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Continuous Disclosure, Form 81-106FI and Companion Policy 81-106CP 
Investment Fund Continuous Disclosure and Related Amendments 

             



 
We are writing in response to the request for comments on the proposed amendments to 
National Instrument 81-106 Investment Fund Continuous Disclosure (the “Rule”), Form 
81-106F1 Contents of Annual and Interim Management Report of Fund Performance (the 
“Form”) and the Companion Policy 81-106CP Investment Fund Continuous Disclosure 
(the “Policy”). The Rule and the Form are together referred to as the “Instrument”.  
 
Fidelity Investments Canada Limited is Canada's eighth largest mutual fund company and 
part of the Fidelity Investments organization of Boston, one of the world's largest 
providers of financial services. In Canada, Fidelity manages a total of $41.6 billion in 
mutual fund and corporate pension plan assets and offers Canadian investors a full range 
of domestic, international and fixed-income mutual funds. Fidelity funds are available 
through a number of advice-based distribution channels including financial planners, 
investment dealers, banks, and insurance companies. Fidelity Retirement Services (FRS) 
administers defined contribution plans and manages defined benefit assets on behalf of 
corporate clients across Canada. 
 
General Comments 
 
We commend the initiative taken by the CSA to modify the requirements of the 
Instrument regarding the calculation of net asset value in accordance with Canadian 
GAAP following the introduction of section 3855 Financial Instruments – Recognition 
and Measurement of the CICA Handbook.   
 
We have chosen to focus on a few areas of concern in this comment letter.  We support 
the comments made by the Investment Funds Institute of Canada (“IFIC”).  
 
Specific Comments 
 
Net Asset Value Determination 
 
We strongly support the proposed amendments which will permit investments funds to 
have two different net asset values, one for financial statements prepared in accordance 
with Canadian GAAP and the other based on fair value of assets and liabilities of the 
fund.  We are comfortable that this change will resolve outstanding concerns regarding 
systemic dilution that would otherwise occur if transactional net asset values were 
required to be determined in accordance with Canadian GAAP.   



 
NAV Reconciliations 
 
Section 3.6 (1) 5 of the instrument requires a reconciliation of the net assets and net asset 
value on a series and per unit basis when there is a difference between the two.  We 
support all of the options presented in IFIC’s response letter, however we feel that 
limiting the reconciliation to NAV per unit and excluding the reconciliation of the NAV 
per series would be the most effective alternative.  The requirement to reconcile both on a 
series and per unit basis is redundant and the NAV per unit is of the most interest to the 
investor.  Furthermore, we feel that the instrument should provide clarity regarding the 
materiality of the difference between net assets per unit and net asset value per unit.  
Many fund companies calculate their NAV per unit to more than 2 decimal places and a 
variance of less than $0.01 (e.g. $0.004) would only apply to those funds whose NAVs 
are determined to this level of precision.  We recommend that the language reflect 
consistency between NAVs determined to different precisions - that is, fund companies 
shouldn't be penalized because their NAVs go to a greater degree of precision. 
 
Repurchase and Reverse Repurchase Transactions Disclosure  
 
Part 3, Section 3.2 (4.1) of the instrument requires the revenue from repurchase and 
reverse repurchase transactions to be disclosed on the statements of operations.  We feel 
that this requirement adds little value and in fact will lead to investor confusion.  In 
particular, revenue from reverse repurchase transactions is, economically, interest and 
disclosing it as a separate line item in the financials statements is unnecessary and will 
prove confusing to investors.  We note that the proposed disclosure is not consistent with 
the requirements of either Canadian GAAP or US GAAP. Further, US regulations do not 
require separate disclosure of revenue from reverse repurchase agreements. 
 
Statement of Investment Portfolio for Fund on Funds 
 
Section 3.5 (8.1) of the instrument requires an investment fund which invests 
substantially all of it assets in one other investment fund to disclose the holdings of the 
underlying fund in the statement of investment portfolio or the notes to that statement.  
We concur with IFIC that that disclosure of the top 25 investment holdings of the bottom 
fund along with their underlying composition would be more useful to investors rather 
than the entire list of underlying assets. 
 
Financial Highlights Table in the MRFP 
 
Part 3.1(1) of the Form states that the information should be derived from the fund’s 
audited financial statements and the net assets per unit is presented.  We recommend that 
the requirement should instead use net asset value per unit and not net assets per unit, as 
the net assets per unit is not meaningful to investors and will cause confusion.  As noted 
in section 3.1 of the Form, this table is meant to assist investors in understanding the 
Fund’s financial performance; accordingly, it should be based on the net asset value, 
which is what investors are concerned with. 



 
Conclusion 
 
Again, we strongly support the overall approach contained in the proposed Instrument. 
We urge you to consider the concerns we have raised in this letter and our proposals for 
dealing with those concerns.  We appreciate the opportunity to comment on the 
Instrument, and look forward to a continuing dialogue regarding the implementation of 
Investment Funds Continuous Disclosure that best serves the interests of investors. 
 
Yours very truly, 
 
[signed] “Peter S. Bowen” 
 
Peter S. Bowen 
Vice President & Fund Treasurer 
Fidelity Investments Canada Limited 
 


