Februan Yy 21, 2013,
Dear My. Stevenson anod Mme Beaudolin,

CANADIAN SECURITIES ADMINISTRATORS DISCUSSION PAPER AND
REQRUEST FOR COMMENT £1-40F MUTUAL FUND FEES

'l Like to comment on the Mutual Fund Fee paper. There seem to be a Lot of
Letters heve about the negatives of mutual funds and there's been Little or no
effort to ook at other aspects of what the MER pays for. There seem to be a Lot of
securities vegulations requiring me to vead this and sign that. n fact, theve are
a Lot weove vules and requirements about mutual fund than | have to deal with
buying a mutual fund as compared to buying a car or purchasing a house, both
of which nvolve much more bn the way of unknown costs that could hurt

me. And as a small tnvestor, | don't have to worry about betng charged
unfatrly whereas with a car and a house  belleve [ will always Lose because it's
all about negotiation - not my forte.

what else oo people get for thelr fees? | was asked to be an executor of a will for a
relation and accepted this as an honour. This was only to find how much more
the velation and the beneficlary benefited from the relation’s tnvestment
advisor. Based on the assets, she was paid Less tn comparison to the thousands
the accountant who did the taxes was paid and the evew Larger amount that the
Lawyer got for the work he ~ or vather his legal secretary - did. The lnvestiment
advisor did everything she could to make it easter for me and for me to deal with
the CRA about the estate.

Let me say one more thing. There Ls often a debate about sales tax: should prices
be tax bncluded or tax separate? Whew Canada brought in the GST, unlike
Euwropean cowntries, Canaola went tax-extran priclng because of the fear that the
government could tnerease the GST vate with bmpunity if it was hidden. Why
do [ raise this seemingly unconmnected Lssue?

o JLLHDMN Tax-extra ST cost businesses more to lmplement. And it will
cost me more for mutual funds i pricing has to be changed to be fee
separate.



o LN runlike ST Lnereases that might easLLg be missed, mutual
funds can't lncrease the MERS without telling clients. (agree it coulol be
easier to see fees but [ think that's happening with new new really short fund
SUMMLAYLES.

o HOOD f the value of mutual funds goes up, the fees go up but if the
values come dowwn, so oo the fees: wWhat other good or sevvice saw a cost
decrense when the stock markets and economy crumbled tn 20082 \Would
separate fees to me for advice have gone down? [ think not. [ am risk-averse
and pve{er this downside protection (some savings to offset market losses)
that t don't think [ get anywhere else.

o[J0HOI0 But wost of aLL,J'ugt Likee tax-in pricing helps people spend more
intelligently than they would if goods or services ave priced tax extra, | get
mutual fund retwrns given to me after all fees, so | know what Ls most
Lmportant to me - six percent after fees tells me what | want to know. Stock
returns don't really.

For people that don't Like these all-ln mutual-fund fees, they have the cholce of
using ETFs or Uf they have more money they can get adviser-cost-free

funds. ETFs ave fine for people that want to spend the thme monitoring and
Rnow-how. [take a car to a qualified wmechanic because | don't want to change
the ol or tires myself. (take my flnancial business to a dealer even though |
can tnvest for myself because [ don't want to. And at the Lower end of the
spectruum ~ sy that fivst $20,000 saved, that's $600 a year - a Tl Horton's
coffee and a muffin a day and Less bad for your walstline. Please do not force
change on to people that think the curvent system works for them.,

Yours tmtg

Bea White
=2 Bostonn AVENUE
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