From Don Panchuk <DPanchuk@hn. conw

To: "' capsa-acor @sco.gov.on.ca' " <capsa-acor @ sco. gov. on. ca>
Dat e: Tue, Aug 26, 2003 5:32 PM

Subj ect : 81-404 Capital Accumrul ation Plans - Comrents on Draft dated
April 2003

Attention: Davin Hall, Policy Manager (A)
CAPSA Secretari at

Gui del i nes

2.2.1 end of first paragraph "limt the type and quality of investnent
options"... If the quality of an investnment option is |linmted because of
t he

sponsor's choice of service provider, then it woul d appear the sponsor is
liable right fromthe start, so perhaps this could be reworded.

3.4.2fifth bullet "any real or perceived | ack of independence of the

advi sor relative to other providers,..... " Woul dn' t this preclude an

i nvest nent manager whose funds are being used by a CAP, fromoffering

i nvest nent advise? Advise of this nature should be permtted. Putnamin
the U S. has indicated it will offer advise to nmenbers of 401K plans where
they are the nanager.

4.2.2 Attention nmust be brought to the risk of over-investing in enployer
securities. third bullet - at the end of ...."any material risks of
investing in the security" add including the risk of having your enploynment
and nore than 10% your CAP savings invested in your enployer

4.4 | ast paragraph - What is neant by "where appropriate", what
conditions apply? Al so, we feel strongly that there should be conplete
transparency regardi ng costs therefore fees, expenses and penalties should
not be aggregated. Plan nenmbers shoul d know what they are paying for each
service. Service providers have been known to hide their exorbitant fee by
aggregating it with other fees.

| npl enent ati on

We are supportive of the proposed inplenentation strategy for the
gui del i nes
which will harnoni ze regul ati on anong the sectors.
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