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Dear Sir:

Re:  Proposed Internal Control Material and Revised Certification Materials

The current draft of Multilateral Instrument 52-111 requires an internal control report to be
prepared by management and, in addition, requires an internal control audit report to be prepared
by the auditor. In my opinion, the requirement for auditor attestation of internal controls over
financial reporting will do more to hinder rather than promote timely and accurate reporting. In
addition, I believe this requirement will add significant costs on an ongoing basis for which no
discernable benefit is evident.

I'support the ongoing requirement for auditors to review internal controls over financial
reporting as an integral part of the audit of financial statements. In my opinion, the focus of
management, the auditors and the Audit Committee in this regard should be the accuracy of the
financial statements and not internal controls as a separate topic. It is the role of the Audit
Committee to ensure that management and the auditors have satisfactorily addressed the

potential impact of any identificd control weakness on the financial statements.

I recommend that the requirement for an internal control audit report be removed from the
requirements of multilateral instrument 52-111.

Respectw Fy"

B.K. French
Audit Committee Chair
Canadian Utilities Limited
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