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%ULWLVK�&ROXPELD�6HFXULWLHV�&RPPLVVLRQ�
$OEHUWD�6HFXULWLHV�&RPPLVVLRQ�
6DVNDWFKHZDQ�)LQDQFLDO�6HUYLFHV�&RPPLVVLRQ�
0DQLWRED�6HFXULWLHV�&RPPLVVLRQ�
2QWDULR�6HFXULWLHV�&RPPLVVLRQ�
$XWRULWé�GHV�PDUFKHV�ILQDQFLHUV�
1HZ�%UXQVZLFN�6HFXULWLHV�&RPPLVVLRQ�
1RYD�6FRWLD�6HFXULWLHV�&RPPLVVLRQ�
6HFXULWLHV�&RPPLVVLRQ�RI�1HZIRXQGODQG�DQG�/DEUDGRU�
5HJLVWUDU�RI�6HFXULWLHV��1RUWKZHVW�7HUULWRULHV�
5HJLVWUDU�RI�6HFXULWLHV��<XNRQ�7HUULWRU\�
5HJLVWUDU�RI�6HFXULWLHV��1XQDYXW�
�
F�R�0U�*RUGRQ�6PLWK���
%ULWLVK�&ROXPELD�6HFXULWLHV�&RPPLVVLRQ�
32�%R[��������3DFLILF�&HQWUH�
����:HVW�*HRUJLD�6WUHHW�
9DQFRXYHU��%ULWLVK�&ROXPELD�9�<��/��
)D[������������������
JVPLWK#EFVF�EF�FD�
�
�DQG���
�
0 � $QQH�0DULH�%HDXGRLQ��
6HFUpWDLUH�GH�O·$XWRULWp���
�����VTXDUH�9LFWRULD�����HpWDJH��
&�3�������7RXU�GH�OD�%RXUVH��
0RQWUpDO��4XpEHF�+�=��*���
)D[������������������
FRQVXOWDWLRQ�HQ�FRXUV#ODXWRULWH�TF�FD�
�
'HDU�6LUV���0HVGDPHV��
�
5H�� &RPPHQWV� RQ�3URSRVHG�5HSHDO� DQG�5HSODFHPHQW� RI�1DWLRQDO� ,QVWUXPHQW� �������
3URVSHFWXV� DQG� 5HJLVWUDWLRQ� ([HPSWLRQV� �´SURSRVHG� 1,� ������µ�� DQG� 3URSRVHG�
$PHQGPHQWV�WR�1DWLRQDO�,QVWUXPHQW��������5HVDOH�RI�6HFXULWLHV��´SURSRVHG�1,�������µ���
:H� VXEPLW� WKH� IROORZLQJ� FRPPHQWV� LQ� UHVSRQVH� WKH� 1RWLFH� DQG� 5HTXHVW� IRU� &RPPHQWV�
SXEOLVKHG� RQ� )HEUXDU\� ���� ����� �������� ��� 26&%� �6XSS����� RQ� SURSRVHG� 1,� ������� DQG�
SURSRVHG������������
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7KDQN� \RX� IRU� WKH� RSSRUWXQLW\� WR� FRPPHQW� RQ� WKHVH� SURSRVHG� FKDQJHV�� � 2XU� FRPPHQWV�
EHORZ� KDYH� EHHQ� RUJDQL]HG� DV� IROORZV�� 6HFWLRQ� $�� FRQVLVWLQJ� RI� FRPPHQWV� RQ� LVVXHV� LQ�
UHVSHFW� RI� ZKLFK� \RX� KDYH� VSHFLILFDOO\� DVNHG� IRU� IXUWKHU� LQSXW�� 6HFWLRQ� %�� FRQVLVWLQJ� RI�
FRPPHQWV�RQ�SURSRVHG�1,���������DQG�6HFWLRQ�&��FRQVLVWLQJ�RI�FRPPHQWV�RQ�SURSRVHG�1,�
���������
7KLV� OHWWHU� UHSUHVHQWV� WKH� JHQHUDO� FRPPHQWV� RI� FHUWDLQ�PHPEHUV� RI� RXU� VHFXULWLHV� SUDFWLFH�
JURXS� �DQG� QRW� WKRVH� RI� WKH� ILUP� JHQHUDOO\� RU� DQ\� FOLHQW� RI� WKH� ILUP�� DQG� DUH� VXEPLWWHG�
ZLWKRXW�SUHMXGLFH�WR�DQ\�SRVLWLRQ�WDNHQ�RU�WKDW�PD\�EH�WDNHQ�E\�RXU�ILUP�RQ�LWV�RZQ�EHKDOI�
RU�RQ�EHKDOI�RI�DQ\�FOLHQW��
6(&7,21�$�� � 63(&,),&�5(48(67�)25�&200(176��
��� :H� VXSSRUW� WKH� SURSRVHG� DPHQGPHQWV� WR� WKH� SULYDWH� LVVXHU� H[HPSWLRQ� WR� DOORZ�
LVVXHUV�WR�UHO\�RQ�WKLV�H[HPSWLRQ�IROORZLQJ�FHUWDLQ�W\SHV�RI�WUDQVDFWLRQV�WKDW�ZRXOG�UHVXOW�LQ�
VHFXULWLHV� EHLQJ� EHQHILFLDOO\� RZQHG� E\� SHUVRQV� LGHQWLILHG� LQ� V�� ������� DQG� ������� RI� WKH�
SURSRVHG�1,��������RQO\��WKH�´(OLJLEOH�3HUVRQVµ����:H�VXJJHVW��KRZHYHU��WKDW�WKH�H[SDQGHG�
DYDLODELOLW\�RI�WKH�SULYDWH�LVVXHU�H[HPSWLRQ�VKRXOG�QRW�EH�OLPLWHG�RQO\�WR�WUDQVDFWLRQV�VXFK�
DV�JRLQJ�SULYDWH�WUDQVDFWLRQV�EXW�VKRXOG�EH�DYDLODEOH�IROORZLQJ�DQ\�W\SH�RI�WUDQVDFWLRQ�WKDW�
UHVXOWV� LQ� WKH� VHFXULWLHV� RI� WKH� LVVXHU�� RWKHU� WKDQ� QRQ�FRQYHUWLEOH� GHEW� VHFXULWLHV�� EHLQJ�
RZQHG�VROHO\�E\�WKH�(OLJLEOH�3HUVRQV��)RU�H[DPSOH��D�SULYDWH�FRPSDQ\�QRQ�UHSRUWLQJ�LVVXHU�
VKRXOG�DOVR�EH�HQWLWOHG�WR�UHO\�RQ�WKLV�H[HPSWLRQ�IROORZLQJ�D�WDNHRYHU�ELG��UHRUJDQL]DWLRQ�RU�
RWKHU� WUDQVDFWLRQ� WKDW� UHVXOWV� LQ� LWV� VHFXULWLHV�� RWKHU� WKDQ� QRQ�FRQYHUWLEOH� GHEW� VHFXULWLHV��
EHLQJ�EHQHILFLDOO\�RZQHG�RQO\�E\�(OLJLEOH�3HUVRQV���7KH�&RPSDQLRQ�3ROLF\�JXLGDQFH�UHODWLQJ�
WR�WKH�SURSRVHG�DPHQGPHQW�WR�WKH�SULYDWH�LVVXHU�H[HPSWLRQ�VKRXOG�WKHUHIRUH�EH�VXIILFLHQWO\�
EURDG�VR�DV�QRW�WR�SUHFOXGH�VXFK�DQ�LQWHUSUHWDWLRQ�RI�WKLV�SURSRVHG�DPHQGPHQW���
��� :H�VXSSRUW� WKH�SURSRVHG�DPHQGPHQWV� WR� WKH� OHJHQGLQJ� UHTXLUHPHQWV� LQ�SURSRVHG�
1,� ������� WKDW�ZLOO� KHOS� WR� IDFLOLWDWH� WKH� HOHFWURQLF� WUDQVIHU� DQG� VHWWOHPHQW� RI� LQWHUHVWV� LQ�
VHFXULWLHV���)ROORZLQJ�RQ�WKH�ZRUN�GRQH�E\�WKH�8QLIRUP�/DZ�&RPPLVVLRQ�RI�&DQDGD��PDQ\�
MXULVGLFWLRQV�LQ�&DQDGD�KDYH�QRZ�SURSRVHG�RU�DGRSWHG�VHFXULWLHV�WUDQVIHU�OHJLVODWLRQ�VXFK�DV�
WKH� 6HFXULWLHV� 7UDQVIHU� $FW� �2QWDULR��� DQG� HTXLYDOHQW� OHJLVODWLRQ� WKDW� KDV� EHHQ� DGRSWHG� LQ�
$OEHUWD�� %ULWLVK�&ROXPELD��1HZIRXQGODQG� DQG�/DEUDGRU� DQG� 6DVNDWFKHZDQ�� DQG� WKDW� KDV�
EHHQ�SURSRVHG� LQ�4XHEHF��� �2QH�RI� WKH�SULPDU\�JRDOV�RI� WKLV� OHJLVODWLRQ� LV� WR� IDFLOLWDWH� WKH�
HOHFWURQLF�KROGLQJ�� WUDQVIHU�DQG�VHWWOHPHQW�RI�HQWLWOHPHQWV�ZLWK�UHVSHFW� WR�YDULRXV�W\SHV�RI�
ILQDQFLDO� DVVHWV�� LQFOXGLQJ� VHFXULWLHV�� � 2QH� RI� WKH� VWDWHG� SXUSRVHV� RI� WKLV� LQLWLDWLYH� LV� WR�
PRGHUQL]H� WKH� &DQDGLDQ� IUDPHZRUN� IRU� HOHFWURQLF� WUDQVIHU� DQG� VHWWOHPHQW� DQG� WR�
VWDQGDUGL]H� RXU� V\VWHP� ZLWK� RWKHU� GHYHORSHG� FDSLWDO� PDUNHWV�� LQFOXGLQJ� QRWDEO\�� WKH�
IUDPHZRUN�IDFLOLWDWHG�E\�$UWLFOH���RI� WKH�8QLIRUP�&RPPHUFLDO�&RGH� LQ�WKH�8QLWHG�6WDWHV�� � ,Q�
WKLV� UHVSHFW�� WKH� IUDPHZRUN� HVWDEOLVKHG� LQ� &DQDGD� XQGHU� VHFXULWLHV� WUDQVIHU� OHJLVODWLRQ�
DOORZV� IRU� WKH�PRUH� HIILFLHQW� DQG� UHOLDEOH� WUDQVIHU� DQG� VHWWOHPHQW� RI� HQWLWOHPHQWV�ZLWKRXW�
UHOLDQFH� RQ� DQ\� SDSHU� EDVHG� LVVXDQFHV� RI� VHFXULWLHV� RU� RWKHU� SDSHU�EDVHG� HYLGHQFH� RI�
HQWLWOHPHQW� RU� RZQHUVKLS�� � &RUSRUDWH� OHJLVODWLRQ�� VXFK� DV� WKH� %XVLQHVV� &RUSRUDWLRQV� $FW�
�2QWDULR�� DQG� WKH� %XVLQHVV� &RUSRUDWLRQV� $FW� �%ULWLVK� &ROXPELD�� QRZ� DOVR� DOORZV� IRU� WKH�
LVVXDQFH�RI�VHFXULWLHV�WKDW�DUH�QRW�UHSUHVHQWHG�E\�DQ\�FHUWLILFDWHV���
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,Q�WKLV�UHVSHFW�LW�LV�RXU�YLHZ�WKDW�WKH�&DQDGLDQ�6HFXULWLHV�$GPLQLVWUDWRUV��WKH�´&6$µ��KDYH�
DQ� LGHDO� RSSRUWXQLW\� WR� HQVXUH� WKDW� VHFXULWLHV� ODZV� DUH� DOVR�PRYLQJ� WRZDUGV� WKH� JRDO� RI�
IDFLOLWDWLQJ�HIILFLHQW�DQG�UHOLDEOH�HOHFWURQLF�KROGLQJ�� WUDQVIHU�DQG�VHWWOHPHQW�� �7KH�SURSRVHG�
DPHQGPHQWV�WR�WKH�OHJHQGLQJ�UHTXLUHPHQWV�LQ�SURSRVHG�1,��������IDOO�VKRUW�RI�WKLV�JRDO�LQ�
WKDW� WKH� DPHQGPHQWV� UHWDLQ� WKH� UHTXLUHPHQW� WR�GHOLYHU� D�ZULWWHQ�QRWLILFDWLRQ� WR� EHQHILFLDO�
SXUFKDVHUV���7KLV��LQ�RXU�YLHZ��UHSUHVHQWV�D�PRYH�LQ�WKH�RSSRVLWH�GLUHFWLRQ�WR�ZKDW�LV�EHLQJ�
DWWHPSWHG� WR� EH� DFKLHYHG� WKURXJK� WKH� GHYHORSPHQWV� LQ� VHFXULWLHV� WUDQVIHU� OHJLVODWLRQ� DQG�
FRUSRUDWH� ODZ�GLVFXVVHG� DERYH�� GHYHORSPHQWV� WKDW� KDYH�GLVSHQVHG�ZLWK� WKH�QHHG� IRU� DQ\�
SDSHU�EDVHG� HYLGHQFH� RI� HQWLWOHPHQW�� � $V� D� SUDFWLFDO� PDWWHU�� IRU� VHFXULWLHV� WKDW� DUH�
GHPDWHULDOL]HG�� XQFHUWLILFDWHG� RU� FHUWLILFDWHG� LQ� JOREDO� IRUP� RQO\� �DQG� LQ� VXFK� FDVH��
UHJLVWHUHG�RQO\�LQ�WKH�QDPH�RI�WKH�SULPDU\�LQWHUPHGLDU\���LVVXHUV�ZLOO�QRW�EH�LQ�D�SRVLWLRQ�WR�
GLUHFWO\� GHOLYHU� DQ\� W\SH� RI� SDSHU�EDVHG� OHJHQG� QRWLILFDWLRQ� WR� XQGHUO\LQJ� EHQHILFLDO�
SXUFKDVHUV����:KLOH�ZH�DJUHH�WKDW�LW�LV�UHDVRQDEOH�WR�UHTXLUH�LVVXHUV�WR�QRWLI\�SXUFKDVHUV�RI�
WKH�DSSOLFDEOH�UHVDOH�UHVWULFWLRQV��WKURXJK��IRU�H[DPSOH��WKH�UHOHYDQW�VXEVFULSWLRQ�RU�RIIHULQJ�
GRFXPHQWDWLRQ�� LQ� RXU� YLHZ� LW� ZRXOG� EH� FRXQWHU�LQWXLWLYH� WR� WKHQ� UHTXLUH� GHOLYHU\� RI� D�
SDSHU�EDVHG�QRWLILFDWLRQ�DIWHU�WKH�IDFW���&RQFHUQV�UHODWLQJ�WR�WKH�WUDGLQJ�RI�VHFXULWLHV�SULRU�WR�
WKH�H[SLU\�RI�D�KROG�RU�UHVWULFWHG�SHULRG�ZRXOG�PRUH�DSSURSULDWHO\�EH�DGGUHVVHG� WKURXJK�
WKH� IDFLOLWLHV� RI� WKH� HOHFWURQLF� V\VWHP� ZKHUH� WUDQVIHU� DQG� VHWWOHPHQW� WDNHV� SODFH�� � ,Q� WKLV�
UHVSHFW�� WKH� DYDLODEOH� WHFKQRORJLFDO� RSWLRQV� FRXOG� EH� HPSOR\HG� WR� GHVLJQDWH� UHVWULFWHG�
VHFXULWLHV�� WKURXJK� HLWKHU� VHSDUDWH� &86,3� LGHQWLILFDWLRQ� RU� RWKHU� PHDQV� �VXFK� DV� VSHFLILF�
GHVLJQDWLRQV�RU�PDUNHUV�DV�DUH�HPSOR\HG�E\� LQWHUPHGLDULHV� LQ�RWKHU� MXULVGLFWLRQV��� �3OHDVH�
DOVR�VHH�RXU�DGGLWLRQDO�FRPPHQWV� LQ� WKLV� UHVSHFW�RQ� WKH�SURSRVHG�FKDQJHV� WR�1,�������� LQ�
6HFWLRQ�&�EHORZ��������
6(&7,21�%��� � 63(&,),&�&200(176�21�352326('�1,��������
3$57���� � '(),1,7,216�$1'�,17(535(7$7,21��
�� 'HILQLWLRQ� RI� ´DFFUHGLWHG� LQYHVWRUVµ�� 3DUDJUDSKV� �T�� LQ� WKH� GHILQLWLRQ� RI� WKH� WHUP�

´DFFUHGLWHG� LQYHVWRUµ� VKRXOG� EH� UHYLHZHG� LQ� OLJKW� RI� SURSRVHG� UHJLVWUDWLRQ� WULJJHU�
DQG� RWKHU� DPHQGPHQWV� WR� UHJLVWUDWLRQ� UHTXLUHPHQWV� XQGHU� WKH� &6$·V� SURSRVHG�
1DWLRQDO�,QVWUXPHQW��������5HJLVWUDWLRQ�5HTXLUHPHQWV��´1,�������µ�RU�WKH�´3URSRVHG�
5HJLVWUDWLRQ� 5HJLPHµ��� � ,Q� WKLV� UHVSHFW�� ZH� QRWH� WKDW� SDUDJUDSK� �T�� VKRXOG� DOVR�
FRQWHPSODWH� SHUVRQV� H[HPSW� IURP� UHJLVWUDWLRQ�XQGHU� WKH� VHFXULWLHV� OHJLVODWLRQ� RI� D�
IRUHLJQ�MXULVGLFWLRQ��

�� 'HILQLWLRQ�RI�´DSSURYHG�FUHGLW� UDWLQJµ�� �7KH�GHILQLWLRQ�RI�´DSSURYHG�FUHGLW� UDWLQJµ�
UHIHUV� WR� WKH� GHILQLWLRQ� XQGHU� 1,� ������� � 0XWXDO� )XQGV� DQG� KDV� SRVHG� VLJQLILFDQW�
GLIILFXOWLHV� IRU� WKH� GLVWULEXWLRQ� RI� FRPPHUFLDO� SDSHU� VLQFH� WKH� GHILQLWLRQ� RI� DQ�
´DSSURYHG� FUHGLW� UDWLQJµ� LQ� 1,� �������� UHTXLUHV�� DPRQJ� RWKHU� WKLQJV�� WKDW� �D�� WKH�
UDWLQJ�DVVLJQHG�PXVW�EH�´DW�RU�DERYHµ�FHUWDLQ�UDWLQJV��DQG��E��WKH�VHFXULW\�PXVW�QRW�
KDYH�EHHQ�DVVLJQHG�D�UDWLQJ�E\�DQ\�´DSSURYHG�FUHGLW�UDWLQJ�RUJDQL]DWLRQµ�WKDW�LV�QRW�
DQ�´DSSURYHG�FUHGLW�UDWLQJµ����*LYHQ�WKDW�WKH�UHTXLVLWH�UDWLQJ�WKUHVKROGV�LQ�1,��������
DUH�QRW�HTXLYDOHQW�DPRQJ�WKH�UDWLQJ�DJHQFLHV�DQG�WKDW�FRUUHODWLRQ�DPRQJ�UDWLQJV�DUH�
LPSHUIHFW��D�QXPEHU�RI�LVVXHUV�KDYH�KDG�WR�DSSO\�IRU��DQG�KDYH�REWDLQHG��H[HPSWLYH�
UHOLHI�LQ�RUGHU�WR�UHO\�RQ�WKH�SURVSHFWXV�DQG�UHJLVWUDWLRQ�H[HPSWLRQV�FRQWDLQHG�LQ�1,�
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�������IRU�WKH�GLVWULEXWLRQ�RI�FRPPHUFLDO�SDSHU�WKDW�KDV�EHHQ�DVVLJQHG�WKH�UHTXLVLWH�
DSSURYHG�UDWLQJ�E\�DW� OHDVW�RQH�DSSURYHG�FUHGLW�UDWLQJ�DJHQF\� �VHH� IRU�H[DPSOH�� ,Q�
WKH�0DWWHU�RI� -RKQ�'HHUH�&UHGLW� ,QF��DQG� -RKQ�'HHUH�/LPLWHG��0556�GHFLVLRQ�GRFXPHQW�
GDWHG�$SULO������������ �7KLV�UHOLHI� W\SLFDOO\�FRQWDLQV�D�VXQVHW�FODXVH�UHVXOWLQJ�LQ�WKH�
H[SLU\�RI�WKH�UHOLHI�XSRQ�DPHQGPHQWV�WR�1,����������:H�VXEPLW�WKDW�WKH�&6$�VKRXOG�
WDNH�WKLV�RSSRUWXQLW\�WR�DPHQG�WKH�GHILQLWLRQ�RI�´DSSURYHG�FUHGLW�UDWLQJµ�LQ�RUGHU�WR�
FRGLI\� WKH� UHOLHI� WKDW� KDV� EHHQ� W\SLFDOO\� JUDQWHG� IRU� FRPPHUFLDO� SDSHU� LQ� RUGHU� WR�
PDNH� WKH�H[HPSWLRQ�DYDLODEOH�ZKHUH�D�UDWLQJ�DW�RU�DERYH� WKH�GHVLJQDWHG�DSSURYHG�
FUHGLW� UDWLQJ� LV� LVVXHG� E\� RQH� RI� DSSURYHG� FUHGLW� UDWLQJ� DJHQFLHV� RU� DQ\� RI� WKHLU�
VXFFHVVRUV��

�� 'HILQLWLRQ�RI�´IRXQGHUµ��7KH�H[HPSWLRQ� IRU�D�IRXQGHU��FRQWURO�SHUVRQ�DQG�IDPLO\�²�
2QWDULR�FRQWDLQHG�LQ�V������RI�SURSRVHG�1,��������LV�RIWHQ�UHOLHG�XSRQ�IRU�LVVXDQFHV�RI�
VHFXULWLHV� RI� QHZO\� FUHDWHG� HQWLWLHV� DQG� WR� LQFRUSRUDWH� VXEVLGLDULHV� DQG� KROGLQJ�
FRPSDQLHV� UHTXLUHG� IRU� YDULRXV� W\SHV� RI� FRUSRUDWH� VWUXFWXUHV�� � ,Q� WKLV� UHVSHFW�� WKH�
GHILQLWLRQ�RI�´IRXQGHUµ�FDQ�EH�SUREOHPDWLF�LQ�WKDW�DW�WKH�WLPH�RI�LQFRUSRUDWLRQ�WKHUH�
LV�QR�DFWLYH�LQYROYHPHQW�LQ�WKH�EXVLQHVV�RI�WKH�LVVXHU�DV�WKH�LVVXHU�GRHV�QRW�FDUU\�RQ�D�
EXVLQHVV�� � � 7KH� GHILQLWLRQ� RI� ´IRXQGHUµ� VKRXOG� EH� FODULILHG� WR� FRQWHPSODWH� WKHVHV�
W\SHV�RI�GLVWULEXWLRQV�E\�OLPLWLQJ�WKH�DSSOLFDWLRQ�RI�WKH�GHILQLWLRQ�WR�SHUVRQV�WKDW�DUH�
LQYROYHG�LQ�WKH�´IRXQGLQJ��RUJDQL]LQJ�RU�VXEVWDQWLDO�UHRUJDQL]LQJ�RI�WKH�EXVLQHVVµ�DW�
WKH�WLPH�RI�WKH�WUDGH��DV�RSSRVHG�WR�WKH�EXVLQHVV�RI�WKH�LVVXHU���

3$57���� � 35263(&786�(;(037,216��
�� 6HFWLRQ� ���� ²� SULYDWH� LVVXHU�� � 3OHDVH� VHH� RXU� FRPPHQWV� LQ� 6HFWLRQ� $� DERYH� ZLWK�

UHVSHFW�WR�WKH�SURSRVHG�QHZ�SDUDJUDSK��������F��LL�����
�� 6HFWLRQ� ���� ²� IRXQGHU�� FRQWURO� SHUVRQ� DQG� IDPLO\� ²� 2QWDULR�� � *LYHQ� WKH� SURSRVHG�

DPHQGPHQWV�WR�V�������SULYDWH�LVVXHU��WR�H[SDQG�WKH�DYDLODELOLW\�RI�WKH�H[HPSWLRQ�WR�
JUDQGFKLOGUHQ��ZH�VXEPLW�WKDW�JUDQGFKLOGUHQ�VKRXOG�DOVR�EH�DGGHG�WR�OLVW�RI�SHUVRQV�
HQXPHUDWHG�XQGHU�V������F���IRXQGHU��FRQWURO�SHUVRQ�DQG�IDPLO\�²�2QWDULR����

�� 6HFWLRQ�����²�DIILOLDWHV���,Q�RXU�YLHZ��WKH�H[HPSWLRQ�VKRXOG�EH�H[SDQGHG�WR�DSSO\�WR�
WKH�GLVWULEXWLRQ�E\�DQ�LVVXHU�RI�D�VHFXULW\�RI�LWV�RZQ�LVVXH�RU�RI�DQ�DIILOLDWH�WR�DQRWKHU�
DIILOLDWH��RI� WKH� LVVXHU�SXUFKDVLQJ�DV�SULQFLSDO�� LQ�RUGHU�WR�IDFLOLWDWH�WUDQVIHUV�DPRQJ�
DIILOLDWHV��

�� 6HFWLRQ������²�VHFXULWLHV�IRU�GHEW���,Q�RXU�YLHZ��WKH�H[HPSWLRQ�VKRXOG�QRW�EH�UHVWULFWHG�
WR�UHSRUWLQJ�LVVXHUV�EXW�VKRXOG�DOVR�DSSO\�WR�WKH�GLVWULEXWLRQ�E\�DQ\�W\SH�RI�LVVXHU�RI�
D�VHFXULW\�RI�LWV�RZQ�LVVXH�WR�D�FUHGLWRU�WR�VHWWOH�D�ERQD�ILGH�GHEW�RI�WKH�LVVXHU���:H�VHH�
QR�SROLF\�UHDVRQ�WR�GLIIHUHQWLDWH�EHWZHHQ�UHSRUWLQJ�DQG�QRQ�UHSRUWLQJ�LVVXHUV�LQ�WKLV�
UHVSHFW�� � 3UHFOXVLRQ� RI� QRQ�UHSRUWLQJ� LVVXHUV�PHDQV� WKDW� VXFK� LVVXHUV� QHHG� WR� ILQG�
DQRWKHU�H[HPSWLRQ�IRU�WKH�SXUSRVHV�RI�PDNLQJ�D�GLVWULEXWLRQ�WR�FUHGLWRUV���6XFK�RWKHU�
H[HPSWLRQ�PD\�QRW�EH�DYDLODEOH�RU�PD\� LQYROYH� WKH� ILOLQJ�RI�D� UHSRUW�RI� WUDGH�DQG�
FRQVHTXHQWO\� WKH� SD\PHQW� RI� IHHV��ZKLFK�� LQ� RXU� YLHZ�SODFHV� DQ� XQGXH� DGGLWLRQDO�
EXUGHQ�RQ�QRQ�UHSRUWLQJ�LVVXHUV��
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�� 6HFWLRQ������²�'LVWULEXWLRQ�WR�D�OHQGHU�E\�D�FRQWURO�SHUVRQ�IRU�FROODWHUDO���,Q�RXU�YLHZ�
WKLV� H[HPSWLRQ� VKRXOG� EH� H[SDQGHG� WR� DSSO\� WR� D� GLVWULEXWLRQ� RI� D� VHFXULW\� RI� DQ�
LVVXHU�WR�D� OHQGHU��SOHGJHH��PRUWJDJHH�RU�RWKHU�HQFXEUDQFHU�IURP�WKH�KROGLQJV�RI�D�
FRQWURO�SHUVRQ�IRU�WKH�SXUSRVH�RI�JLYLQJ�FROODWHUDO�IRU�D�ERQD�ILGH�GHEW�RI�WKH�FRQWURO�
SHUVRQ� RU� RI� WKH� LVVXHU�� � 0RVW� SHUVRQDO� SURSHUW\� VHFXULW\� OHJLVODWLRQ� LQ� &DQDGD�
JHQHUDOO\�SURYLGHV�WKDW�D�GHEWRU�LQFOXGHV�D�SHUVRQ�ZKR�SOHGJHV�FROODWHUDO�WR�VHFXUH�D�
GHEW�RI� DQRWKHU�SHUVRQ�� �$FFRUGLQJO\��ZKHQ�D� FRQWURO�SHUVRQ�SOHGJHV� VKDUHV�RI� DQ�
LVVXHU�WR�D�OHQGHU�DV�VHFXULW\�IRU�DQ�REOLJDWLRQ�RI�WKDW�LVVXHU�WR�DVVLVW�WKH�LVVXHU��ZKLOH�
D�GLUHFW�REOLJDWLRQ�PD\�H[LVW�EHWZHHQ�WKH�FRQWURO�SHUVRQ�SOHGJLQJ�WKH�VKDUHV�DQG�WKH�
OHQGHU�WKHUH�LV�QR�UHTXLUHPHQW�IRU�WKLV�XQGHU�SHUVRQDO�SURSHUW\�VHFXULW\�OHJLVODWLRQ����
:H� VXEPLW� WKDW� WKLV� H[HPSWLRQ� VKRXOG� WKHUHIRUH� DOORZ� IRU� WKH� GLVWULEXWLRQ� RI�
VHFXULWLHV�IURP�WKH�KROGLQJV�RI�D�FRQWURO�SHUVRQ�IRU�D�GHEW�RI�WKH�FRQWURO�SHUVRQ�RU�RI�
WKH�LVVXHU�LQ�RUGHU�WR�DOORZ�IRU�VRPH�JUHDWHU�IOH[LELOLW\����3UHFOXVLRQ�RI�WKH�GHEW�RI�WKH�
LVVXHU�PHDQV�WKDW�WKH�SDUWLHV�WR�D�OHQGLQJ�WUDQVDFWLRQ�QHHG�WR�ILQG�DQRWKHU�H[HPSWLRQ�
IRU�WKH�SXUSRVHV�RI�D�SOHGJH�RI�VKDUHV�E\�WKH�FRQWURO�SHUVRQ�RU�PD\�KDYH�WR�FUHDWH�D�
GLUHFW� GHEW� REOLJDWLRQ�� WKDW� RWKHUZLVH� PD\� QRW� KDYH� EHHQ� FUHDWHG�� EHWZHHQ� WKH�
FRQWURO� SHUVRQ� DQG� WKH� OHQGHU� LQ� RUGHU� WR� ILW� ZLWKLQ� WKH� H[HPSWLRQ�� � $QRWKHU�
H[HPSWLRQ�PD\�QRW�EH�DYDLODEOH�RU�PD\� LQYROYH� WKH� ILOLQJ�RI�D� UHSRUW�RI� WUDGH�DQG�
FRQVHTXHQWO\� WKH� SD\PHQW� RI� IHHV�� ZKLFK�� LQ� RXU� YLHZ� LV� LQDSSURSULDWH� IRU� WKH�
SOHGJLQJ�RI�VKDUHV�LQ�D�OHQGLQJ�WUDQVDFWLRQ��

3$57���� � 5(*,675$7,21�(;(037,216��
�� $SSOLFDWLRQ���

�D� $V�FXUUHQWO\�FRQWHPSODWHG�XQGHU�WKH�3URSRVHG�5HJLVWUDWLRQ�5HJLPH��SHUVRQV�
RU�FRPSDQLHV�WKDW�QHHG�WR�DSSO\�RU�UH�DSSO\�IRU�WKH�DSSURSULDWH�FDWHJRU\�RI�
UHJLVWUDWLRQ� KDYH� XQWLO� VL[�PRQWKV� DIWHU� WKH� LQVWUXPHQW� FRPHV� LQWR� IRUFH� WR�
DSSO\�� ,Q� FHUWDLQ� FLUFXPVWDQFHV�� WKH� UHJLVWUDWLRQ� UHTXLUHPHQWV� XQGHU� WKH�
3URSRVHG�5HJLVWUDWLRQ�5HJLPH�ZLOO� QRW� DSSO\� WR�SHUVRQV�ZKR� DSSO\�ZLWKLQ�
VXFK�VL[�PRQWK�SHULRG�XQWLO�WKHLU�UHJLVWUDWLRQ�LV�HLWKHU�DFFHSWHG�RU�UHMHFWHG���,I�
SURSRVHG�1,��������FRPHV�LQWR�IRUFH�VL[�PRQWKV�DIWHU�WKH�FRPLQJ�LQWR�IRUFH�RI�
SURSRVHG� 1,� �������� WKHUH� PD\� EH� JDS� LQ� WKH� WLPH� SHULRG� EHWZHHQ� WKH�
UHPRYDO� RI� WKH� UHJLVWUDWLRQ� H[HPSWLRQ� LQ�1,� ������� DQG� WKH� UHJLVWUDWLRQ� RI�
FHUWDLQ� UHJLVWUDQWV�XQGHU�1,��������� WKHUHE\� OHDYLQJ� WKHP�QR�H[HPSWLRQV� WR�
UHO\�XSRQ�XQWLO�WKHLU�UHJLVWUDWLRQ�LV�DFFHSWHG�RU�UHMHFWHG����

�E� $V�WKH�UHVWULFWLRQ�RQ�WKH�DYDLODELOLW\�RI�3DUW���RI�1,��������ZLOO�QRW�EH�HIIHFWHG�
XQWLO�VL[�PRQWKV�DIWHU�WKH�FRPLQJ�LQWR�IRUFH�RI�1,���������6HFWLRQ�����VKRXOG�
DOVR�QRW�EH�HIIHFWLYH�XQWLO�VL[�PRQWKV�DIWHU�WKH�FRPLQJ�LQWR�IRUFH�RI�1,��������
DV� D� SHUVRQ� LQ�%ULWLVK�&ROXPELD� UHO\LQJ� RQ� D� UHJLVWUDWLRQ� H[HPSWLRQ�ZRXOG�
VWLOO�EH�RSHUDWLQJ�XQGHU�WKH�FXUUHQW�IUDPHZRUN�RI�1,��������XQWLO�VXFK�WLPH���

�F� 7KH�DSSOLFDWLRQ�RI�3DUW���LV�SURSRVHG�WR�EH�UHVWULFWHG�WR�%ULWLVK�&ROXPELD�DQG�
0DQLWRED� RQO\� DIWHU� WKH� VL[�PRQWKV� RI� WKH� FRPLQJ� LQWR� IRUFH� RI� 1,� ��������
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KRZHYHU��LW�DSSHDUV�WKDW�V�������VKRXOG�FRQWLQXH�WR�DSSO\�LQ�1HZ�%UXQVZLFN�
DV�ZHOO�����

�
3$57���� � 5(3257,1*�2%/,*$7,216��
�� 6HFWLRQ�����������
6HFWLRQ��������UHTXLUHV�D�UHSRUW�RI�WUDGH�WR�EH�ILOHG�LQ�WKH�MXULVGLFWLRQ�ZKHUH�WKH�GLVWULEXWLRQ�
WDNHV���,Q�FRQWUDVW��,QVWUXFWLRQ����LQ�)RUP�������)��DV�SURSRVHG�WR�EH�DPHQGHG�VWDWHV�WKDW�LI�D�
GLVWULEXWLRQ�LV�PDGH�LQ�PRUH�WKDQ�RQH�MXULVGLFWLRQ�WKH�LVVXHU�XQGHUZULWHU�PXVW�FRPSOHWH�D�
VLQJOH�UHSRUW�LGHQWLI\LQJ�DOO�SXUFKDVHUV�DQG�ILOH�WKDW�UHSRUW�LQ�HDFK�RI�WKH�MXULVGLFWLRQV�ZKHUH�
WKH�GLVWULEXWLRQ�LV�PDGH���,WHP���RI�)RUP�������)��VWDWHV�WKDW�WKH�WDEOH�LQ�WKDW�LWHP�PXVW�EH�
FRPSOHWHG� IRU�HDFK�&DQDGLDQ�DQG�HDFK� IRUHLJQ� MXULVGLFWLRQ�ZKHUH�SXUFKDVHUV�RI� VHFXULWLHV�
UHVLGH���,Q�DGGLWLRQ�WR�WKH�LQFRQVLVWHQFLHV�DPRQJ�WKHVH�SURYLVLRQV�DQG�LQVWUXFWLRQV��WKHUH�DUH�
DOVR�D�QXPEHU�RI�LVVXHV�UDLVHG�E\�WKHVH�UHTXLUHPHQWV����$V�VHW�RXW�LQ�6HFWLRQ���������WKH�UHSRUW�
RI� WUDGH� LV� UHTXLUHG� WR� EH� ILOHG� LQ� HDFK� MXULVGLFWLRQ�ZKHUH� D� GLVWULEXWLRQ� WDNHV� SODFH�� � $V�
VWDWHG�LQ�VHFWLRQ�����RI�WKH�SURSRVHG�&RPSDQLRQ�3ROLF\�������&3��D�GLVWULEXWLRQ�RU�WUDGH�FDQ�
RFFXU� LQ�PRUH� WKDQ� RQH� MXULVGLFWLRQ�� �:KHWKHU� D� GLVWULEXWLRQ� RU� WUDGH� RFFXUV� LQ� WKH� ORFDO�
MXULVGLFWLRQ� LV� D� PDWWHU� WR� EH� GHWHUPLQHG� LQ� DFFRUGDQFH� ZLWK� WKH� VHFXULWLHV� ODZV� RI� WKDW�
SDUWLFXODU�MXULVGLFWLRQ���$V�IDU�DV�ZH�XQGHUVWDQG�WKHP��WKH�VHFXULWLHV�ODZV�RI�PRVW�SURYLQFHV�
DQG�WHUULWRULHV� LQ�&DQDGD�JHQHUDOO\�SURYLGH� WKDW�D�GLVWULEXWLRQ�RFFXUV� LQ� WKH� MXULVGLFWLRQ� LI�
WKH� SXUFKDVHU� LV� UHVLGHQW� LQ� WKDW� MXULVGLFWLRQ� RU� LV� RWKHUZLVH� VXEMHFW� WR� WKH� ODZV� RI� WKDW�
MXULVGLFWLRQ�� �:H� GR� XQGHUVWDQG� KRZHYHU� WKDW� LQ� VRPH� MXULVGLFWLRQV�� VXFK� DV�$OEHUWD� DQG�
%ULWLVK�&ROXPELD��DQG�LQ�FHUWDLQ�FLUFXPVWDQFHV��4XHEHF���WKH�GLVWULEXWLRQ�PD\�EH�GHHPHG�WR�
RFFXU�LQ�WKRVH�MXULVGLFWLRQV�LI�WKH�SXUFKDVHU�LV�UHVLGHQW�WKHUH�RU�LI�WKH�LVVXHU�KDV�WKH�UHTXLVLWH�
FRQQHFWLRQ�WR�RQH�RI�WKRVH�SURYLQFHV���,I�D�SXUFKDVHU�LV�QRW�UHVLGHQW�LQ�WKH�ORFDO�MXULVGLFWLRQ��
DQG�LQ�WKH�FDVH�RI�$OEHUWD��%ULWLVK�&ROXPELD�DQG�4XHEHF�WKH�LVVXHU�LV�DOVR�QRW�FRQQHFWHG�WR�
WKH� ORFDO� MXULVGLFWLRQ�� ZH� TXHVWLRQ� ZKHWKHU� LW� LV� DSSURSULDWH� WR� UHTXLUH� GLVFORVXUH� RI�
SXUFKDVHUV�RXWVLGH�RI�WKH�ORFDO�MXULVGLFWLRQ�LQ�)RUP�������)�����
,I�D�GLVWULEXWLRQ�LV�QRW�WDNLQJ�SODFH�LQ�WKH�ORFDO�MXULVGLFWLRQ�ZH�IDLO�WR�VHH�DQ\�UHJXODWRU\�RU�
SROLF\�UHDVRQ�ZK\�WKH�UHJXODWRU�VKRXOG�EH�SURYLGHG�ZLWK�LQIRUPDWLRQ�UHJDUGLQJ�SXUFKDVHUV�
RYHU�ZKRP� LW� GRHV� QRW� KDYH� DQ\� MXULVGLFWLRQ�� � � 7R� WKH� H[WHQW� WKHUH� LV� D� SROLF\� UHDVRQ� WR�
UHTXLUH�VXFK�GLVFORVXUH��LQ�RXU�YLHZ�� LW�ZRXOG�EH�DSSURSULDWH�IRU�WKH�&6$�WR�H[SODLQ�ZKDW�
WKDW� UHDVRQ� LV� DQG� WR� FRQVLGHU� ZKHWKHU� DQ\� EHQHILW� DFFUXLQJ� IURP� VXFK� GLVFORVXUH� LV�
DGHTXDWHO\�RIIVHW�E\�WKH�DGGLWLRQDO�EXUGHQ�WKDW�LW�LPSRVHV���7KLV�LV�RI�SDUWLFXODU�RI�FRQFHUQ�
LQ� WKH� FDVH� RI� SULYDWH� SODFHPHQWV� E\� IRUHLJQ� LVVXHU�� � )RU� H[DPSOH�� LI� D� IRUHLJQ� LVVXHU� LV�
XQGHUWDNLQJ�DQ�H[HPSW�RIIHULQJ�LQ�D�QXPEHU�RI�IRUHLJQ�MXULVGLFWLRQV��LQFOXGLQJ�&DQDGD��E\�
YLUWXH� RI� ,WHP� �� DQG� ,QVWUXFWLRQ� �� RI� )RUP� ������)��� LW� ZRXOG� EH� UHTXLUHG� WRR� GLVFORVH�
LQIRUPDWLRQ� UHJDUGLQJ� HDFK� IRUHLJQ� SXUFKDVHU� WR� HDFK� DSSOLFDEOH� &DQDGLDQ� UHJXODWRU�� � ,Q�
DGGLWLRQ�WR�WKH�TXHVWLRQDEOH�YDOXH�RI�VXFK�LQIRUPDWLRQ��LQ�RXU�YLHZ��LW� LV�DOVR�TXHVWLRQDEOH�
ZKHWKHU� WKH� LVVXHU�ZRXOG� KDYH� WKH� DXWKRULW\� WR� UHTXHVW� RU� UHTXLUH� SXUFKDVHUV� LQ� IRUHLJQ�
MXULVGLFWLRQV� WR� DJUHH� WR� WKH� GLVFORVXUH� RI� VXFK� LQIRUPDWLRQ� WR� &DQDGLDQ� UHJXODWRUV��
SXUFKDVHU� RYHU� ZKRP� &DQDGLDQ� UHJXODWRUV� ZRXOG� QRW� RWKHUZLVH� EH� DEOH� WR� H[HUFLVH� DQ\�
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MXULVGLFWLRQ����:H�VXEPLW�WKDW�WKH�UHSRUWLQJ�UHTXLUHPHQW�VKRXOG�QRW�EH�DQ\�EURDGHU�WKDQ�DV�
FXUUHQWO\� VHW� RXW� LQ� � 6HFWLRQ� �������� � 7KH� LVVXHU�XQGHUZULWHU� VKRXOG� WKHUHIRUH� EH� DEOH� WR�
FKRRVH�WR�ILOH� WKH�VDPH�UHSRUW� LQ�DOO�&DQDGLDQ�MXULVGLFWLRQV�ZKHUH�GLVWULEXWLRQV�KDYH�WDNHQ�
SODFH�RU�VHSDUDWH�UHSRUWV�LGHQWLI\LQJ�WKH�GLVWULEXWLRQV�WKDW�KDYH�WDNHQ�SODFH�LQ�HDFK�VSHFLILF�
3URYLQFH�RU�7HUULWRU\�� � ,VVXHUV� VKRXOG�QRW�EH� UHTXLUHG��E\�YLUWXH�RI� WKH� LQVWUXFWLRQV� WR� WKH�
IRUP��WR�SURYLGH�LQIRUPDWLRQ�WR�D�UHJXODWRU�UHJDUGLQJ�GLVWULEXWLRQV�WKDW�KDYH�QRW�WDNHQ�SODFH�
ZLWKLQ� WKH� MXULVGLFWLRQ� RI� WKDW� UHJXODWRU�� DQG� LQ� SDUWLFXODU�� IRUHLJQ� LVVXHUV� VKRXOG� QRW� EH�
UHTXLUHG�WR�GLVFORVH�SDUWLFXODUV�DERXW�SXUFKDVHUV�ZKR�RWKHUZLVH�KDYH�QR�FRQQHFWLRQ�WR�WKH�
H[HPSW� GLVWULEXWLRQ� WKDW� WDNHV� SODFH� LQ� D� &DQDGLDQ� MXULVGLFWLRQ�� � � � 7R� WKH� H[WHQW� VXFK�
GLVFORVXUH�LV�DSSURSULDWH�DQG�MXVWLILDEOH��WKH�UHTXLUHPHQW�VKRXOG�EH�FRQWDLQHG�LQ�1,��������
LWVHOI� DQG� QRW� LQ� WKH� LQVWUXFWLRQV� WR� )RUP� ������)�� VR� DV� WR� DYRLG� LQFRQVLVWHQF\� RU�
LQWHUSUHWDWLRQ�LVVXHV���
�� 6HFWLRQ����������
�$V�SHU� RXU� FRPPHQW� LQ� UHODWLRQ� WR�3DUW� �� DERYH�� VLQFH� D� SHUVRQ� UHO\LQJ� RQ� D� UHJLVWUDWLRQ�
H[HPSWLRQ�SULRU�WR�WKH�H[SLU\�RI�VL[�PRQWKV�DIWHU�WKH�FRPLQJ�LQWR�IRUFH�RI�1,��������ZLOO�VWLOO�
EH�RSHUDWLQJ�XQGHU� WKH�FXUUHQW� IUDPHZRUN�RI�1,��������� WKLV�SURYLVLRQ�VKRXOG�DOVR�QRW�EH�
HIIHFWLYH�XQWLO�VXFK�WLPH���
�
&200(176�21�352326('�&203$1,21�32/,&<�������&3�
3$57���� � ,1752'8&7,21��
�� :H�TXHVWLRQ�ZKHWKHU��E\�YLUWXH�RI�V�������RI�1,���������UHIHUHQFH�WR�1HZ�%UXQVZLFN�

VKRXOG�DOVR�EH�LQFOXGHG�LQ�DGGLWLRQ�WR�0DQLWRED�DQG�%ULWLVK�&ROXPELD��
�� 0XOWLMXULVGLFWLRQDO�GLVWULEXWLRQV�RU� WUDGHV�� �3OHDVH� VHH�RXU� FRPPHQWV�XQGHU�3DUW� ���

SDUDJUDSK����DERYH���
3$57���� � &$3,7$/�5$,6,1*�(;(037,216�
�� 6HFWLRQ�������:H�TXHVWLRQ�ZKHWKHU�WKH�FRPPHQWDU\�LQ�VHFWLRQ�����VKRXOG�EH�UHWDLQHG�

LQ�1,��������LQ�OLJKW�RI�WKH�FKDQJH�LQ�WKH�UHJLVWUDWLRQ�WULJJHU�DQG�UHJLVWUDWLRQ�UHJLPH�
XQGHU�SURSRVHG�1,����������,I�WKH�FRPPHQWDU\�LV�UHWDLQHG��LW�VKRXOG�EH�FRQIRUPHG�WR�
UXOHV�UHJDUGLQJ� WKH�EXVLQHVV� WULJJHU�IRU� UHJLVWUDWLRQ�DV�ZLOO�XOWLPDWHO\�EH�FRQWDLQHG�
1,��������DQG�LWV�UHODWHG�FRPPHQWDU\���

�� 6HFWLRQ�����������SULYDWH�LVVXHU��3OHDVH�VHH�RXU�FRPPHQWV�XQGHU�6HFWLRQ�$��SDUDJUDSK�
��DERYH���

�� 6HFWLRQ����������EXVLQHVV�FRPELQDWLRQ�DQG�UHRUJDQL]DWLRQ�²�H[FKDQJHDEOH�VKDUHV���2XU�
FRPPHQW�LV�ZLWK�UHVSHFW�WR�WKH�DGGLWLRQDO�WH[W�SURSRVHG�WR�EH�DGGHG�WR�WKH�YHU\�ODVW�
VHQWHQFH�RI�WKLV�VHFWLRQ��:H�ZRXOG�VXJJHVW�WKDW��LQ�RUGHU�WR�DYRLG�DQ\�FRQIXVLRQ�RQ�
ZKHWKHU� WKH� H[HPSWLRQ� LV� DYDLODEOH� IRU� WKH� H[FKDQJH� RI� H[FKDQJHDEOH� VKDUHV� WKDW�
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RFFXUV� VRPH� WLPH� DIWHU� WKH� RULJLQDO� WUDQVDFWLRQ�� WKH� VHQWHQFH� DV� SURSRVHG� WR� EH�
DPHQGHG�VKRXOG� UHDG�DV� IROORZV�� ´>D@FFRUGLQJO\�� DGGLWLRQDO� H[HPSWLYH� UHOLHI� LV�QRW�
ZDUUDQWHG�LQ�FLUFXPVWDQFHV�ZKHUH�WKH�RULJLQDO�WUDQVDFWLRQ�ZDV�FRPSOHWHG�LQ�UHOLDQFH�
RQ�WKHVH�H[HPSWLRQV�µ�

6(&7,21�&�� &200(176�21�352326('�1$7,21$/�,167580(17���������
�� 6HFWLRQ���������������5HVWULFWHG�3HULRG����
3OHDVH�VHH�RXU�FRPPHQWV�XQGHU�6HFWLRQ�$��SDUDJUDSK����DERYH���$V�VWDWHG�LQ�RXU�FRPPHQWV�
DERYH��WKH�UHTXLUHPHQW�WR�DGYLVH�SXUFKDVHUV�RI�WKH�UHVDOH�UHVWULFWLRQV�WKDW�DSSO\�WR�H[HPSW�
GLVWULEXWLRQV� VKRXOG� QRW� XQGXO\� KDPSHU� WKH� HIILFLHQW� WUDQVIHU�� WUDGLQJ� DQG� VHWWOHPHQW� RI�
VHFXULWLHV�DQG�LQWHUHVWV�LQ�VHFXULWLHV�WKURXJK�HOHFWURQLF�VHWWOHPHQW�IDFLOLWLHV���,Q�WKLV�UHVSHFW��
WR� WKH� H[WHQW� WKDW� WKHUH� LV� D� SROLF\� FRQFHUQ� WR� MXVWLI\� PDNLQJ� WKH� ILUVW� WUDGH� RI� SULYDWHO\�
SODFHG�VHFXULWLHV�FRQGLWLRQDO�XSRQ�QRWLI\LQJ�D�SXUFKDVHU�RI�WKH�DSSOLFDEOH�UHVDOH�UHVWULFWLRQV��
LW� ZRXOG�PRUH� DSSURSULDWHO\� EH� DGGUHVVHG� E\� UHTXLULQJ� WKH� LVVXHU� RU� VHOOHU� WR� QRWLI\� WKH�
SXUFKDVHU�RI�WKH�DSSOLFDEOH�UHVDOH�UHVWULFWLRQV���,VVXHUV�FRXOG�WKHQ�FKRRVH�WR�GLVFKDUJH�WKHLU�
REOLJDWLRQ�LQ�WKH�PRVW�DSSURSULDWH�DQG�DGHTXDWH�PDQQHU��LQFOXGLQJ�QRWLILFDWLRQ�WKURXJK�WKH�
UHOHYDQW� VXEVFULSWLRQ� RU� RIIHULQJ� GRFXPHQWDWLRQ� RU� WKURXJK� DQ\� DJHQW� LQYROYHG� LQ� WKH�
WUDQVDFWLRQ�RQ�EHKDOI�RI�WKH�SXUFKDVHU�������
7KH� WHUP� ´EHQHILFLDO� VHFXULW\� KROGHUµ� LV� DOVR� QRW� GHILQHG� IRU� WKHVH� SXUSRVHV�� � 6LPLODUO\��
VXEVHFWLRQ��������VKRXOG�QRW�UHIHU�WR�WKH�GDWH�RI�LVVXDQFH�RI�D�VHFXULW\�FHUWLILFDWH�RU�GHOLYHU\�
RI�D�ZULWWHQ�QRWLILFDWLRQ��EXW�VKRXOG�SURYLGH�DQ�H[HPSWLRQ�IURP�WKH� OHJHQG�RU�QRWLILFDWLRQ�
UHTXLUHPHQWV�LQ�,WHPV���DQG�����ZKHUH�WKH�XQGHUO\LQJ�VHFXULW\�LV�LVVXHG�DW�OHDVW�IRXU�PRQWKV�
DIWHU�WKH�GLVWULEXWLRQ�GDWH���$V�FXUUHQWO\�SURSRVHG��VXEVHFWLRQ��������LV�YDJXH�DQG�LQ�WKDW�LW�
GRHV� QRW� VSHFLI\� GHOLYHU\� LQ� DFFRUGDQFH�ZLWK� V�� ���� DQG� GRHV� QRW� DGHTXDWHO\� DFFRXQW� IRU�
YDULRXV�ZD\V� LQ�ZKLFK�VHFXULWLHV�PD\�EH� OHJDOO\� LVVXHG� LQ�&DQDGD�� LQFOXGLQJ�GLUHFWO\�KHOG�
VHFXULWLHV� �ZKLFK�PD\�EH�GHPDWHULDOL]HG��XQFHUWLILFDWHG�RU�FHUWLILFDWHG��DQG� LQGLUHFWO\�KHOG�
VHFXULWLHV��ZKLFK�PD\�DOVR�EH�GHPDWHULDOL]HG��XQFHUWLILFDWHG�RU�FHUWLILFDWHG��LQ�ZKLFK�FDVH�WKH�
UHJLVWHUHG� KROGHU� RQO\� ZRXOG� EH� QDPHG� RQ� WKH� ERRNV� RI� WKH� LVVXHU� RU� RQ� WKH� FHUWLILFDWH�
UHSUHVHQWLQJ�WKH�VHFXULWLHV��DQG�DOO�RWKHU�KROGHUV�ZRXOG�KROG�VHFXULW\�HQWLWOHPHQWV�WKURXJK�
WKHLU�SUR[LPDWH�LQWHUPHGLDULHV�RQO\����:H�QRWH�LQ�WKLV�UHVSHFW�WKDW�WKH�SURSRVHG�FKDQJHV�WR�
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