDA IPC

The MFDA IPC will have a fair, transparent and appropriate process for setting fees, levies and assessments
(collectively, the Assessments) for each MFDA member’s contribution. The Assessments will:

(i) be allocated on an equitable basis among MFDA members; and

(i) balance the need for the MFDA IPC to have sufficient revenues to satisfy claims in the event of an insolvency
of an MFDA member and to have sufficient financial resources to satisfy its operations costs against the goal
that there be no unreasonable financial barriers to becoming a member of the MFDA.

The MFDA IPC has provided the Commission with a current copy of the method of assessing MFDA members and will
notify the Commission 30 days prior to making any changes to the method of assessment.

The MFDA IPC will make all necessary arrangements for the notification to MFDA members of the Assessments and
the collection of the Assessments either directly from MFDA members or indirectly through the MFDA.

The MFDA IPC Board has determined that $30 million, comprised of cash and credit facilities from institutional lenders,
is an adequate initial fund size. The MFDA IPC Board will conduct an annual review, the first to be completed twelve
months after approval and thereafter on a calendar year basis, of the adequacy of the level of assets, Assessment
amounts and Assessment methodology and will ensure that the level of assets remains adequate to cover potential
customer claims pursuant to section 4.

The MFDA IPC will immediately report to the Commission any actual or potential material adverse change in the level
of MFDA IPC assets.
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()

(9

(h)

(a)

(b)

(c)

(d)

(e)

(f)

(9)

(h)

(i)

Any increases in fund size or changes to Assessments or Assessment methodology will be determined by the MFDA
IPC Board after consultation with the MFDA. If the MFDA does not agree with the MFDA IPC’s proposed changes, the
MFDA IPC will immediately report such disagreement to the Commission. However, this will not prevent the IPC from
imposing Assessments in order to permit the MFDA IPC to meet its obligations to its lenders or to satisfy claims
incurred from eligible customers of MFDA members that exceed the assets available to the MFDA IPC.

Moneys in the MFDA IPC will be invested in accordance with rules, regulations and policies (collectively, the
Investment Policies) approved by the MFDA IPC Board, who will be responsible for regular monitoring of the
investments. The general parameters of the Investment Policies shall include safety of principal and a reasonable
income while at the same time ensuring that sufficient liquid funds are available at any time to pay customer claims.
The MFDA IPC shall provide the Commission with its current Investment Policies and will inform the Commission of
any changes to the Investment Policies within thirty days of such changes.

The MFDA IPC will implement an appropriate accounting system, including a system of internal controls for maintaining
MFDA IPC assets.

Customer Protection

The MFDA IPC will provide, on a discretionary basis, fair and adequate coverage, for all eligible customers of MFDA
members, for customer losses of Customer Property resulting from the insolvency of an MFDA member.

Without limiting the foregoing, the MFDA IPC will provide, at a minimum, coverage of $1,000,000 per separate account
(as defined in the MFDA IPC Coverage Policy) of an eligible customer for Customer Property, where customer losses
result from the insolvency of an MFDA member.

The MFDA IPC will offer coverage in a jurisdiction only if the requirements relating to risk management, prudent
business conduct and practices and firm solvency that apply in that jurisdiction are not materially different from the
requirements established by the MFDA IPC and/or the MFDA and the MFDA and the MFDA IPC are able to monitor
and enforce their requirements in this regard.

The MFDA IPC has established and will maintain by-laws, rules, regulations and policies (collectively, the Coverage
Policies) relating to customer coverage including, but not limited to:

(i) a definition of eligible customer and ineligible customer;
(ii) types of products covered and amount of coverage per eligible customer account;
(iii) a process for the review of claims that will be based on fairness to customers, expediency and cost efficiency

and that will ensure that decisions by the MFDA IPC will be objective and consistent with prior decisions
according to the Coverage Policies; and

(iv) a fair and reasonable internal appeals or review process whereby customer claims that are not accepted for
payment by the initial reviewer(s) will be reconsidered by directors, either individually or in a sub-committee,
who were not involved in the initial decision under review.

The Coverage Policies will not prevent a customer from taking legal action against the MFDA IPC in a court of
competent jurisdiction in Canada, nor will the MFDA IPC contest the jurisdiction of such a court to consider a claim
where the claimant has exhausted the MFDA IPC’s internal appeals or review process.

The MFDA IPC will provide a current copy of the Coverage Policies to the Commission and the MFDA IPC will inform
the Commission 30 days prior to implementing any changes to its Coverage Policies.

The MFDA IPC will adequately inform customers of MFDA members, either directly or indirectly through the MFDA, of
the principles and policies on which coverage will be available, including, but not limited to, the process for making a
claim and the maximum coverage available per customer account.

In the event of an insolvency of a member of the MFDA, the MFDA IPC will respond quickly and decisively, in
accordance with its Coverage Policies, in assessing claims.

The MFDA IPC and the MFDA will co-operate and provide reasonable assistance to each other when a member firm is
in or is approaching financial difficulty, or when either the MFDA IPC or the MFDA is administering an insolvency.
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(b)

(@)

(b)

(c)

(d)

(@)

(b)

Financial and Operational Viability

The MFDA IPC has, and will maintain, sufficient financial and human resources for the proper performance of its
functions including, but not limited to,

(i) assessing and managing risks to the public and to MFDA IPC assets;

(ii) administering any insolvencies, including the processing of customer claims;

(iii) setting and collecting of Assessments, including conducting reviews of the Assessment methodology;
(iv) maintaining an adequate fund size, including assessing the fund size on a regular basis; and

(v) day-to-day administrative work, including required reporting to the Commission.

The MFDA IPC will ensure that it has sufficient funds set aside and allocated to operating costs within 90 days of this
order being granted.

Risk Management

The MFDA IPC will ensure it identifies and requests all necessary information from the MFDA, and the MFDA will
provide such information, in order for the MFDA IPC to:

(i) fulfil its mandate and manage risks to the public and to MFDA IPC assets;

(ii) assess whether the prudential standards and operations of the MFDA are appropriate for the coverage
provided and the risks incurred by the MFDA IPC; and

(iii) identify and deal with MFDA members that may be in financial difficulty.

While the MFDA IPC will usually rely on the MFDA to conduct reviews of MFDA members for MFDA |IPC purposes, the
MFDA IPC will reserve the right to conduct reviews of MFDA members in particular situations where the MFDA IPC has
concerns about the integrity of the fund or possible claims.

The MFDA IPC will monitor risk management issues and will report to the Commission, on an annual basis, on how the
MFDA IPC evaluated risks, what risk management issues were identified and how the MFDA IPC dealt with these
issues. The annual report will also include an assessment by the MFDA IPC Board of the need for additional risk
management tools.

As part of the first annual risk management review, the MFDA IPC will include a review of the different risks posed by
different types of products and assess the appropriateness of offering coverage for all Customer Property.

Reporting to the Commission

The MFDA IPC will provide to the Commission any reports, documents or information requested by the Commission or

Commission staff. The Commission or Commission staff and the MFDA IPC may review and revise such reporting

requirements as necessary on an on-going basis.

The MFDA IPC will immediately notify the Commission where it has knowledge of:

(i) any conditions which in the opinion of the MFDA IPC could give rise to payments being made out of the MFDA
IPC, including any conditions which have contributed substantially to or, if appropriate corrective action is not
taken, could reasonably be expected to:

(A) inhibit an MFDA member from promptly completing securities transactions, promptly segregating
customers’ securities as required or promptly discharging its responsibilities to customers, other
MFDA members or other creditors,

(B) result in material financial loss,

(C) result in material misstatements of an MFDA member’s financial statements, or
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(D) result in violations of the minimum record requirements to an extent that could reasonably be
expected to result in the conditions described in paragraphs (A), (B) or (C) above;

(i) misconduct or apparent misconduct by an MFDA member or its registered or approved employees and others
where investors, customers, creditors, MFDA members, or the MFDA IPC may reasonably be expected to
suffer serious damage as a consequence thereof, including where the solvency of an MFDA member is at
risk, fraud is alleged or there is a concern of deficiencies in supervision or internal controls; and

(iii) the withdrawal or expulsion of any MFDA member from the MFDA.

(c) The MFDA IPC will provide to the Commission a report detailing any action taken with respect to an MFDA member in
relation to the member’s insolvency. The report shall describe the circumstances of the insolvency, including a
summary of the actions taken by the MFDA member, the MFDA and the MFDA IPC and any committee or person
acting on behalf of such parties.

(d) The annual audited financial statements of the MFDA IPC, prepared in accordance with generally accepted accounting
principles, will be delivered to the Commission promptly after being approved by the MFDA IPC Board and no later
than 120 days after the close of the MFDA IPC fiscal year.

(e) The MFDA IPC shall provide a written report to, and will meet with, the Canadian Securities Administrators (CSA) or
their representatives at least once a year to report on the MFDA IPC’s operations and activities including, but not
limited to:

(i) the MFDA IPC Board’s annual review of the adequacy of the level of assets in the fund, Assessment amounts
and the Assessment methodology;

(ii) MFDA IPC resources;
(iii) MFDA member firm failures and any resulting customer claims;
(iv) risk management issues; and
(v) the results of any reviews of MFDA members.
8. Rules
(a) The MFDA IPC will establish by-laws, rules, regulations, policies, procedures, practices and other similar instruments
(Rules) that:
(i) are not contrary to the public interest; and
(ii) are necessary or appropriate to govern all aspects of its business and affairs.
(b) More specifically, the MFDA IPC will ensure that:
0] the Rules are designed to:

(A) ensure the continued business viability of MFDA members,

(B) ensure reasonable funding of the MFDA IPC through Assessments to MFDA members, without
creating unreasonable barriers to the mutual fund industry and without compromising investor
protection,

(C) ensure the maintenance of a reasonable level of MFDA IPC assets to afford protection for eligible

customers of MFDA members, and

(D) ensure that its business is conducted in an orderly manner so as to afford protection to investors;
(ii) the Rules shall not:
(A) be contrary to securities legislation,
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(B) permit unreasonable discrimination among customers of MFDA members and among MFDA
members, or
(©) impose any burden on competition that is not necessary or appropriate in furtherance of securities
legislation.
9. Agreement between the MFDA IPC and the MFDA

The MFDA IPC and the MFDA have entered into an agreement, approved by the Commission, pursuant to which the MFDA IPC
will, among other things, receive all information it deems necessary to ensure that the MFDA IPC can fulfil its mandate and
manage risks to the public and to MFDA IPC assets on a reasonable basis. Such agreement, as may be amended from time to
time, shall continue to be in force at all times. All amendments will be subject to prior Commission approval.

10. Establishment of a Working Group

(a) The MFDA IPC will establish a working group consisting, at a minimum, of representatives of the MFDA IPC, the MFDA
and mutual fund dealers (including representatives from both mutual fund dealers that hold client investments primarily
in client name and mutual fund dealers that do not hold client investments primarily in client name), with
representatives of the CSA as observers, to review various aspects of the MFDA IPC, including, but not limited to, the

following:
0] identification of the risks of mutual fund dealer failures leading to potential investor losses;
(ii) consideration of the size of fund that is appropriate having regard to:

(A) identified risks,

(B) amounts of Customer Property held in client name,

(C) amounts of Customer Property held in nominee name,

(D) average size of customer accounts,

(E) average cash flow of customer monies through the dealer, and

(F) other non-mutual fund products being covered under the fund;

(iii) the type of products that should be covered;

(iv) the appropriate coverage amount per customer account;

(v) assessment methodology, including whether it should be risk based;
(vi) the appropriate long term methods of funding the MFDA IPC; and
(vii) the types of risk management tools required by the MFDA IPC.

(b) A written report of the working group’s findings will be submitted to the MFDA IPC Board and to the Commission within
one year from the date of Commission approval of the MFDA IPC.

(c) The MFDA IPC Board will evaluate the working group’s findings and will provide a written report of its evaluation to the
Commission within 30 days of receipt of the working group’s report.
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Draft: January 4, 2005

Summary of Public Comments
Respecting
Application for Approval of
MFDA Investor Protection Corporation
And
Response of the MFDA and MFDA IPC

On November 29, 2002, the Ontario Securities Commission (the “OSC”) published for comment the Application (the “Initial
Application”) of the Mutual Fund Dealers Association of Canada (the “MFDA”) and the MFDA Investor Protection Corporation
(the “IPC”) for the approval by the OSC of the IPC as a compensation fund, pursuant to subsection 110(1) of R.R.O. 1990,
Regulation 1015, as amended, made under the Securities Act R.S.0 1990, c.S.5, as amended. The Initial Application was
published in Volume 25, Issue 48 of the Ontario Securities Commission Bulletin, dated November 29, 2002. The Application
was simultaneously filed with the Executive Director of the British Columbia Securities Commission, the Alberta Securities
Commission, the Saskatchewan Securities Commission, the Manitoba Securities Commission and the Nova Scotia Securities
Commission (together with the OSC, the "CSA Members") for approval, designation or consideration, as the case may be, of
IPC by those CSA Members. The OSC has acted as the principal or lead CSA Member for the purposes of the Application and
co-ordinating comments.

The Initial Application included a draft application for letters patent for IPC (the "Letters Patent"), draft by-law No. 1 of IPC (the
"By-laws"), draft MFDA policy relating to IPC coverage (the "Coverage Policy"), proposed MFDA rule relating to IPC advertising
(the "Advertising Rule") and proposed MFDA policy relating to IPC advertising (the "Advertising Policy"). The contents of the
Initial Application addressed the subject of the seven criteria identified by the Commissions and reproduced as the CSA Criteria
in the Initial Application.

The public comment period in respect of the Initial Application expired on January 24, 2003. A number of comments were
received (which are reviewed and responded to below) concerning primarily whether an investor protection fund for MFDA
Members were necessary at all or, if it were, whether the protection should be similar to that of the Canadian Investor Protection
Fund ("CIPF") or part of CIPF. The Board of MFDA considered these comments and concluded, subject to certain conditions,
that the prospect of MFDA participating in CIPF should be pursued. Accordingly, during the spring and summer of 2004
discussions were commenced with the board and management of CIPF. The nature and conclusions of such discussions are
described in the revised Application referred to below, but it was determined that the Initial Application of MFDA IPC and MFDA
would be amended and resubmitted.

On November 15, 2004, MFDA IPC and MFDA submitted a revised Application (the "Revised Application") to replace the Initial
Application with the expectation that the relevant CSA Members would publish the Revised Application for comment. The Initial
Application as amended by the Revised Application is referred to as the "Application”". At the same time it was considered useful
that a Summary of Public Comments and the Response of MFDA IPC and MFDA respecting the Initial Application should be
published. However, in order to ensure that the responses of MFDA IPC and MFDA are current, the responses with respect to
the Initial Application have been updated to reflect where appropriate amendments were made in the Revised Application.
Accordingly, the responses set out below should be read together with the Initial Application as revised and replaced by the
Application of November 15, 2004.

Seven comment letters were received during the public comment period:

1. CIBC Securities Inc., Royal Mutual Funds Inc., BMO Investments Inc., National Bank Securities Inc., Scotia Securities
Inc., TD Investment Services Inc., HSBC Investment Funds (Canada) Inc. and LBC Financial Services Inc. by their
counsel, Stikeman Elliott, (January 23, 2003) (The commentators represented in this letter are collectively referred to in
the summary of comments below as the “Bank-owned Dealers”)

2. The Investment Funds Institute of Canada (“IFIC”) (January 24, 2003).
3. BMO Mutual Funds (January 24, 2003).

4. Scotia Securities Inc. (January 24, 2003).

5. PFSL Investments Canada Ltd. (January 22, 2003).

6. Rice Capital Management Plus Inc. (December 10, 2002).

7. Royal Mutual Funds Inc. (January 24, 2003).
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8. Federation of Independent Mutual Fund Dealers (the "Federation") (January 24, 2002).

Copies of comment submissions may be viewed at the office of the MFDA, 121 King Street West, Suite 1600, Toronto, Ontario
by contacting Greg Ljubic, Corporate Secretary, (416) 943-5836.

The following is a summary of the comments received, together with the MFDA’s responses to the Initial Application and
updated to reflect the Application of November 15, 2004.

The Board of Directors of the IPC, the Board of Directors of the MFDA, MFDA staff and counsel have considered carefully all of
the comment letters and observations made with respect to the Application. In addition, the IPC Chair and MFDA staff have had
the opportunity to meet personally with many of the persons submitting comment letters. The responses set out below with
respect to the various issues identified benefit from discussions with the persons making the comments. In addition, the IPC
Chair and MFDA staff have been able to meet with representatives of Canadian Investor Protection Fund and also to discuss
the relevant issues with representatives of the CSA Members including the OSC as the lead CSA Member for purposes of the
application and co-ordinating comments as indicated above.

1. General Comments
11 Need for MFDA IPC

All the commentators expressed support for the general goal of consumer protection, but they also expressed concern with the
need for the IPC, or various aspects of the IPC, as proposed.

The Bank owned Dealers and Rice Capital questioned whether a compensation fund for clients of mutual fund dealers was
necessary. These commentators noted the relatively low risk business operations and activities of mutual fund dealers, in
particular the fact that the majority of mutual fund assets are held in client name, and the historically low level of mutual fund
dealer insolvencies and client losses. One commentator believed that further analysis of the mutual fund industry is necessary
before establishing a compensation fund.

The Federation and PFSL supported MFDA IPC as an initiative but wished to have certain matters clarified and expressed
concerns with aspects of the plan.

A general concern was expressed that the additional costs, duplication and inefficiencies related to MFDA IPC do not justify its
creation. The extra costs are borne by the investing public and the protection provided is limited.

The Bank-owned Dealers pointed out that if it was determined that a compensation fund for mutual fund dealer customers were
considered to be necessary, a number of alternatives to MFDA IPC were more appropriate (see Alternatives to MFDA IPC
below.)

The Bank owned Dealers also observed that dealers in the United States who restrict their business to the distribution of mutual
funds are not required to participate in a contingency fund, and consistency between Canadian and U.S. securities laws is
important.

The view was also expressed that the establishment of MFDA IPC was not required to satisfy the terms and conditions of
MFDA's recognition orders by the relevant CSA Members.

Rice Capital commented that a bigger concern than MFDA Member insolvency is the stability and financial worth of the mutual
fund issuers and their management companies. In addition, the creation of MFDA itself and other risk-reducing developments
including fiduciary bonds to cover fraud and misrepresentation may make IPC unnecessary. On this basis, Rice Capital
considered that the only reason for IPC would be to enable the quick settlement of a customer's account in the event of
problems. However, it would be better if a CompCorp model were followed under which all industry participants such as fund
companies, dealers, managers and other sales agents agreed to pool together quickly to settle claims and thereby put mutual
responsibility on all participants. Rice Capital was also concerned that client restitution by IPC may make criminal charges
against deceitful salespersons less likely.

MFDA Response
Initial Application
To the extent that commentators have suggested that it is not necessary that a compensation fund for clients of mutual fund
dealers be established, IPC has confirmed with CSA Members its understanding that such a fund or similar protection plan is

necessary. IPC and MFDA understand that many of the commentators including the Bank-owned Dealers understand and
accept (although reluctantly) this premise.
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Notwithstanding the foregoing assumption that a protection plan is required, commentators suggested that alternatives to the
IPC ought to be considered. IPC agrees with this comment and alternatives to an MFDA IPC are discussed in the following
section. IPC also accepts the observation that a number of the detailed aspects of the protection plan to be offered by IPC
remain to be determined and that such details will be important for assessing the viability and efficiency of the Plan.

The MFDA and IPC acknowledge the proposition that customer protection in the event of an MFDA Member insolvency ought to
be made available on the most efficient and cost-effective basis possible, subject to maintaining appropriate levels of public
protection. Although customer protection can only be provided with some additional cost, MFDA and IPC believe the structure
of IPC minimizes any duplication or inefficiencies in cost.

The fact that mutual fund dealers in the United States are not required to participate in a contingency fund may have some
relevance to whether IPC is necessary but, as indicated above, IPC has made its application on the basis of its understanding
that the CSA requires a protection fund. Similarly, the fact that the specific terms and conditions of MFDA's recognition orders
do not mandate IPC is irrelevant for the same reason, although it may be observed that the recognition orders clearly
contemplate that a protection fund will exist.

The comment directed to the need for ensuring the financial stability of mutual fund issuers and management companies has
been raised in the past. IPC and MFDA would agree that any measures to reduce risk to consumers in the mutual fund industry
that are available at reasonable cost are worthwhile to consider. However, the MFDA and IPC are only able to consider the role
of mutual fund dealers, and mutual fund issuers and management companies are not members of MFDA. In addition, the model
of CompCorp in the insurance industry as establishing a pool of product issuers, managers and distributors (dealers) was
suggested as an objective. However, we do not believe that CompCorp pools the resources of any insurance industry
participants other than life insurance companies and IPC is not aware of any other industries in which fully integrated protection
is available.

Lastly, the comment on the effect of customer compensation in the criminal process is not, in the view of MFDA and IPC,
supported by the experience in Canada or the United States. In the recent major insolvencies handled by CIPF (Osler,
McConnell and Company, Essex Capital Management) successful criminal prosecutions have followed. (The cases of Rampart
Securities and Thomson Kernaghan have not been completed.) There is generally the same experience in the United States
where the principals of firms liquidated by SIPC are often prosecuted. Apart from the motives of customers, the compensation
funds and the security industry itself have a great interest in encouraging prosecutions for deterence and other reasons.

Revised Application

No change.

1.2 Alternatives to MFDA IPC

The Bank-owned Dealers commented that better alternatives to the IPC need to be considered. In particular, the Bank-owned
Dealers strongly supported the alternative of requiring the MFDA to join CIPF as a participating institution. The Bank-owned
Dealers were of the view that the assessments would be substantially lower, the monetary and coverage protection to clients
would be dramatically superior and there would be no new bureaucracy or cost structure created. It was also noted that in the
event of a serious insolvency in the securities industry, there would be a greater number of participants to draw on, thus
benefiting all participants.

The following alternatives were also suggested by the Bank-owned Dealers:

. Require those mutual fund dealers that hold assets in nominee name to obtain third party insolvency
insurance, guarantees or other financial assurance from a credit worthy financial institution.

. Require mutual fund dealers to make insolvency protection available to clients upon request, at the electing
client's cost.
o Do not provide insolvency protection at all and require clear notice to clients of the absence of contingency

fund protection.

. Continue the Ontario contingency trust fund and equivalent schemes for mutual fund dealers in other
provinces, with continued modest assessments for mutual fund dealers holding assets in client name based
on their much lower risk profile.
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MFDA Response
Initial Application

A number of alternatives to a separate MFDA IPC plan were proposed. The strongly supported alternative of requiring MFDA to
join Canadian Investor Protection Fund ("CIPF") is under review by MFDA and IPC and has been discussed directly with
representatives of CIPF as well as the CSA Members. It should be noted this proposal was one of the original options identified
by MFDA, CIPF and the industry committees formed to assist in the development of MFDA and it has had, accordingly,
consideration before IPC's application. Although a combined plan was initially rejected for a variety of reasons, it was
considered again in more detail immediately after the current IPC application was made in November 2002. There are a
number of aspects to the MFDA joining CIPF and having, in effect, a single fund for the securities industry. It is often noted that
the respective businesses of mutual fund dealers and investment dealers are quite different and, accordingly, the risks and costs
of providing insolvency protection differ. The MFDA and IPC expect to pursue this alternative in the next few months but have
already identified a number of significant considerations for MFDA Members and the public. In view of the universal observation
that costs in the Canadian securities industry must be controlled, MFDA and IPC are attempting to assess the costs and benefits
of the proposal to join CIPF. A paper dealing with this subject is in the process of being prepared at the request of a
subcommittee of the MFDA Board which is reviewing the matter.

It was suggested that mutual fund dealers who hold assets in nominee name may be able to obtain insolvency insurance,
guarantees or other financial assurances in the commercial markets in lieu of establishing a protection plan. The experience of
representatives of IPC and others is that such insolvency protection is not readily available, if at all, in insurance markets and
the proposal is not viable.

The suggestion that insolvency protection be available at the option and cost of clients of Members raises a number of
regulatory implications. The ability of a client to assess whether insolvency protection is desirable or necessary is uncertain, but
the drastic consequences if such protection is not available and client assets are lost would indicate that strong assurances that
clients are able to assess such risks are important. MFDA and IPC are of the view that such assessment would be difficult for
many clients. Coverage provided on an optional, on request basis, is likely to be expensive because the economies of
establishing a larger fund will not be gained. In addition to the foregoing, the complications arising from the administration of
such an arrangement, public disclosure and the administration of insolvency suggests that the proposal is not practical. In
addition, the MFDA and IPC view the alternative of simply providing clear notice to clients of the absence of contingency fund
protection as not addressing the public interest concern.

A further suggestion was made that the existing provincial contingency funds such as those that exist in British Columbia,
Ontario and Nova Scotia be continued with possible adjustments in coverage, assessment and administration to better reflect
the business of mutual fund dealers. MFDA and IPC are of the view that national protection is important and, as indicated, not
all provinces have such protection plans. In addition, the existing plans are not uniform in application and are, by general
recognition, somewhat archaic in their coverage limits and ability to participate in dealer insolvencies

Revised Application

The Revised Application describes the extensive discussions and review with CIPF and the fact that those discussions are
expected to continue following the establishment of IPC.

2. IPC Application and Approval Process
21 Lack of MFDA Member Input in Development of MFDA IPC

The Bank-owned Dealers felt that MFDA Members have not had the opportunity to provide input into the Application or the
structuring of the IPC. These commentators were of the view that the details of any proposed contingency fund that is mandated
by the MFDA, as well as the proposed assessment methodology and any future changes thereto, must be approved in advance
by MFDA Members on the basis that MFDA is to represent Members.

MFDA Response
Initial Application

The whole development of MFDA including the proposed IPC has been premised on strong mutual fund dealer participation.
The initial rules adopted for MFDA as part of its recognition in February 2001 were based on the input of industry committees
including a committee that focused on capital and contingency fund requirements. In addition, the MFDA Board, which has
directed the development of IPC over the past couple of years has strong representation from all MFDA Member businesses
including, in particular, the Bank-owned Dealers and other independent dealers. Lastly, the purpose of publishing for comment
the proposed model for MFDA IPC was to elicit comments from not only industry participants but regulators and the public. No
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significant aspect of IPC will be adopted without the approval of the MFDA and, in that regard, MFDA Members are well
represented on the MFDA Board and in other capacities. This latter comment is particularly true in view of the proposed
adoption of the recommendations of the MFDA Corporate Governance Committee whose February 2003 Report is available to
the industry and the public.

Revised Application

MFDA has been particularly conscious of the need to assess the effect of MFDA IPC on its various Members as well as the
mutual fund distribution industry as a whole. As examples, in the review of joining CIPF, detailed and comprehensive
questionnaires were sent to all Members (more than once to those who did not respond). In addition, the Bank-owned Dealers
have continued to make representations to both the MFDA and CSA, and MFDA has patrticipated in such discussions and will
continue to do so.

2.2 Lack of Essential Information Needed to Properly Analyze the Application

The Bank-owned Dealers stated that it is impossible to undertake a meaningful analysis of the MFDA IPC in the absence of any
information regarding such matters as predicted risk of losses and the extent of historical losses. These commentators also
expressed concern that this information was not made available to members of the MFDA Board in considering the IPC
Application.

MFDA Response
Initial Application

The observation by certain commentators including the Bank-owned Dealers on the lack of meaningful history and analysis with
respect to risk and losses is acknowledged both by MFDA and IPC. However, the fact is that very little information of that kind is
available. On the other hand, the persons involved in the development of IPC including its Chair (Don Leslie, former President
of CIPF), industry members, MFDA staff and counsel have considerable experience in dealer insolvencies and are able to
provide the best available assessment of risks, projected losses, etc. It is expected that as experience and knowledge is gained
while IPC operates, its structure and operations could be modified.

Revised Application

No change. However, MFDA supports any efforts or information that would assist in more accurately identifying levels of risks
and projected losses.

2.3 Lack of Analysis of Alternatives and their Costs and Benefits

The Bank-owned Dealers expressed concern that the IPC Application did not contain a meaningful discussion and analysis of
alternative methods of providing protection to clients of mutual fund dealers and accompanying cost-benefit analyses,
particularly as they relate to the funding of MFDA IPC. It was noted that the adoption of rules by CSA Members such as the
OSC requires consideration of such matters.

IFIC stated that its members have expressed concern due to the lack of a funding formula in the Application and noted that it is
impossible to complete a cost benefit analysis of the IPC without a clear formula.

MFDA Response
Initial Application

As indicated in the response to the foregoing section, it is acknowledged that limited data and objective cost / benefit analysis is
available. In this regard, it may be noted that some sophisticated studies and risk / actuarial reviews have been conducted in
the United States with respect to securities dealers but not mutual fund dealers. On the other hand, as indicated above, MFDA
and IPC are currently preparing the best cost benefit analysis that can be considered which, although it will not be perfect, will
be helpful and generally accurate. A number of discussions have been held with CIPF in this regard as well. This comment
extends to the express desire for a clear funding formula. As described in the Application, the MFDA and IPC believe that
funding on the basis of assets under administration is appropriate at this stage in the development of IPC and that the
projections for the target size of the IPC fund are reasonable in the circumstances. As explained in section 5 of these
Responses, the intention is to begin with a relatively small size fund and consider on an annual basis whether and how the fund
should be increased as experience is gained.
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Revised Application

No change. Reference is made to the discussions with CIPF and the intention of MFDA and MFDA IPC to review on a periodic
basis all aspects of IPC including fund size, assessment made and coverage.

24 Concerns Regarding the Legal Basis under which the IPC proposes to be Approved and Operate

The Bank-owned Dealers indicated that there are concerns as to the legal basis under which the IPC proposes to be approved
and operate. They identified these concerns as arising from three separate factors that can be summarized as follows:

241 Securities

The OSC is proposing to approve the IPC as a contingency fund under section 110(1) of the Regulations. However, section
110(1) of the Regulations relates to the approval of a fund, not a person. The fund is not intended to be a legal entity itself, but to
be established by legal entity. Therefore the IPC, as a person would not appear to qualify. In addition, securities legislation in
Ontario, British Columbia and Nova Scotia appears to explicitly limit approval to a fund established by the IDA or a recognized
stock exchange. If a contingency fund is to be mandated under these provisions, the jurisdiction seems at best to be limited to
requiring Members to participate in the existing CIPF.

MFDA Response
Initial Application

The MFDA and IPC have discussed with the relevant CSA Members the legal basis on which IPC could be recognized or
approved as a fund for the purposes of applicable securities legislation. The MFDA, IPC and members of the CSA are satisfied
that the relevant statutory provisions refer to a fund of the kind proposed in the Application.

Revised Application
No Change.
24.2 Insurance

It appears that the IPC will be engaged in the business of insurance without complying with applicable insurance laws. The IPC
appears to rely on the principle that insurance laws are not implicated if payments to clients are “discretionary”. However, the
language of the Application materials, in particular references to “claims”, “coverage” and “protection” and references to
facilitating clients’ ability to sue the Corporation and the terms and conditions of the proposed approval order (e.g. section 4)
suggest that this in fact not the case. Participation by MFDA Members in the IPC could expose them to potential liability under

insurance laws.
MFDA Response
Initial Application

The MFDA and IPC are not certain of the intent of the comment that IPC may be engaged in the business of insurance. If the
intent is to require IPC to qualify as an insurer and to be regulated by applicable insurance regulators at both the federal
Canadian and provincial levels, the costs of establishment and operation of IPC will be very much higher than proposed. This
intent would appear to be generally inconsistent with the observations by MFDA Members including the Bank-owned Dealers.
As a technical legal matter it is proposed that IPC would constitute a fund offering discretionary coverage, but within reasonably
defined parameters, and it would not, therefore, constitute insurance.

Revised Application
No Change.
24.3 Extra-territorial

It is unclear how the IPC will operate from an extra-territoriality perspective, as it appears that clients in other locations, both in
and outside Canada, would be covered. This creates concerns about jurisdiction, since it is unclear on what basis, for example,
the OSC indirectly compels mutual fund dealers to provide coverage for clients in Prince Edward Island or Quebec. It may also
lead to the MFDA and the MFDA IPC having effective powers over mutual fund dealers in jurisdictions where it is not
recognized. Finally, it would compel mutual fund dealers to pay for duplicative coverage, since other jurisdictions often have
their own contingency fund or similar requirements. IFIC also requested clarification regarding IPC coverage to clients of mutual
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fund dealers in jurisdictions where the MFDA is not recognized. The Federation has sought clarification as to the co-ordination
of the timing of coverage by IPC of clients in Quebec and the entering into of a mutual reliance arrangement between MFDA and
Quebec regulators.

MFDA Response
Initial Application

The matter of extra-territorial operations of IPC do not appear to be of a substantive concern. CIPF offers coverage to
customers of its members wherever they are located in the world. The requirement to belong to IPC would be mandated by
MFDA itself and MFDA can impose whatever reasonable conditions of membership that it wishes. Similarly, IPC would be able
to define limits to its coverage by jurisdiction and, for instance, in jurisdictions where MFDA is not recognized, it may choose not
to provide coverage. However, neither MFDA nor IPC are satisfied that such a course of action is appropriate. The matter of
Quebec, where MFDA is not presently recognized, is a separate matter because MFDA and the Bureau des services financiers
as well as the Chambre de la sécurité financiere have entered info a co-operative regulatory agreement which is pending
approval by appropriate regulatory and governmental authorities.

Revised Application

Since the Initial Application, the Autorité des marches financiers has been established and taken over the functions of the former
BSF and FISF (the Quebec protection fund). The Autorité has now approved the co-operative regulatory agreement which
permits MFDA satisfactory authority with respect to its Members' affairs in Quebec regarding prudential regulation. IPC will not
initially provide coverage for customers with accounts in Quebec at MFDA Members.

3. Corporate Governance

The Bank-owned Dealers felt that the governance structure of the MFDA IPC was deficient in that it was not appointed by MFDA
Members but pre-selected. They noted that the IPC directors would also be the sole members and suggested that this would
have the effect of limiting MFDA member input into the IPC’s affairs. These commentators were also concerned that they will
have no representation on the IPC Board, but will be required to pay the majority of the assessments. They suggested that this
is inconsistent with the CSA’s criterion that the MFDA IPC should ensure “ a proper balance between the differing interests of
the MFDA Members participating in the MFDA IPC.” The Bank-owned Dealers were of the view that this balance must be put
into place prior to the approval of the IPC to enable the governance process to function properly.

MFDA Response
Initial Application

It is considered necessary that the operations of each of MFDA and IPC will have to be closely co-ordinated. At the outset it is
proposed that MFDA would be responsible for the selection of IPC directors within the parameters adopted including the fact
that the majority of the directors would be public and not industry representatives. The fact that this selection process would be
made by MFDA under its proposed governance structure which is intended to be fully representative of the mutual fund industry
and the public will ensure integrity in this process. In fact, the diversity of members is intended to be better represented through
the new proposed governance structure for MFDA. A governance structure that bases representation on the amount of
assessments paid is not considered fair or appropriate in the mutual fund industry.

Revised Application

The new governance structure of the MFDA was implemented in December 2003 and ensures that its Board is properly
representative of its Members' diversity.

4. Coverage

The Bank-owned Dealers commented that the primary purpose of a contingency fund appears to have been overlooked in the
Application because MFDA IPC will not provide coverage to assets of Members held in client name.

The Federation commented that RESP accounts should be treated as separate or combined according to whether they have the
same beneficiary, not the same trustee.

PFSL commented that IPC should act quickly to reimburse client losses in the event of an insolvency and, if it did, it should
receive preferential treatment in the remaining assets of the insolvent Member's estate.
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MFDA Response
Initial Application

The observation that assets of a customer purchased through an MFDA Member but held in client name will not be covered by
IPC is correct. On the other hand, cash related to such purchases may be in the possession of the Member and the opportunity
for Members and Approved Persons to deal with Member assets, even if they are held in client name, is relatively high. The
common practice of Approved Persons holding powers of attorney from clients creates the functional equivalent of nominee
holding for client name securities subject to the power of attorney. Furthermore, one of the purposes of MFDA IPC is to
enhance the general integrity and confidence in the mutual fund distribution industry and all participants should share the cost.

The rationale for treating RESP accounts as being separate according to the trustee is that the trustee is always primarily
responsible for the assets and is, in fact, the legal customer for the purposes of coverage. Accounts held in such manner are
held in a separate capacity and circumstance and should be considered separate accounts.

In the event of an insolvency of a Member Part Xl of the Bankruptcy and Insolvency Act (which relates to securities dealers and
mutual fund dealers and came into force in 1997) does confer preferential treatment to customers of such dealers. The ability of
IPC to act quickly invariably reduces total losses to customers and will, as a result, increase assets available to other creditors.

Revised Application

No Change. The Revised Application reflects that coverage is to extend to all cash, securities and other property held by an
insolvent Member.

5. Fund Size

Two commentators questioned whether the proposed size of the fund is appropriate. One of these commentators noted that
there is no discussion in the IPC Application as to how the predicted risk of loss, one of the factors considered in establishing
the size of the fund, was determined. This commentator expressed concern that the risk of loss prediction may have been based
on CIPF’s experience, which could not be reasonably applied to mutual fund dealers given that CIPF members operate almost
exclusively in nominee name. The other commentator recommended that the level of funding be reviewed at regular intervals,
considering experience and potential for loss, and that the funding requirements be kept to what is necessary.

MFDA Response
Initial Application

As indicated above, there is no accurate, objective data or information with which to project the appropriate size of the fund of
assets to be maintained by IPC. However, anecdotal evidence and experience is available and it is predicted that a fund of $30
million within five years would be a reasonable and adequate initial target. The CIPF experience was reviewed and it is of some
help, but it was not considered by MFDA or IPC to be determinative of the needs and experience of the mutual fund industry.
The commentator indicated that the risk of loss of mutual fund dealers and securities dealers is quite different (with which MFDA
and IPC agree) but it may be noted that the largest loss suffered by CIPF to date was approximately $35 million before
insurance and other recoveries. In any event, the expectation is that the level of funding would be under annual review and will
be changed as experience is gained. In addition, the prefunding principle of IPC does not preclude future assessments if, in the
unlikely event, any individual or combined member losses exceeded funds available. In effect, the credit of all mutual fund
dealers is at risk because all dealers are subject to assessment for any deficiency, and in that sense fund size is somewhat
academic.

Revised Application

The initial fund size is to be increased to $30 million consisting of a combination of cash and a line of credit from an institutional
lender. MFDA IPC has secured a commitment (subject to normal terms and conditions, all of which are expected to be satisfied)
for $30 million from a Canadian chartered bank.

6. Funding and Assessments

6.1 General Comments

Several commentators expressed general concern over the cost of the IPC and the introduction of another fee for mutual fund

dealers in light of the current state of the mutual fund industry. Commentators noted the decline in overall dealer profitability and
expressed the view that every effort should be made to keep the cost of funding and administering the IPC as low as possible.
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IFIC believes that the IPC should establish a funding formula that explicitly states how assessments will be made and how much
money mutual fund dealers will be required to pay. The lack of a funding formula also precludes a cost benefit analysis of the
IPC.

The Federation sought clarification as to how money in any existing provincial contingency funds will be handled and whether it
will be incorporated into IPC or returned to dealers. The amount of money in such funds was also asked to be reported on.

MFDA Response
Initial Application

As indicated in the Responses to some of the comments that have been made in respect of the Application, both the MFDA and
IPC are sensitive to excessive and/or duplicative costs in mutual fund dealer regulation, particularly because of the financial
pressure that many securities and mutual fund dealers are currently experiencing. Both IPC and MFDA intend to minimize the
cost of funding and administering the IPC to the extent possible while still maintaining appropriate regulatory safeguards in the
public interest.

The application proposes a specific funding formula including the basis of how assessments will be made and collected. In
particular, the application states that the initial funding formula will be $30 per million of AUA to provide approximately $5 million
and thereafter $30 per million of AUA (payable at $7.50 per quarter) for five years, subject to annual review. One of the reasons
that the proposed funding formula is based on assets under administration is that such information is collected and available to
members in respect of the calculation of MFDA's own fees. The matter of whether assets under administration is the most
appropriate basis for a funding formula has been the subject of considerable debate and consideration. However it is the view
of IPC and MFDA that at least in the initial stages of the development of IPC that that basis for funding formula is the most
appropriate. It may be that as experience is obtained with IPC that other funding formula could be considered.

The CSA Members in provinces where there are existing contingency funds are reviewing the future of such funds.
Revised Application

The fund size, source of funds and assessment approach have been amended in the Revised Application.

6.2 Assessment Methodology

6.2.1  Assessments on Client Name Assets

The Bank-owned Dealers noted that since the IPC does not propose to cover client name assets, there will be little or no
protection afforded to their clients who hold all their mutual fund assets in client-name. These commentators believed that the
proposed assessment methodology based on assets under administration (“AUA”) would be inequitable and unreasonable since
they will be required to pay substantial assessments, yet neither they nor their clients will derive much benefit from the IPC
because their client name assets are not covered. It was noted that the CSA criteria included the principle that assessments be
equitably allocated and set by a process that is fair and reasonable. In addition, to the extent that Members perceive that MFDA
IPC assessments are too costly, they may leave the MFDA and become investment dealers, ICPMs or other category
registrants.

IFIC also commented that it is not reasonable to require dealers to pay assessments for client name assets that will not be
covered by the IPC. IFIC stated that if all mutual fund assets are assessed whether covered or not, the IPC will be incongruent
with the principles of CIPF, which does not levy assessments on client name assets. IFIC noted that this would also be
inconsistent with section 5.1 of the Application, which states that the IPC’s coverage principles will be similar in kind to those of
the CIPF.

The Federation commented that the funding formula does not distinguish between nominee and client name assets; and that the
assessments for IPC should be based on nominee name held assets which would be consistent with the principles of CIPF.

MFDA Response
Initial Application

The rationale for an assessment methodology based on AUA is explained in the application and the Responses to comments
above. As indicated, client name business is not entirely risk free to customers as cash and assets (particularly securities
subject to dealer or Approved Person powers of attorney) can be at risk in a dealer insolvency. The broader principle is that it is
responsibility and in the interest of all distributors of mutual fund products to ensure that the investing public has confidence in
their business and that protection is afforded to all customers. The benefits of a strong market with few barriers other than
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appropriate regulatory standards is shared by all dealers of whatever size and the investing public as well. In the
circumstances, MFDA and IPC believe that the criteria of the CSA Members that assessments be equitably allocated and set by
process that is fair and reasonable is satisfied. However, as the IPC grows and experience is obtained in the changing mutual
fund business, other methods of assessment may be considered.

CIPF does not levy assessments on client name assets or, for that matter, any other assets. CIPF assessments are based on
all revenues of members which include commissions in respect of client name business. In addition, the coverage principles to
be adopted by IPC are generally similar to those of CIPF except that the range of products is to be limited by IPC.

Revised Application
MFDA and IPC will review at least annually the basis on which IPC assessments are made.
6.2.2 Non-Risk Weighted Methodology

The Bank-owned Dealers and PFSL Investments Canada Ltd. (“PFSL”) commented that the IPC assessment methodology does
not allocate costs on the basis of risk. The Bank-owned Dealers indicated that the IPC assessment methodology should address
the higher risks associated with such activities as holding assets in nominee form and the sale of prospectus-exempt products
such as limited partnerships and hedge funds. Risk factors should include others than size. It was noted that other consumer
protection funds such as CIPF, the Deposit Insurance Corporation of Ontario and the Canada Deposit Insurance Corporation
employ a risk-weighted methodology.

The Bank-owned Dealers also observed the risk arising from losses of cash held by a Member will be limited because cash
floats are typically quite small and client funds are promptly applied to the purchase of securities. Any cash is held in trust. As a
separate but related point, it was noted that members of the IDA are not required to hold client funds in trust and, if MFDA IPC is
created, the quid pro quo, and as a matter of fairness on equal access to capital, would be equivalent treatment for mutual fund
dealers. This would require changes to provincial legislation and regulations.

In a separate submission, Scotia Securities Inc. (“Scotia”) expressed concern that the IPC is based on the premise that the
overwhelming proportion of products sold by MFDA Members will be mutual fund securities despite the fact that the Application
states that there is little experience or empirical evidence regarding the extent of non-mutual fund business carried out by MFDA
Members or the risk attached to such non-mutual fund business. Scotia stated that if a compensation fund is to be approved for
MFDA Members, serious consideration should be given to restricting their securities activities to prospectus qualified open-
ended mutual funds and debt instruments issued or guaranteed by government or financial institutions.

PFSL commented that the IPC AUA assessment methodology does not consider factors that would reduce the risk of insolvency
such as high capitalization and strong internal controls. PFSL suggested that the MFDA, through its audit process, could assess
each Member on an individual basis for the potential risk of loss to clients. Those Members assessed as having a low potential
risk of loss could be given a rate reduction while those assessed as having higher risk could be assessed at a higher rate.

MFDA Response
Initial Application

The ability of MFDA and IPC to adopt a risk weighted methodology for assessments at the initial stages of IPC's development is
not practical. In the first place, the wide range of business structures, capitalization, business activities and other factors present
in MFDA members make it difficult to fairly weigh and assign risk. It is noted that CIPF's assessment structure is not risk based,
with the minor exception of special assessments for regulatory capital non-compliance. In the second place, it is expected that
the experience of IPC will be similar to that of CIPF in that most if not all potential losses will be as a result of or influenced by
fraud. It is difficult in any kind of organization to assign appropriate risk weightings to the possibility of fraud. The MFDA and
IPC have reviewed other consumer protection funds that cover fraud. A good example is the kind of compensation funds
operated by provincial law societies in respect of lawyer fraud. The Law Society of Upper Canada, for instance, assesses its
members a flat amount ($379 in 2001) per lawyer on the basis that it is not possible to predict where or when fraud in an
organization such as a law firm — or securities or mutual fund dealer — may occur.

The fact that a high proportion of the business of mutual fund dealers is in prospectus qualified mutual fund products or other
"safe" government and financial institution products does not necessarily reduce risk to a dealer or its customers. The product
may maintain its value in an insolvency but the insolvency risk is still present. Moreover, fraud usually involves dealings in the
most liquid assets that a customer has (i.e. cash, freely transferable government debt and money market funds).

Revised Application

MFDA and IPC will review at least annually the basis on which IPC assessments are made.
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7. Advertising Related to IPC Coverage

The Bank-owned Dealers noted that the proposed amendments to MFDA Rule 2.7, which mandates advertising of the coverage
provided by the MFDA IPC, could potentially be confusing and misleading to their clients since client name assets would not be
covered. This concern was repeated in separate letters submitted by Royal Mutual Funds Inc. (“RMFI”), Scotia Securities Inc.
and BMO Mutual Funds. RMFI proposed that client name assets be excluded from all aspects of the MFDA IPC and that
appropriate disclosure language be drafted to clients as to the absence of contingency fund protection. In the alternative, RMFI
suggested that coverage be extended to all assets held in client name, eliminating the need for disclosure explaining the
differences in coverage dependent on holding status.

MFDA Response
Initial Application

The intention of the advertising requirements is to generally advise customers as to the existence of IPC coverage and the
MFDA IPC official explanatory statement is specific that it is property held by the member that is covered. Customers should be
advised, or be able to find out by inquiry, that if assets held by a member cannot be accounted for in the event of an insolvency
as a result of the invasion of the account (to use SIPC terminology) compensation within the stated limits will be available.
MFDA and IPC, as well as the relevant CSA Members, are conscious that the mandatory advertising be clear to customers and
the experience during the initial period of IPC's operation can be monitored and any adjustments made to the requirements, if
necessary.

Revised Application
The Revised Application refers to all cash, securities and other property held by a Member for a client as being covered by IPC,

subject to eligibility and coverage limits. This approach minimizes client confusion as to what asserts are covered and,
correspondingly, the advertising requirements in MFDA Rule 2.7 can be simplified.
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13.1.2 MFDA Notice of Hearing - Jawad Rathore

IN THE MATTER OF A DISCIPLINARY HEARING
PURSUANT TO SECTIONS 20 AND 24 OF BY-LAW NO. 1
OF THE MUTUAL FUND DEALERS ASSOCIATION OF CANADA

Re: Jawad Rathore
NOTICE OF HEARING

NOTICE is hereby given that a first appearance in this hearing will take place by teleconference before a Hearing Panel (the
"Hearing Panel") of the Regional Council of the Ontario Region of the Mutual Fund Dealers Association of Canada (the
"MFDA"), in the hearing room located at 121 King Street West, Suite 1000, Toronto, Ontario on Wednesday, March 23, 2005, at
10:00 a.m. (Eastern) or as soon thereafter as the hearing can be held, concerning a disciplinary proceeding commenced by the
MFDA against Jawad Rathore (the "Respondent").

DATED at Toronto this 10th day of February, 2005.

“Gregory J. Ljubic”
Gregory J. Ljubic
Corporate Secretary

Mutual Fund Dealers Association of Canada
121 King St. West

Suite 1000

Toronto, Ontario

M5H 3T9

NOTICE is further given that staff of the MFDA alleges the following violations of the By-laws, Rules or Policies of the MFDA:
1. Allegation #1: Between August 2002 and November 2002, the Respondent engaged in gainful occupation outside the
business of the Member without so advising the Member and obtaining the approval of the Member, contrary to MFDA Rule

1.2.1.(d)iii).

2. Allegation #2: Commencing on or about February 14, 2003, the Respondent failed to produce for inspection and
provide copies of documents requested by the MFDA in the course of an investigation, contrary to s. 22.1 of By-Law No. 1.

PARTICULARS

NOTICE is further given that the following is a summary of the facts alleged and intended to be relied upon by the MFDA at the
hearing:

Registration History

3. From August 14, 2002 to November 7, 2002, the Respondent was registered in Ontario as a mutual fund salesperson
for Independent Planning Group Inc. (“IPG”), a Member of the MFDA. IPG has been a Member of the MFDA since February 8,
2002. The Respondent carried on business under the trade name Rathore & Associates Asset Management Ltd.

4. On November 6, 2002, the Respondent was terminated for cause by IPG as a result of the events described herein.
The Respondent is not currently registered in the securities industry in any capacity.

5. Prior to being registered as a mutual fund salesperson for IPG, the Respondent was registered in Ontario as a mutual
fund salesperson with other mutual fund dealers dating back to November 1999.

Dual Occupation

6. The Respondent incorporated and was the sole director of an Ontario company known as Phoenix Pension Services
Inc. (“Phoenix”). Phoenix was incorporated on July 12, 2002. Phoenix’s registered address is the same address from which
Rathore & Associates Asset Management Ltd. operates. The Respondent is currently listed as a Senior Account Manager on
Phoenix’s website, and was previously listed as President.

7. Phoenix holds itself out as a privately owned company focused on assisting consumers looking to access funds from
their locked in RSPs, among other things.
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8. The Respondent never disclosed his involvement in Phoenix to IPG, contrary to Rule 1.2.1(d).

9. IPG first became aware of the Respondent’s involvement with Phoenix in the fall of 2002 after receiving a complaint.
Following an investigation of Phoenix, IPG terminated the Respondent, effective November 6, 2002.

Failure to Produce and Provide Documents

10. By registered letter dated December 18, 2002, the MFDA notified the Respondent that an investigation had begun
surrounding the circumstances of the Respondent’s termination by IPG.

11. By registered letter dated February 14, 2003 the MFDA requested that the Respondent provide copies of all banking
statements for any and all accounts in which he may have had an interest during the period of February 1, 2002 to November
30, 2002. The letter requested that the material be provided no later than February 28, 2003. The letter advised the Respondent
of his obligation to comply with the request in accordance with s. 23.1 (now s. 22.1) of By-Law No. 1.

12. On March 3, 2003, at the request of the Respondent, the MFDA granted an extension of the deadline until March 11,
2003. By registered letter dated March 3, 2003, the MFDA confirmed the extension and advised the Respondent that his failure
to provide the requested bank statements could result in disciplinary proceedings for failure to comply with a request pursuant to
s. 23.1 (now s. 22.1) of By-Law No. 1.

13. On March 13, 2003, the MFDA received a reply letter from the Respondent. The Respondent failed to provide all of the
requested information, and in particular failed to provide the requested bank statements.

14. By registered letter dated March 18, 2003, the MFDA informed the Respondent that he had failed to comply with the all
of MFDA’s request. The Respondent was warned that his failure to provide the requested bank statements may result in
disciplinary proceedings for failure to comply with a request pursuant to s. 23.1 (now s. 22.1) of By-Law No. 1.

15. By registered letter dated February 18, 2004, the MFDA further advised the Respondent that his failure to provide the
requested bank statements may result in disciplinary proceedings for failure to comply with a request pursuant to s. 22.1 of By-
Law No. 1, and provided the Respondent with another opportunity to comply with the request to provide the documents. The
MFDA also provided the Respondent with the opportunity to attend the MFDA'’s offices to provide a statement in regards to his
termination by IPG.

16. On March 1, 2004, the MFDA received a telephone call from counsel for the Respondent (“Counsel’) who
acknowledged receipt of the February 18, 2004 letter.

17. By letter dated April 22, 2004, the MFDA confirmed the March 1, 2004 conversation with Counsel and provided
Counsel with copies of the February 14, 2003 and March 18, 2003 letters.

18. By letter dated May 4, 2004, Counsel advised the MFDA that “there appears to be little reason for the Association to
pursue this matter further, or for [the Respondent] to go to the expense of responding to questions about matters which arose
back in 2002.”

19. By letter dated May 6, 2004, the MFDA advised Counsel that the MFDA continued to require production of the
requested bank statements and warned that enforcement proceedings for failure to comply with s. 22.1 of By-Law No. 1 were
under consideration.

20. The Respondent has still not provided the MFDA with the requested information and, in particular, the requested bank
statements.

NOTICE is further given that the Respondent shall be entitled to appear and be heard and be accompanied by counsel or agent
at the hearing and to call, examine and cross-examine withesses.

NOTICE is further given that MFDA By-laws provide that if, in the opinion of the Hearing Panel, the Respondent:
. has failed to carry out any agreement with the MFDA;

. has failed to comply with or carry out the provisions of any federal or provincial statute relating to the business
of the Member or of any regulation or policy made pursuant thereto;

o has failed to comply with the provisions of any By-law, Rule or Policy of the MFDA,;

February 25, 2005 (2005) 28 OSCB 2127



SRO Notices and Disciplinary Proceedings

. has engaged in any business conduct or practice which such Regional Council in its discretion considers
unbecoming or not in the public interest; or

. is otherwise not qualified whether by integrity, solvency, training or experience,

the Hearing Panel has the power to impose any one or more of the following penalties:

(a) a reprimand;
(b) a fine not exceeding the greater of:
(i) $5,000,000.00 per offence; and
(ii) an amount equal to three times the profit obtained or loss avoided by such person as a result of

committing the violation;

(c) suspension of the authority of the person to conduct securities related business for such specified period and
upon such terms as the Hearing Panel may determine;

(d) revocation of the authority of such person to conduct securities related business;

(e) prohibition of the authority of the person to conduct securities related business in any capacity for any period
of time;

(f) such conditions of authority to conduct securities related business as may be considered appropriate by the

Hearing Panel;

NOTICE is further given that the Hearing Panel may, in its discretion, require that the Respondent pay the whole or any portion
of the costs of the proceedings before the Hearing Panel and any investigation relating thereto.

NOTICE is further given that the Respondent has twenty (20) days from the date of service of this Notice of Hearing, to serve a
Reply upon:

Mutual Fund Dealers Association of Canada
121 King St. West

Suite 1000

Toronto, ON

M5H 3T9

Attention: Rob DelFrate, Enforcement Counsel

A Reply may either:
(i) specifically deny (with a summary of the facts alleged and intended to be relied upon by the Respondent, and
the conclusions drawn by the Respondent based on the alleged facts) any or all of the facts alleged or the

conclusions drawn by the MFDA in the Notice of Hearing; or

(ii) admit the facts alleged and conclusions drawn by the MFDA in the Notice of Hearing and plead circumstances
in mitigation of any penalty to be assessed.

NOTICE is further given that the Hearing Panel may accept as having been proven any facts alleged or conclusions drawn by
the MFDA in the Notice of Hearing that are not specifically denied in the Reply.

NOTICE is further given that if the Respondent fails:

(a) to serve a Reply; or

(b) attend at the hearing specified in the Notice of Hearing, notwithstanding that a Reply may have been served,
the Hearing Panel may proceed with the hearing of the matter on the date and the time and place set out in the Notice of
Hearing (or on any subsequent date, at any time and place), without any further notice to and in the absence of the Respondent,

and the Hearing Panel may accept the facts alleged or the conclusions drawn by the MFDA in the Notice of Hearing as having
been proven and may impose any of the penalties described in the By-Laws.
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13.1.3 MFDA Notice of Hearing - Arnold Tonnies

IN THE MATTER OF A DISCIPLINARY HEARING
PURSUANT TO SECTIONS 20 AND 24 OF BY-LAW NO. 1
OF THE MUTUAL FUND DEALERS ASSOCIATION OF CANADA

Re: Arnold Tonnies
NOTICE OF HEARING

NOTICE is hereby given that a first appearance in this hearing will take place by teleconference before a Hearing Panel (the
"Hearing Panel") of the Regional Council of the Prairies Region of the Mutual Fund Dealers Association of Canada (the
"MFDA"), in the hearing room located at #2330, 355 - 4th Avenue, S.W., Calgary, Alberta on Tuesday March 22, 2005, at 9:00
a.m. (Mountain Time) or as soon thereafter as the hearing can be held, concerning a disciplinary proceeding commenced by the
MFDA against Arnold Tonnies (the "Respondent").

DATED at Toronto, Ontario this 10th day of February, 2005.

“Gregory J. Ljubic”
Gregory J. Ljubic
Corporate Secretary

Mutual Fund Dealers Association of Canada
121 King St. West

Suite 1000

Toronto, Ontario

M5H 3T9

NOTICE is further given that staff of the MFDA alleges the following violations of the By-laws, Rules or Policies of the MFDA:
Allegation #1: In or around July 2002, the Respondent borrowed money from two clients to finance his outside business activity
as a cattle farmer, thereby placing his personal interests above those of his clients and giving rise to an actual or potential
conflict of interest, contrary to MFDA Rule 2.1.4.
Allegation # 2: In or around July 2002, the Respondent failed to abide by the policies and procedures set out by the Member
regarding conflicts of interest by borrowing money from two clients to finance his outside business activity as a cattle farmer,
thereby failing to observe high standards of ethics and conduct in the transaction of business, contrary to MFDA Rule 2.1.1 (b).
Allegation #3: Commencing in or around December 2003, the Respondent failed to produce for inspection and provide copies
of documents requested by the MFDA for the purpose of investigating a complaint made against the Respondent, contrary to s.
22.1 of By-Law No. 1.

PARTICULARS

NOTICE is further given that the following is a summary of the facts alleged and intended to be relied upon by the MFDA at the
hearing:

Registration History

1. From 1986 to April 2003, the Respondent was registered in Saskatchewan as a mutual fund salesperson for TWC
Financial Corporation (“TWC”), a Member of the MFDA. TWC became a Member of the MFDA on March 8, 2002.

2. On or about April 14, 2003, the Respondent was terminated for cause by TWC as a result of the events described
herein. The Respondent is not currently registered in the securities industry in any capacity.

Conflict of Interest

3. MS and LMS were sisters. They both became clients of the Respondent in or about 1989. At the time, MS was
approximately 77 years of age, and LMS was approximately 81 years of age.

4. LMS suffered from Alzheimer disease. On or about March 7, 1989, MS obtained a Power of Attorney over LMS’s
affairs.
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5. In or around early July 2002, the Respondent asked MS for a personal loan.

6. On July 5, 2002, the Respondent borrowed $200,000 from LMS by way of a certified cheque payable to the
Respondent personally drawn on the account of LMS. The cheque was written by MS in her capacity as LMS’s Power of
Attorney. The Respondent agreed to repay the entire loan, including interest calculated at 6% per annum, on or before October
31, 2002.

7. On or about July 8, 2002, the Respondent borrowed a further $50,000 from MS. MS obtained these funds by
redeeming two mutual fund investments in her TWC account and then providing the Respondent with the proceeds.

8. The Respondent used all of the funds obtained from MS and LMS to repay a debt relating to his outside business
activity as a cattle farmer.

9. On April 22, 2003, the Respondent filed an assignment in bankruptcy. In the Statement of Affairs sworn by the
Respondent, the Estate of LMS is listed as a creditor in the amount of $210,000 and MS is listed as a creditor in the amount of
$52,000, for a total amount outstanding of $262,000.

10. To date, the Respondent has not repaid any amounts on account of principal or interest to MS or LMS.

11. In the circumstances, the Respondent placed his personal interests above those of his clients giving rise to an actual or
potential conflict of interest, contrary to MFDA Rule 2.1.4.

Conduct Detrimental to the Public Interest

12. In or around May 2001, the Respondent signed a TWC Dual Occupation Disclosure and Approval Form. The
Respondent disclosed and obtained approval for his outside business activity as owner of Tonnies Cattle Company.

13. On or about May 15, 2002, the Respondent signed an acknowledgement that he had read and understood and that he
agreed to abide by TWC's Policy & Procedures Manual dated February 2002 (the “PPM”).

14. In the section entitled “Personal Conflicts of Interest”’, the PPM states:

Associates must avoid any situation in which their personal interests conflict or appear to conflict with their duties at
TWC. Conflicts of interest may arise in a number of ways and include the following:

. Promoting investments which the Associate has a personal interest in, such as Limited Partnerships; or asking
a client to invest in the Associate’s Personal Business.

15. In the following section entitled “Disclosure”, the PPM states:
It is important that disclosure of potential conflicts of interest takes place immediately after becoming aware that there
is a potential conflict. Associates must immediately disclose to TWC any conflict or potential conflict of interest by
submitting it in writing to the Compliance Manager at Head Office.
16. The Respondent did not disclose to TWC that he had borrowed funds from his clients MS and LMS. The Respondent’s
failure to comply with the internal policy and procedure requirements of TWC constitutes a failure to observe high standards of
ethics and conduct in the transaction of business, contrary to MFDA Rule 2.1.1 (b).

Failure to Produce and Provide Documents

17. The Respondent was terminated for cause by TWC on or about April 14, 2003.

18. By registered letter dated December 1, 2003, the MFDA notified the Respondent that an investigation had begun
surrounding the circumstances of the Respondent’s termination by TWC and the complaint raised by MS and the estate of LMS.
The MFDA requested that the Respondent provide copies of all banking statements for any personal and/or business accounts
in which the Respondent had signing authority or had a direct or indirect control over between January 1, 2002 and April 30,
2003. The letter requested that the material be provided no later than December 19, 2003.

19. By telephone conversation on December 15, 2003, at the request of the Respondent, the MFDA granted an extension
of the deadline until January 16, 2004. The Respondent stated that the extension was required because the requested
documents were in the possession of his accountant. By registered letter dated December 15, 2003, the MFDA confirmed the
extension.
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20. By telephone conversation on January 20, 2004, the MFDA advised the Respondent that the extension date had
passed and that the requested documents had not been received. The Respondent confirmed that he had not provided the
requested documents and that he was seeking legal advice regarding the MFDA request.

21. By registered letter dated January 22, 2004, the MFDA notified the Respondent that he was compelled to provide the
requested documents pursuant to the investigation powers in s. 23.1 (now s. 22.1) of By-Law No. 1. The MFDA provided a
further extension to February 3, 2004 to produce the requested documents. The Respondent was advised that his failure to
provide the requested documents may result in disciplinary proceedings for failure to comply with a request pursuant to s. 23.1
(now s. 22.1) of By-Law No. 1.

22. On February 3, 2004, the MFDA was contacted by counsel for the Respondent (“Counsel”’). Counsel advised the
MFDA that in lieu of providing the requested documents, the Respondent would instead provide an undertaking not to deal in
mutual funds in the future. Counsel also advised that the requested documents were currently with the Respondent’s
accountant, and therefore unavailable.

23. By letter and fax dated March 31, 2004, the MFDA advised Counsel that an undertaking not to deal in mutual funds
was not an acceptable alternative to the production of the requested documents. Counsel was again advised that the failure to
provide the requested bank statements may result in disciplinary proceedings for failure to cooperate with the MFDA
investigation. The Respondent was granted a final opportunity to comply with the request by providing the documents by no later
than April 16, 2004.

24. By telephone conversation on April 19, 2004, Counsel advised that the Respondent would not be providing the
requested documents on the grounds that he was voluntarily no longer involved in the mutual fund industry, did not intend to
return to the industry, and his current financial situation would not enable him to pay any fine that may be imposed on him by the
MFDA.

25. By fax and letter dated April 29, 2004 the MFDA gave notice to the Respondent that a disciplinary proceeding would be
commenced against him for failing to cooperate with the MFDA'’s investigation contrary to s. 22.1 (previously s. 23.1) of By-Law
No. 1.

26. To date, the Respondent has not provided the MFDA with the requested documents.

NOTICE is further given that the Respondent shall be entitled to appear and be heard and be accompanied by counsel or agent
at the hearing and to call, examine and cross-examine witnesses.

NOTICE is further given that MFDA By-laws provide that if, in the opinion of the Hearing Panel, the Respondent:
. has failed to carry out any agreement with the MFDA;

. has failed to comply with or carry out the provisions of any federal or provincial statute relating to the business
of the Member or of any regulation or policy made pursuant thereto;

. has failed to comply with the provisions of any By-law, Rule or Policy of the MFDA;

. has engaged in any business conduct or practice which such Regional Council in its discretion considers
unbecoming or not in the public interest; or

. is otherwise not qualified whether by integrity, solvency, training or experience,

the Hearing Panel has the power to impose any one or more of the following penalties:

(a) a reprimand;
(b) a fine not exceeding the greater of:
(i) $5,000,000.00 per offence; and
(ii) an amount equal to three times the profit obtained or loss avoided by such person as a result of

committing the violation;

(c) suspension of the authority of the person to conduct securities related business for such specified period and
upon such terms as the Hearing Panel may determine;
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(d) revocation of the authority of such person to conduct securities related business;

(e) prohibition of the authority of the person to conduct securities related business in any capacity for any period
of time;

(f) such conditions of authority to conduct securities related business as may be considered appropriate by the

Hearing Panel;

NOTICE is further given that the Hearing Panel may, in its discretion, require that the Respondent pay the whole or any portion
of the costs of the proceedings before the Hearing Panel and any investigation relating thereto.

NOTICE is further given that the Respondent has twenty (20) days from the date of service of this Notice of Hearing, to serve a
Reply upon:

Mutual Fund Dealers Association of Canada
121 King St. West

Suite 1000

Toronto, ON

M5H 3T9

Attention: Rob DelFrate, Enforcement Counsel

A Reply may either:
(i) specifically deny (with a summary of the facts alleged and intended to be relied upon by the Respondent, and
the conclusions drawn by the Respondent based on the alleged facts) any or all of the facts alleged or the
conclusions drawn by the MFDA in the Notice of Hearing; or

(ii) admit the facts alleged and conclusions drawn by the MFDA in the Notice of Hearing and plead circumstances
in mitigation of any penalty to be assessed.

NOTICE is further given that the Hearing Panel may accept as having been proven any facts alleged or conclusions drawn by
the MFDA in the Notice of Hearing that are not specifically denied in the Reply.

NOTICE is further given that if the Respondent fails:

(a) to serve a Reply; or

(b) attend at the hearing specified in the Notice of Hearing, notwithstanding that a Reply may have been served,
the Hearing Panel may proceed with the hearing of the matter on the date and the time and place set out in the Notice of
Hearing (or on any subsequent date, at any time and place), without any further notice to and in the absence of the Respondent,

and the Hearing Panel may accept the facts alleged or the conclusions drawn by the MFDA in the Notice of Hearing as having
been proven and may impose any of the penalties described in the By-Laws.
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251 Approvals

25.1.1 Brompton AOG Management Limited
- cl. 213(3)(b) of the LTCA

Headnote

Approval under clause 213(3)(b) of the Loan and Trust
Corporations Act — Manager of trust unable to rely upon
Approval 81-901 — Approval of Trustees of Mutual Fund
Trusts as units to be sold pursuant to dealer registration
and prospectus exemptions — trust created to facilitate
public offering by another trust — each trusts’ portfolio
linked to the other through forward agreement - manager
approved to act as trustee.

Statutes Cited

Loan and Trust Corporations Act, R.S.0. 1990, c. L.25, as
am., clause 213(3)(b).

February 18, 2005

Stikeman Elliott LLP

5300 Commerce Court West
199 Bay Street, Toronto
M5L 1B9

Attention: Danielle Denomy

Re: Application by Brompton AOG Management
Limited (the "Applicant"”) for approval to act as
trustee of O&G Trust
Application No. 088/05

Further to the application dated February 3, 2005 (the
"Application") filed on behalf of the Applicant, and based on
the facts set out in the Application, under the authority
conferred on the Ontario Securites Commission (the
"Commission") in clause 213(3)(b) of the Loan and Trust
Corporations Act (Ontario), the Commission approves the
proposal that the Applicant act as trustee of O&G Trust
which it will manage.

“Paul M. Moore” “David L. Knight”

25.1.2 Black Creek Management Inc.
- cl. 213(3)(b) of the LTCA

Headnote

Clause 213(3)(b) of the Loan and Trust Corporations Act —
application by manager, with no prior track record acting as
trustee, for approval to act as trustee of pooled funds to be
established and managed by the applicant and offered
pursuant to a prospectus exemption.

Statutes Cited

Loan and Trust Corporations Act, R.S.0. 1990, c. L. 25, as
am., clause 213(3)(b).

February 22, 2005

Borden Ladner Gervais LLP
Scotia Plaza, 40 King Street West
Toronto, Ontario

Canada

M5H 3Y4

Attention: Michael Holder
Dear Sirs/Medames:

RE: Black Creek Management Inc. (the Applicant)
Application pursuant to clause 213(3)(b) of the
Loan and Trust Corporations Act (Ontario) for
approval to act as trustee
Application #063/05

Further to your application dated January 28, 2005, as
supplemented by correspondence dated February 11, 2005
(collectively, the Application) filed on behalf of the
Applicant, and based on the facts set out in the Application,
pursuant to the authority conferred on the Ontario
Securities Commission (the Commission) in clause
213(3)(b) of the Loan and Trust Corporations Act (Ontario),
the Commission approves the proposal that the Applicant
act as trustee of pooled funds that may be established and
managed by the Applicant from time to time, the securities
of which will be offered pursuant to a prospectus
exemption.

Yours truly,

“Paul M. Moore” “Wendell S. Wigle”
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